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CMB WING LUNG BANK LIMITED

1 Introduction
Purpose

The informationcontgf SR Ay GKA A& R2O0dzYSyid Aa FT2NJ/ a.
Ala &ddzo0AARAFNASAE O6G23SUKSN) GUKS DNRdAzZLE O
(Disclosure) Rules and the disclosure templates issued by the Hong Kong Monetary Al
oal ¢alo

¢KSAS NB3IdzE I 62NB RAaAOf 2adzNBa FNB 3I20SNYS
sets out the governance, control and assurance requirements for publication of the docu
while this document is not required to be subject to extdraadit, it has been reviewed withi
GKS DNR2dzLJ Ay I OO02NRIYyOS 46A0GK (GKS DN dzLIQ:
policies on disclosures.

Basis of Preparation

¢CKS | LILINRIF OKS& dzaSR Ay O f Odz I ( Aay éhargg Kr8 ir
accordance with the Banking (Capital) Rules. The Group uses the standardized appr
calculate its credit risk and market risk. For operational risk, the Group uses the basic in
approach to calculate its operational risk.

The financial information contained in this document has been prepared on a consolidated
including the Bank and certain of its subsidiaries as specified by the Hong Kong Mc
ldzK2NRGE& odal Ya! é0 F2NJ Ada NB3Iddudpases Nal thd
ddzo AARAI NASAa KIFI@PS 0SSy O2yaz2ftARFOSR Ay @
are excluded from the regulatory scope of consolidation are specified in note 1 tc
adzLILX SYSY Gl NB FAYLFYOALFf ArndaFRepa. G A2y 2F 0



CMB WING LUNG BANK LIMITED

2  Key prudential ratios, overview of risk management and RWA

2.1 KM1: Key prudential ratios
(@) (0) © (d) (e)
As at30 As at 31 As at 31 As at 30 As at 30
June 2024 March 2024 |December 202]Segember 2023  June 2023
' YPQRN ' YPQn ' YPQRN I ' YPQnNJ ' YPQn
Regulatory capital (amount)
1 Common Equity Tier 1 (CET1) 41,140,008 41,176,688 40,461,348 41,004,317 40,467,627
Tier 1 51,298,384 51,346,687 52,183,930 48,820,299 48,283,609
Total capital 54,611,488 54,703,217 55,465,532 52,183,620 51,642,930
RWA (amount)
4 Total RWA 286,/62,441| 302,582,857 290,951,370 284,665,601 280,429,676
Risk-based regulatory capital ratios (as a percentage of RWA)
5 CET1 ratio (%) 14.3% 13.6% 13.9% 14.4% 14.4%
6 Tier 1 ratio (%) 17.9% 17.0% 17.9% 17.2% 17.2%
7 Total capital ratio (%) 19.0% 18.1% 19.1% 18.3% 18.4%
Additional CET1 buffer requirement (as a percentage of RWA)
8 Capital conservation buffer
requirement (%) 2.500% 2.500% 2.500% 2.500% 2.500%
9 Countercyclical capital buffer
requirement (%6) 0.601% 0.591% 0.58% 0.573% 0.573%
10 Higher loss absorbency
requirements (%) (applicable - - - - -
only to G-SIBs or DSIBSs)
11 Total Al-specific CET1 buffer
requirements (%) 3.101% 3.091% 3.08% 3.073% 3.073%
12 CET1 available after meeting
the AI &8s mini 9.9% 9.1% 9.4% 9.9% 9.9%
requirements (%)
Basel Il leverage ratio
13 Total leverage ratio (LR)
exposure measure 471,557,412 485,136,869 441,918,368 436,732,035 428,415,889
14 LR (%) 10.9% 10.6% 11.8% 11.2% 11.3%
Liquidity Coverage Ratio (LCR) / Liquidity Maintenance Ratio (LMR)
Applicable to category 1
institution only:
15| Total high quality liquid 92,648,010 92,274,077 89,696,611 87,476,934 81,387,632
assets (HQLA)
16 Total net cash outflows 55,681,087 68,081,549 66,704,748 62,273,372 59,479,719
17 LCR (%) 170.50% 136.2% 135.0% 140.9% 137.3%
Applicable to category 2
institution only:
17a LMR (%) N/A N/A N/A N/A N/A
Net Stable Funding Ratio (NSFR) / Core Funding Ratio (CFR)
Applicable to category 1
instituti on only:
18 Total available stable funding 307,040,154 295,558,044 281,305,948 280,520,786 269,276,876
19 Total required stable funding 214,899,970, 217,310,487 207,607,921 206,570,814 208,010,365
20 NSHR (%) 142.88% 136.01% 1355% 135.8% 129.5%
Applicable to category 2A
institution only:
20a CFR (%) N/A N/A N/A N/A N/A




CMB WING LUNG BANK LIMITED

2

2.2 0OV1: Overview of RWA

The table belowlJN?2 A RS &

RWAs are computed.

2F (KS

Key prudential ratios, overview of risk management and RWA (continued

D NE® dzLJQa

G201

During the second quarter of 2024, total RWA decreased by HK$15,820 million, mainly due to the decrease

risk RWA for nossecuritizationexposures, which was mainly driven by the decrease in loans and advandég o

corporates and banks

G (b) (©)
s i o
As at As at As at
30 June 2024 31 March2024 30 June 2024
I'YPQnnn I'YPQnnn 1'YPQnNnnn

1 Credit riskfor non-securitization exposures 263,904,482 279,738,099 21,112,359
2 Of which STC approach 263,904,482 279,738,099 21,112,359
2a Of which BSC approach - - -
3 Of which foundation IRB approach - - -
4 Of which supervisory slotting criteria approach - - -
5 Of which advancetRB approach - - -
6 Counterparty default risk and default fund contributions 1,073,836 1,219,489 85,907
7 Of which SACCR approach 561,218 505,686 44,897
7a Of which CEM - - -
8 Of which IMM(CCR) approach - - -
9 Of which others - - -
10 CVA risk 241,250 208,013 19,300
11 Equity positionsn banking book under themple riskweight ) ) i

method and internal models method
12 | 2ttt SOGADBS AyodSaidyYSycitAa OKSYS 170,987 163,739 13,679
13 CIS exposuresMBA - - -
14 CIS exposuresFBA - - -
1l4a CIS exposurgscombination of approaches - - -
15 Settlement ri& - - -
16 Securitization exposures in banking book - - -
17 Of which SE@RBA - - -
18 Of which SEERBA (including IAA) - - -
19 Of which SESA - - -
19a Of which SEEBA - - -
20 Market risk 2,791,963 3,112,175 223,357
21 Of which STM approach 2,791,963 3,112175 223,357
22 Of which IMM approach - - -
23 Capital charge for switch between exposures in trading book and

banking book (not applicable before the revised market risk N/A N/A N/A

framework takes effect)*
24 Operational risk 15,764,888 15,353,438 1,261,191
24a Sovereign concentration risk - - -
25 Amounts below the thresholdef deduction (subject to 250% RW) 4,941,755 4,904,830 395,340
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2

2.2 0OV1: Overview of RWA (continued)

Key prudential ratios, overview of risk management and RWA (continued

(@) | (b) ©
RVA Mlnlmgm capital
requirements
As at As at As at
30 June 2024 31 March 2024 30 June 2024
1 YPQnAn 1 YPQnAn 1 YPQnnn
26 Capital floor adjustment - - -
26a Deductionto RWA 2,126,720 2,116,926 170,138
26b Of which portion of regulatory reserve for general banking
risks and collective provisions which is not included in Tier | - - -
Capital
26¢ Of which portion of cumulative fair value gains arising from
the revaluation of land and buildings which is not included il 2,126,720 2,116,926 170,138
Tier 2 Capital
27 Total 286,762,441 302,582,857 22,940,995
Note : Items marked with an asterisk (*) will be applicable only after their respective policy frameworks take effect. KUGiy25i &-bLILI A O 6f S¢
the rows.

aKz2dz

R
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CMB WING LUNG BANK LIMITED

3  Composition of regulatory capital

3.1 CC1: Composition of regulatory capital
() (b)
Source based on
reference
Amount numbers/letters of the
HK $ 6 0 0 balance sheetunder
the regulatory scope
30 June 2024 of consolidation
CET1 capital: instruments and reserves
1 D|recFIy issued qualifying CET1 capital instruments plus any related share 1,160,951 [K]
premium
2 Retained earnings 45,448,447 [r]
3 Disclosed reserves (634,362 [+ [m] +[n] +[q]
4 Directly issued capital subject to phaseout arrangements from CET1 (only

applicable to non-joint stock companies)

Not applicable

Not applicable

5 Minority interests arising from CET1 capital instruments issued by
consolidated bank subsidiaries and held by third parties (amount allowed in
CET1 capital of the consolidation group)

6 CET1 capital before regulatory adjustments 45,975,031
CET1 capital: regulatory deductions
7 Valuation adjustments -
8 Goodwill (net of associated deferred tax liabilities) -
9 Other intangible assets (net of associated deferred tax liabilities) -
10 Deferred tax assets (net of associated deferred tax liabilities) 582,362 [a]
11 Cash flow hedge reserve -
12 Excess of total EL amount over otal eligible provisions under the IRB i
approach
13 Credit-enhancing interest-only strip, and any gain-on-sale and other i
increase in the CET1 capital arising from securitization transactions
14 Gains and losses due to changes in own credit isk on fair valued liabilities -
1 Defin nefit pension fund n net of i ferr X
5 .e”t.ad benefit pension fund net assets (net of associated deferred ta 51,181 (] + [h]
liabilities)
16 Investments in own CET1 capital instruments (if not already netted off i
paid-in capital on reported balance sheet)
17 Reciprocal crossholdings in CET1 capital instruments -
18 Insignificant LAC investments in CET1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation -
(amount above 10% threshold)
19 Significant LAC investments in CET1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation - [a] + [c] + [e] + [f]
(amount above 10% threshold)
20 Mortgage servicing rights (net o f associated deferred tax liabilities) Not applicable Not applicable
21 Deferred tax assets arising from temporary differences(net of associated Not applicable Not applicable
deferred tax liabilities)
22 Amount exceeding the 15% threshold Not applicable Not applicable




CMB WING LUNG BANK LIMITED

3  Composition of regulatory capital (continued)

3.1 CC1: Composition of regulatory capiebntinued)
(@ (b)
Source based on
reference
Amount numbers/letters of the
HK $ 6 0 0 balance sheet under

30 June 2024

the regulatory s cope
of consolidation

23 of which: significant investments in the ordinary share of financial Not applicable Not applicable
sector entities
24 of which: mortgage servicing rights Not applicable Not applicable
25 of which: deferred tax assets arising fran temporary differences Not applicable Not applicable
26 National specific regulatory adjustments applied to CET1 capital 4,201,48(
26a CL{mgIative fair value gains arising from the. revaluation of land and 3,866,763 (m] + [s]
buildings (own-use and investment properties)
26b | Regulatory reserve for general banking risks 334,717 [t]
26c | Securitization exposures specified in a notice given by the MA -
26d | Cumulative losses below depreciated cost arising from the institution's i
holdings of land and bui ldings
26e | Capital shortfall of regulated non -bank subsidiaries -
26f Capital investment in a connected company which is a commercial entity i
(amount above 15% of the reporting institution's capital base)
27 Regulatory deductions applied to CET1 capital due to insufficient AT1 capital i
and Tier 2 capital to cover deductions
28 Total regulatory deductions to CET1 capital 4,835,024
29 CET1 capital 41,140,009
AT1 capital: instruments
30 Qualifying AT1 capital instruments plus any related share premium 10,158,374 [u]
31 of which: classified as equity under applicable accounting standards 10,158,374
32 of which: classified as liabilities under applicable accounting standards -
33 Capital instruments subject to phaseout arrangements from AT1 capital -
34 AT1 capital instruments issued by consolidated bank subsidiaries and held i
by third parties (amount allowed in AT1 capital of the consolidation group)
35 of which: AT1 capital instruments issued by subsidiges subject to l
phaseout arrangements
36 AT1 capital before regulatory deductions 10,158,376
AT1 capital: regulatory deductions
37 Investments in own AT1 capital instruments -
38 Reciprocal crossholdings in AT1 capital instruments -
39 Insignificant LAC investments in AT1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation -
(amount above 10% threshold)
40 Significant LAC investments in AT1 capital instruments isued by financial -
sector entities that are outside the scope of regulatory consolidation
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3

Composition of regulatory capital (continued)

3.1 CC1: Composition of regulatory capiebntinued)

(@) (b)
Source based on
reference
Amount numbers/letters of the
HK $ 6 0 0 balance sheet under
the regulatory scope
30 June 2024 of consolidation
41 National specific regulatory adjustments applied to AT1 capital -
42 Regulatory deductions applied to AT1 capital due to insufficient Tier 2
capital to cover deductions
43 Total regulatory deductions to AT1 capital -
44 AT1 capital 10,158,37¢
45 Tier 1 capital (T1 = CET1 + AT1) 51,298,384
Tier 2 capital: instruments and provisions
46 Qualifying Tier 2 capital instruments plus any related share premium - il
a7 Capital instruments subject to phaseout arrangements from Tier 2 capital -
48 Tier 2 capital instruments issued by consolidated bank subsidiaries and held i
by third parties (amount allowed in Tier 2 capital of the consolidation group)
49 of which: capital instruments issued by subsidiaries subject to phassut i
arrangements
llecti isi | f | king risks eligibl
50 Co .ectlvg prQV|s!ons and.regu atory reserve for general banking risks eligible 1,573,061 [-b] + [f]
for inclusion in Tier 2 capital
51 Tier 2 capital before regulatory deductions 1,573,061
Tier 2 capital: regulatory deductions
52 Investments in own Tier 2 capital instruments -
53 Reciprocal crossholdings in Tier 2 capital instruments and non-capital LAC i
liabilities
54 Insignificant LAC investments in Tier 2 capital instruments issued by, and
non-capital LAC liabilities of, financial sector entities that are outside the i
scope of regulatory consolidation (amount above 10% threshold and, where
applicable, 5% threshold)
54a | Insignificant LAC investments in noncapital LAC liabilities of financial sector
entities that are outside the scope of regulatory consolidation (amount
formerly designated for the 5% threshold but no longer meets the -
conditions) (fori nsti tuti ons defined as8(dsfec
Schedule 4F to BCR only)
55 Significant LAC investments in Tier 2 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation (net of -
eligible short positions)
55a | Significant LAC investments in non-capital LAC liabilities of financial sector
entities that are outside the scope of regulatory consolidation (net of eligible -
short positions)
56 National specific regulatory adjustments applied to Tier 2 capital (1,740,043




CMB WING LUNG BANK LIMITED

3  Composition of regulatory capital (continued)

3.1 CC1: Composition of regulatory capifedbntinued)
(a) (b)
Source based on
reference
Amount numbers/letters of the
HK$ 6 0 0 balance sheet under
the regulatory scope
30 June 2024 of consolidation
56a | Add back of cumulative fair value gains arising from the revaluation of land
and buildings (own-use and investment properties) eligible for inclusion in (1,740,043, 45% of (Im] + [s])
Tier 2 capital
56b | Regulatory deductions applied to Tier 2 capital to cover the required i
deductions falling within §48(1)(g) of BCR
57 Total regulatory adjustments to Tier 2 capital (1,740,043
58 Tier 2 capital (T2) 3,313,104
59 Total regulatory capital (TC=T1 +T2) 54,611,484
60 Total RWA 286,762,441
Capital ratios (as a percentage of RWA)
61 CET1 capital ratio 14.359
62 Tier 1 capital ratio 17.89Y
63 Total capital ratio 19.049
64 Institution -specific buffer requirement (capital conservation buffe r plus
countercyclical capital buffer plus higher loss absorbency 3.1009
requirements)
65 of which: capital conservation buffer requirement 2.5009
66 of which: bank specific countercyclical capital buffer requirement 0.6019
67 of which: higher loss absorbency requirement 0.009
68 CET1 (as a percentage of RWA) available after meeting minimum capital 9 85U

requirements

National minima (if different from Basel 3 minimum)

69 National CET1 minimum ratio

Not applicable

Not applicable

70 National Tier 1 minimum ratio

Not applicable

Not applicable

71 National Total capital minimum ratio

Not applicable

Not applicable

Amounts below the thresholds for deduction (before risk weighting)

72 Insignificant LAC investments in CET1, AT1 and Tier 2 capitahstruments

issued by, and non-capital LAC liabilities of, financial sector entities that are 2,641,70¢
outside the scope of regulatory consolidation

73 Significant LAC investments in CET1 capital instruments issued by financial 1.976 704

1 il 4

sector entities that are outside the scope of regulatory consolidation

74 Mortgage servicing rights (net of associated deferred tax liabilities)

Not applicable

Not applicable

75 Deferred tax assets arising from temporary differences(net of associated
deferred tax liabilities)

Not applicable

Not applicable

Applicable caps on the inclusion of provisions in Tier 2 capital

76 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to
the BSC approach, or the STC approach and SEERBA, SEGA and SECFBA
(prior to application of cap)

1,573,061




CMB WING LUNG BANK LIMITED

3

Composition of regulatory capital (continued)

3.1 CC1: Composition of regulatory capifedbntinued)

() (b)
Source based on
reference
Amount numbers/letters of the
HK$ 6 0 0 balance sheet under
the regulatory scope
30 June 2024 of consolidation
77 Cap on inclusion of provisions in Tier 2 under the BSC approach, or the STC 3379 154
approach, and SECERBA, SEGA and SEGFBA T
78 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to i
the IRB approach and SEARBA (prior to application of cap)
79 Cap for inclusion of provisions in Tier 2 under the IRB approach and i
SEGIRBA
Capital instruments subject to phase -out arrangements
(only applicable between 1 Jan 2018 and 1 Jan 2022)
80 Current cap on CET1 capital instruments subject to phaseut arrangements Not applicable Not applicable
1 A | fi ET1 i i . .
8 mount e>.(<.: uded fromC due to cap (excess over cap after redemptions Not applicable Not applicable
and maturities)
82 Current cap on AT1 capital instruments subject to phas@ut arrangements -
83 Amount excluded from AT1 capital due to cap (excess over cap after i
redemptions and maturities)
84 Current cap on Tier 2 capital instruments subject to phaseut arrangements -
85 Amount excluded from Tier 2 capital due to cap (excess over cap after

redemptions and maturities)




CMB WING LUNG BANK LIMITED

3  Composition of regulatory capital (comued)

3.1 CC1:

Composition of regulatory capifebntinued)

Notes to the template

ROW | s cription Hong Kon Basel II
No. P basig basig
HK$'00( HK$'00d

9 Other intangible assets (net of associated deferred tax liability) - -

Explanation
As set out in paragraph 87 of the Basel Il text issued by the Basel C8rmittd0 5 SOSYO6 SN namno X Y2NI3lk 3
given limited recognition in CET1 capital (and hence be excluded from deduction from CET1 capital up to the specifil).threshiong
Kong, an Al is required to follow the accounting treatrnof including MSRs as part of intangible assets reported in the Al's financial
statements and to deduct MSRs in full from CET1 capital. Therefore, the amount to be deducted as reported in row 9 eassr tieagy
that required under Basel Ill.  The aunt reported under the column "Basel Ill basis" in this box represents the amount reported in
(i.e. the amount reported under the "Hong Kong basis") adjusted by reducing the amount of MSRs to be deducted to thetartent n
excess of the 10% threshl set for MSRs and the aggregate 15% threshold set for MSRs, DTAs arising from temporary differences
significant investments in CET1 capital instruments issued by financial sector entities (excluding those that are liti@ssorfather
credit exposures to connected companies) under Basel IIl.

10 |Deferred tax assets (net of associated deferred tax liabilities) |
Explanation

As set out in paragraphs 69 and 87 of the Baselxilisgsued by the Basel Committee (December 2010), DTAs of the bank to be reali
to be deducted, whereas DTAs which relate to temporary differences may be given limited recognition in CET1 capitalédre henc
excluded from deduction from CET1 cabitp to the specified threshold). In Hong Kong, an Al is required to deduct all DTAs in full
irrespective of their origin, from CETL1 capital. Therefore, the amount to be deducted as reported in row 10 may behgredltet t
required under Basel IIl. The amount reported under the column "Basel Ill basis" in this box represents the amount reported in row
(i.e. the amount reported under the "Hong Kong basis") adjusted by reducing the amount of DTAs to be deducted whichteaigieraoy|
differencesto the extent not in excess of the 10% threshold set for DTAs arising from temporary differences and the aggregate 159
threshold set for MSRs, DTAs arising from temporary differences and significant investments in CET1 capital instrurdebytdirssoe|
sector entities (excluding those that are loans, facilities or other credit exposures to connected companies) under Basel Il|

18 |Insignificant LAC investments in CET1 capital instruments issued by financial sector entities that
outside the scope bregulatory consolidation (amount above 10% threshold)

Explanation

For the purpose of determining the total amount of insignificant LAC investments in CET1 capital instruments issuedadyséotonc
entities, an Al is required to aggregate amgount of loans, facilities or other credit exposures provided by it to any of its connected
companies, where the connected company is a financial sector entity, as if such loans, facilities or other credit exposutiesclv
holdings, indirect holdingor synthetic holdings of the Al in the capital instrumenttheffinancial sector entity, except where the Al
demonstrates to the satisfaction of the MA that any such loan was made, any such facility was granted, or any such ibtbepasace
was ircurred, in the ordinary course of the Al's business.  Therefore, the amount to be deducted as reported in row 18 magie gr
than that required under Basel Ill.  The amount reported under the column "Basel Il basis" in this box represents thecoedtin
row 18 (i.e. the amount reported under the "Hong Kong basis") adjusted by excluding the aggregate amount of loanspfasifiges
credit exposures to the Al's connected companies which were subject to deduction under the Hong Kong approach.

19 |Significant LAC investments in CET1 capital instruments issued by financial sector entities that a
outside the scope of regulatory consolidation (amount above 10% threshold)

Explanation

For the purpose of determining the total amount of sfgraint LAC investments in CET1 capital instruments issued by financial secto
entities, an Al is required to aggregate any amount of loans, facilities or other credit exposures provided by it ttsaopnagicted
companies, where the connected compasyaifinancial sector entity, as if such loans, facilities or other credit exposures were direct
holdings, indirect holdings or synthetic holdings of the Al in the capital instruments of the financial sector entitywherepthe Al
demonstrates to theatisfaction of the MA that any such loan was made, any such facility was granted, or any such other credit exy
was incurred, in the ordinary course of the Al's business. Therefore, the amount to be deducted as reported in row 1§re@grbe
than that required under Basel Ill. The amount reported under the column "Basel Ill basis" in this box represents the amdadtiref]
row 19 (i.e. the amount reported under the "Hong Kong basis") adjusted by excluding the aggregate amount of loans diaotlitéx
credit exposures to the Al's connected companies which were subject to deduction under the Hong Kong approach.

582,367 -

10



CMB

WING LUNG BANK LIMITED

3  Composition of regulatory capital (continued)

3.1 CC1: Composition of regulatory capifedbntinued)

Notes to the template

Row Description Hong Kon( Basel Il

No. P basig basig

HK$'00( HK$'00d

39 |[Insignificant LAC investments in AT1 capital instruments issued by financial sector entities that a ) )
outside the scope of regulatory consolidation (amount above 10% threshold)

Explanation
The effect of treating loans, faitiés or other credit exposures to connected companies which are financial sector entities as CETL1 (
instruments for the purpose of considering deductions to be made in calculating the capital base (see note re row l&nplete t
above) will mearthe headroom within the threshold available for the exemption from capital deduction of other insignificant LAC
investments in AT1 capital instruments may be smaller. Therefore, the amount to be deducted as reported in row 39 nagrttbane)
that required under Basel Ill.  The amount reported under the column "Basel Ill basis" in this box represents the amount refuorted
39 (i.e. the amount reported under the "Hong Kong basis") adjusted by excluding the aggregate amount of loans, faailites@dit
exposures to the Al's connected companies which were subject to deduction under the Hong Kong approach.

54

Insignificant LAC investments in Tier 2 capital instruments issued by, andaagital LAC liabilities of|
financial sector entities thagre outside the scope of regulatory consolidation (amount above 10% - -
threshold and, where applicable, 5% threshold)

Explanation

The effect of treating loans, facilities or other credit exposures to connected companies which are financial se@srasnGET1 capital
instruments for the purpose of considering deductions to be made in calculating the capital base (see note re row lénipltte t
above) will mean the headroom within the threshold available for the exemption from capital deduétithew insignificant LAC
investments in Tier 2 capital instruments and reapital LAC liabilities may be smaller.  Therefore, the amount to be deducted as re
in row 54 may be greater than that required under Basel lll.  The amount reported uredeoltimn "Basel Ill basis" in this box represg
the amount reported in row 54 (i.e. the amount reported under the "Hong Kong basis") adjusted by excluding the aggregat®fimou
loans, facilities or other credit exposures to the Al's connected compartieh were subject to deduction under the Hong Kong appro

Remarks

The amount of the 10% threshold and 5% threshold mentioned above is calculated based on the amount of CET1 capital detaotinédnce
with the deduction methods set ouniBCR Schedule 4F. The 15% threshold is referring to paragraph 88 of the Basel Ill text issued by the
Committee (December 2010) and has no effect to the Hong Kong regime.

Abbreviations
CET1: Common Equity Tier 1
AT1: Additional Tier 1

11



CMB WING LUNG BANK LIMITED

3  Composition of regulatory capital (continued)

3.2 CCz:

Reconciliation of regulatory capital to balance sheet

(@) (b) (©)
Consolidated statement
of financial position as Under regul atory scope
in published financial of consolidation
statements As at 30 June 2024 Reference
As at 30 June 2024 HKS$3000
HK$6000
Assets
Cash, balances and placements with and loans and advances to banks 82,157,817 82,094,307
Derivative financial instruments 245,547 245,547
Financial assets at fair value throgh profit or loss 5,614,714 4,955,801
Investments in securities 148,941,37 148,941,234
of which:
- significant capital investments in financial sector entities
exceeding 10% threshold ’ ’ fe]
Advances and other accounts 202,713,344 202,670,184
- Loans - -
of which:
- collective impairment allowances reflected in regulatory E (1,238,344 [b]
capital
- significant capital investments in financial sector entities
exceeding 10% threshold | | [cl
- Other assets - -
of which:
- Defined benefit pension fund net assets E 61,295 [d]
Interests in subsidiaries - 681,191
of which:
- significant capital investments in financial sector entities
exceeding 10% threshold ’ ’ fe]
Reverse repuchase agreementsd non-trading 512,987 512,987
Interests in associates and joint ventures 1,893,197 440,51(
of which:
- significant capital investments in financial sector entities - -
exceeding 10% threshold g
Investment properties 2,676,750 2,819,541
Leasehold land 135,961 92,442
Other properties and equipment 1,534,397 2,138,486
Tax recoverable 4,896 4,896
Deferred tax assets 597,387 582,362 [a]
of which:
- Deferred tax liabilities on defined benefit pen sion fund net assets E (10,114 [h]
Total assets 447,028,368 446,179,492
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CMB WING LUNG BANK LIMITED

3  Composition of regulatory capital (continued)

3.2 CC2: Reconciliation of regulatory capital to balance slfeehtinued)
(@) (b) (©)
Consolidated statement
of fina ncial position as Under regulatory scope
in published financial of consolidation
statements As at 30 June 2024 Reference
As at 30 June 2024 HKS$3000
HK$8000
Liabilities
Deposits and balances from banks 19,207,574 19,207,577
Repurchase agreementsd non-trading 1,624,294 1,618,262
Financial liabilities at fair value through profit or loss 49,047
Derivative financial instruments 200,772 200,772
Deposits from customers 359,839,86 360,030,491
Subordinated debts issued . -
of which:
- subordinated debt eligible for inclusion in regulatory capital - - [il
Current taxation 421,164 418,973
Deferred tax liabilities 27,052 15,285
Other accounts and accruals 8,659,824 8,554,73(
Total liabilities 390,029,589 390,046,085
Sharehol dtgrsé equ
Share capital 1,160,951 1,160,951 [K]
Reserves 45,679,457 44,814,08(
of which:
- Capital reserve - 20,000 1]
- Bank premises revaluation reserve - 518,568 [m]
- Financial asset revaluation reserve e (1,428,305 n]
- Other reserve - 255,375 [a]
- Retained earnings - 45,448,447 [n
of which:
- revaluation of land and buildings - 3,348,194 [s]
- regulatory reserve for general banking risks e 334,717 [t
Total equity attributable to shareholders of the Bank 46,840,403 45,975,031
Additional equity instruments 10,158,374 10,158,37 [u]
Non-controlling interests - E
Total equity 56,998,779 56,133,407
Total equity and liabilities 447,028,368 446,179,492
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CMB WING LUNG BANK LIMITED

3  Composition of regulatory capital (continued)

3.3 CCA: Main #&ures of regulatory capital instruments

3.3.1 Terms and conditions of regulatory capital instruments issued as at 30 June 2024

¢KS NB3IdzAE | G2NEB OF LIAGEE AyadNdzySyida AyOtdzRSR
30 June 2024 are as follows:

1. CGommon Equity Tier 1 Capital (Ordinary share capital)

2. US$260 million undated necumulative subordinated additional tier 1 capital securities
(issued on 27 December 2019)

3. RMB1,000 million undated necumulative subordinated additional tier 1 capital setias
(issued on 27 February 2020)

4. US$200 million undated necumulative subordinated additional tier 1 capital securities
(issued on 23 March 2022)

5. USB500 million undated noumulative subordinated additional tier 1 capital securities
(issued on 27 &cember 2023)

6. US$200 million undated necumulative subordinated additional tier 1 capital securities
(issued on 30 January 2024)

The main features of the regulatory capital instruments are set out in the following sections. Full
terms and conditions, A OK I NB I @I Aflo6fS Ay 9y3IftArAakK 2yfez |
http://www.cmbwinglungbank.com/wlb_corgrate/en/about-us/investorcommunication/capitain

strumentsissuedterms 20240630.html
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CMB WING LUNG BANK LIMITED

3

Composition of regulatory capital (continued)

3.3 CCA: Main features of regulatory capital instrume(tsntinued)

3.3.2 Common Equity Tier 1 Capital (Ordipahare capital)

@

Quantitative / qualitative information

1 Issuer CMBWing Lung Bank Limited

2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private | N/A
placement)

3 Governing law(s) of the instrument Law of Hong Kong Spedfalministrative Region
Regulatory treatment

4 Transitional Basel Il rules Common Equity Tier 1

5 Posttransitional Basel Ill rules Common Equity Tier 1

6 Eligible at solo / group / solo and group Solo and group

7 Instrument type (types to be sgified by each jurisdiction) Ordinary shares

8 Amount recognized in regulatory capital (currency in millions, as of m¢ HK$1,161 million as at 30 June 2024
recent reporting date)

9 Par value of instrument N/ A

10 | Accounting classification { KI NB KentitR S NBA Q

11 Original date of issuance Since incorporation

12 Perpetual or dated Perpetual

13 Original maturity date No maturity

14 Issuer call subject to prior supervisory approval N/ A

15 Optional call date, contingent call dates and redemption amount| N/A

16 Subsequent call dates, if applicable N/ A
Coupons / dividends

17 Fixed or floating dividend / coupon Discretionary dividend amount

18 Coupon rate and any related index N/ A

19 Existence of a dividend stopper N/A

20 Fully discretionary, partily discretionary or mandatory Fully discretionary

21 Existence of stepip or other incentive to redeem N/ A

22 Norrcumulative or cumulative N/ A

23 Convertible or norconvertible N/ A

24 If convertible, conversion trigger(s) N/A

25 If convertible, fullyor partially N/ A

26 If convertible, conversion rate N/ A

27 If convertible, mandatory or optional conversion N/A

28 If convertible, specify instrument type convertible into N/ A

29 If convertible, specify issuer of instrument it converts into N/ A

30 Write-down feature N/ A

31 If write-down, write-down trigger(s) N/A

32 If write-down, full or partial N/A

33 If write-down, permanent or temporary N/A

34 If temporary writedown, description of writaup mechanism N/A
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CMB WING LUNG BANK LIMITED

3

Composition of regulatory capita(continued)

3.3 CCA: Main features of regulatory capital instrumeftsntinued)

3.3.2 Common Equity Tier 1 Capital (Ordinary share cap{taintinued)

@

Quantitative / qualitative information

35 | Position in subordination hierarchy in liglaition (specify instrument type| Nor-cumulative subordinated additional tier 1 capital
immediately senior to instrument in the insolvency creditor hierarchy g Securities
the legal entity concerned).

36 Nonrcompliant transitioned features N/A

37 If yes, pecify noncompliant features N/A

# Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H to the @agiia Rules.

+ Regulatory treatment of capital instruments not subject to transitionalrgreanents provided for in Schedule 4H to the Banking (Capital) Rules.
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CMB WING LUNG BANK LIMITED

3  Composition of regulatory capital (continued)
3.3 CCA: Main features of regulatory capital instrumeftsntinued)

3.3.3 US$260 million undated necumulative subordinated addibnal tier 1 capital securities
(issued on 27 December 2019)

(@)
Quantitative / qualitative information
1 Issuer CMBWing Lung Bank Limited
2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private | N/A
placement)
3 Governing law(s)f the instrument Law of Hong Kong Special Administrative Region
Regulatory treatment
4 Transitional Basel Il rules N/A
5 Posttransitional Basel Ill rules Additional Tier 1
6 Eligible at solo / group / solo and group Solo and group
7 Instrument type (types to be specified by each jurisdiction) Undated NorCumulative Subordinated Capital Securiti
8 Amount recognized in regulatory capital (currency in millions, as of mg US$60 million as at 30 June 2024
recent reporting date)
9 Par value binstrument US$L60 million
10 Accounting classification Equity- par value
11 Original date of issuance 27 December 202
12 Perpetual or dated Perpetual
13 Original maturity date No maturity
14 Issuer call subject to prior supervisory approval Yes
15 Optional call date, contingent call dates and redemption amount | Optional redemption date27 December 204 (First Call
Date)
Redemption for taxation reasons: Yes
Redemption for regulatory reasons: Yes
Redemption price: Redeemed at the outstanding
principal amount together with distributions accrued to
the date of redemption, subject to adjustment following
the occurrence of a NoNiability Event.
16 Subsequent call dates, if applicable Any Distribution Payment Date after the First Call Date]
Coupons / tvidends
17 Fixed or floating dividend / coupon Fixed
18 Coupon rate and any related index 5.23per cent per annum for the period from, and
including, the Issue Date to, but excluding the First Ca
Date. The then prevailing 5 year U.S. Treasury stase
350bps for the period from, and including, the First Cal
Date and each Distribution Reset Date thereafter to, by
excluding, the immediately following Distribution Reset]
Date.
Any distributions are subject to there being no
Mandatory Distribution @ncellation Event or Optional
Distribution Cancellation Event.
19 Existence of a dividend stopper Yes
20 Fully discretionary, partially discretionary or mandatory Fully discretionary
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CMB WING LUNG BANK LIMITED
3  Composition of regulatory capital (continued)

3.3 CCA: Main feares of regulatory capital instrumentgcontinued)

3.3.3 US$260 million undated necumulative subordinated additional tier 1 capital securities
(issued on 27 December 201@&ontinued)

(@)

Quantitative / qualitative information
21 Existence of sigup or other incentive to redeem No
22 Non-cumulative or cumulative Non-cumulative
23 Convertible or norconvertible Nontconvertible
24 If convertible, conversion trigger(s) N/A
25 If convertible, fully or partially N/A
26 If convertible, conversiorate N/A
27 If convertible, mandatory or optional conversion N/A
28 If convertible, specify instrument type convertible into N/A
29 If convertible, specify issuer of instrument it converts into N/A
30 | Write-down feature Yes
31 If write-down, write-down trigger(s) If a NonViability Event occurs and is continuing, the

Issuer shall, by the provision of a Ngmability Event
Notice, irrevocably reduce the then principal amount of]
and cancel any accrued but unpaid distribution in respg
of, each Capitabecurity in whole or in part.

"Non-Viability Event" means the earlier of:

(a) the HKMA notifying the Issuer in writing that the
HKMA is of the opinion that a wrieff or conversion is
necessary, without which the Issuer would become
non-viable; or

(b) the HKMA notifying the Issuer in writing that a
decision has been made by the government body, a
government officer or other relevant regulatory body
with the authority to make such a decision, that a publi
sector injection of capital or equivalent suppast
necessary, without which the Issuer would

become norviable.

The Capital Securities may be written off, cancelled,
converted or modified, or the form of the Capital
Securities may be changed, in the exercise of any Hon
Kong Resolution Authority Powander the Financial
Institutions (Resolution) Ordination (Cap. 628) of Hong
Kong by the relevant Hong Kong Resolution Authority
without prior notice and which may include (without
limitation) and result in any of the following or some
combination thereof

(a) the reduction or cancellation of all or a part of the
principal amount of, or Distributions on, the Capital
Securities;
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CMB WING LUNG BANK LIMITED

3  Composition of regulatory capital (continued)
3.3 CCA: Main features of regulatory capital instrume(tsntinued)

3.3.3 US$260 million undated necumulative subordinated additional tier 1 capital securities
(issued on 27 December 201&ontinued)

@

Quantitative / qualitative information

31 If write-down, write-down trigger(s) (b) the conversion of all or aapt of the principal amount
of, or Distributions on, the Capital Securities into share
or other securities or other obligations of the Issuer or
another person (and the issue to or conferral on the
holder of such shares, securities or obligations), inalgd
by means of an amendment, modification or variation d
the terms of the Capital Securities; and

(c) the amendment or alteration of the maturity of the
Capital Securities or amendment or alteration of the
amount of Distributions payable on the Capitat8rities,
or the date on which the Distributions become payable
including by suspending payment for a temporary perig
or any other amendment or alteration of the terms and
conditions of the Capital Securities.

32 If write-down, full or partial Full orpartial
33 If write-down, permanent or temporary Permanent
34 If temporary writedown, description of writeup mechanism N/A

35 Position in subordination hierarchy in liquidation (specify instrument ty] Subordinate to the claims of:

immediately senior to instrument in the insolvencreditor hierarchy of | (a) all unsubordinated creditors of the Issuer (including
the legal entity concerned). depositors);

(b) creditors in respect of Tier 2 Capital Instruments of
the Issuer; and

(c) all other Subordated Creditors of the Issuer whose

claims are stated to rank senior to the Capital Securitie
or rank senior to the Capital Securities by operation of

law or contract.

36 Non-compliant transitioned features No

37 If yes, specify nooompliant features N/A

# Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H to the @agkta Rules.
+ Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schetitd the Banking (Capital)
Rules.
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CMB WING LUNG BANK LIMITED

3

Composition of regulatory capital (continued)

3.3 CCA: Main features of regulatory capital instrume(tsntinued)

3.3.4 RMB1,000 million undated neocumulative subordinated additional tier 1 capital

securities (issued on 27 February 2020)

(@
Quantitative / qualitative information
Issuer CMBWing Lung Bank Limited
2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private N/A
placement)
3 Governing law(s) of the instrument Law of Hondkong Special Administrative Region
Regulatory treatment
4 Transitional Basel Il rules N/A
5 Posttransitional Basel Ill rules Additional Tier 1
6 Eligible at solo / group / solo and group Solo and group
7 Instrument type (types to be specified by each jurisdiction) Undated NorCumulative Subordinate@apital Securities|
8 Amount recognized in regulatory capital (currency in millions, as of most .
recent reporting date) RMB1,000 million as &0 June 2024
9 Par value of instrument RMB1,000 million
10 Accounting classification Equity- par value
11 Original date of issuance 27 February 2020
12 Perpetual or dated Perpetual
13 Original maturity date No maturity
14 Issuer call subject to prior supervisory approval Yes
15 Optional call date, contingent call dates and redemption amount | Optional redemp®n date: 27 February 2025 (First Call
Date)
Redemption for taxation reasons: Yes
Redemption for regulatory reasons: Yes
Redemption price: Redeemed at the outstanding
principal amount together with distributions accrued to
the date of redemption, subject tadjustment following
the occurrence of a NeNiability Event.
16 Subsequent call dates, if applicable Any Distribution Payment Date after the First Call Date|
Coupons / dividends
17 Fixed or floating dividend / coupon Fixed
18 Coupon rate and any related index 4.78 per cent per annum for the period from, and
including, the Issue Date to, but excluding the
Distribution Payment Date falling on or nearest to the
First Call Date. The then prevailing rate of 5 year
Chinese government notes plus 212 bps for the period
from, and including, the First Call Date and each
Distribution Reset Date thereafter to, but excluding, the
immediately following Distribution Reset Date.
Any distribdions are subject to there being no
Mandatory Distribution Cancellation Event or Optional
Distribution Cancellation Event.
19 Existence of a dividend stopper Yes
20 Fully discretionary, partially discretionary or mandatory Fully discretionary
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CMB WING LUNG BANK LIMITED
3  Compgition of regulatory capital (continued)
3.3 CCA: Main features of regulatory capital instrume(tsntinued)

3.3.4 RMB1,000 million undated necumulative subordinated additional tier 1 capital
securities (issued on 27 February 20Z6dntinued

@

Quantitative / qualitative information
21 Existence of stepip or other incentive to redeem No
22 Norrcumulative or cumulative Nonrcumulative
23 Convertible or norconvertible Non-convertible
24 If convertible, conversion trigger(s) N/A
25 If corvertible, fully or partially N/A
26 If convertible, conversion rate N/A
27 If convertible, mandatory or optional conversion N/A
28 If convertible, specify instrument type convertible into N/A
29 If convertible, specify issuer of instrument it convert® N/A
30 | Write-down feature Yes
31 If write-down, write-down trigger(s) If a NonViability Event occurs and is continuing, the

Issuer shall, by the provision of a Nuability Event
Notice, irrevocably reduce the then principal amount of
and canceany accrued but unpaid distribution in respe
of, each Capital Security in whole or in part.

"Non-Viability Event" means the earlier of:

(a) the HKMA notifying the Issuer in writing that the
HKMA is of the opinion that a wrieff or conversion is
necesary, without which the Issuer would become
non-viable; or

(b) the HKMA notifying the Issuer in writing that a
decision has been made by the government body, a
government officer or other relevant regulatory body
with the authority to make such a decisidhat a public
sector injection of capital or equivalent support is
necessary, without which the Issuer would become
non-viable.

The Capital Securities may be written off, cancelled,
converted or modified, or the form of the Capital
Securities may be chaed, in the exercise of any Hong
Kong Resolution Authority Power under the Financial
Institutions (Resolution) Ordination (Cap. 628) of Hong
Kong by the relevant Hong Kong Resolution Authority
without prior notice and which may include (without
limitation) and result in any of the following or some
combination thereof:

(a) the reduction or cancellation of all or a part of the
principal amount of, or Distributions on, the Capital
Securities;

(b) the conversion of all or a part of the principal amou
of, or Distributions on, the Capital Securities into share
or other securities or other obligations of the Issuer or
another person (and the issue to or conferral on the
holder of such shares, securities or obligations), includ
by means of an amendment, moidétion or variation of
the terms of the Capital Securities; and
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CMB WING LUNG BANK LIMITED

3

Composition of regulatory capital (continued)

3.3 CCA: Main features of regulatory capital instrume(tsntinued)

3.3.4 RMB1,000 million undated necumulative subordinated addibnal tier 1 capital

securities (issued on 27 February 20Z6dntinued

@

Quantitative / qualitative information

31 If write-down, write-down trigger(s) (c) the amendment or alteration of the maturity of the
Capital Securities or amendment or algon of the
amount of Distributions payable on the Capital Securiti
or the date on which the Distributions become payable
including by suspending payment for a temporary perig
or any other amendment or alteration of the terms and
conditions of theCapital Securities.

32 If write-down, full or partial Full or partial

33 If write-down, permanent or temporary Permanent

34 If temporary writedown, description of writeup mechanism N/A

35 | Position in subordination hierarchy in liquidation (specifstiament type Subordinate to the claims of:

immediately senior to instrument in the insolvency creditor hierarchy of t| (2) all unsubordinated creditors of the Issuer (including
legal entity concerned). its depositors);
(b) creditors in respect of TierQapital Instruments of
the Issuer; and
(c) all other Subordinated Creditors of the Issuer whos
claims are stated to rank senior to the Capital Securitig
or rank senior to the Capital Securities by operation of
law or contract.
36 Norrcompliant transitoned features No
37 | If yes, specify nogompliant features N/A

# Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H to the @agkta Rules.
+ Regulatory treatment of capital instrumentstraubject to transitional arrangements provided for in Schedule 4H to the Banking (Capital)

Rules.
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CMB WING LUNG BANK LIMITED

3

Composition of regulatory capital (continued)

3.3 CCA: Main features of regulatory capital instrume(tsntinued)

3.3.5 US$200 million undated necumulative subordinated additional tier 1 capital securities

(issued on 23 March 2022)

@

Quantitative / qualitative information

Issuer

CMBWing Lung Bank Limited

2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private N/A
placemen)
3 Governing law(s) of the instrument Hong Kong Laws (subordination governed by Laws of
Hong Kong Special Administrative Region)
Regulatory treatment
4 Transitional Basel Il rules N/A
5 Posttransitional Basel Ill rules Additional Tier 1
6 Eligible at solo / group / solo and group Solo and group
7 Instrument type (types to be specified by each jurisdiction) Undated NorCumulative Subordinated Additional Tier
Capital Securities
8 ir:z:tn:erssgir;z:;g regulatory capital (currency in onlli, as of most US$200 million as 80 June 2024
9 Par value of instrument US$200 million
10 Accounting classification Equity- par value
11 Original date of issuance 23 March 2022
12 Perpetual or dated Perpetual
13 Original maturity date No maturity
14 Issuer call subject to prior supervisory approval Yes
15 Optional call date, contingent call dates and redemption amount| - 23 March 2027 (First Call Date)
- No fixed redemption date
- Optional Redemption (on a designatedte on 23
March 2027 or on any Distribution Payment Date
thereafter), Tax or Regulatory Redemption are all
subject to prior written consent of the HKMA and
satisfying any conditions that the HKMA may impoq
at that time. Redemption amount will be the
outstanding principal amount together (if
appropriate) with distributions accrued to (but
excluding) the date of redemption, subject to
adjustment following the occurrence of a
Non-Viability Event.
16 Subsequent call dates, if applicable Any Distribution Payent Date after the First Call Date
Coupons / dividends
17 Fixed or floating dividend / coupon Fixed
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CMB WING LUNG BANK LIMITED

3

Composition of regulatory capital (continued)

3.3 CCA: Main features of regulatory capital instrume(tsntinued)

3.3.5 US$200 million urated noncumulative subordinated additional tier 1 capital securities

(issued on 23 March 2022Z¢ontinued)

@)

Quantitative / qualitative information

18 Coupon rate and any related index At a fixed rate of 3.34% per annum for the period from,
and ircluding, the Issue Date to, but excluding the First
Call Date. On the First Call Date and each anniversary|
falling five years thereafter, the Distribution Rate will
reset by reference to the theprevailing five year U.S.
Treasury Rate plus 149 bps per ann
Any distributions are subject to there being no
Mandatory Distribution Cancellation Event or Optional
Distribution Cancellation Event.

19 Existence of a dividend stopper Yes

20 Fully discretionary, partially discretionary or mandatory Fully discretinary

21 Existence of stepip or other incentive to redeem No

22 Norrcumulative or cumulative Norrcumulative

23 Convertible or norconvertible Norrconvertible

24 If convertible, conversion trigger(s) N/A

25 If convertible, fully or partially N/A

26 If convertible, conversion rate N/A

27 If convertible, mandatory or optional conversion N/A

28 If convertible, specify instrument type convertible into N/A

29 If convertible, specify issuer of instrument it converts into N/A

30 Write-down feature Yes

31 If write-down, write-down trigger(s) If a NonViability Event occurs and is continuing , the

Issuer shall, by the provision of a Nuability Event
Notice, irrevocably reduce the then prevailing principal
amount of, and cancel any accrued but unpaid
digtribution in respect of , each Capital Security in whol
or in part.

"Non-Viability Event" means the earlier of:

(a) the HKMA notifying the Issuer in writing that the
HKMA is of the opinion that a wrieff or conversion is
necessary, without which thedser would become
non-viable; and

(b) the HKMA notifying the Issuer in writing that a
decision has been made by the government body, a
government officer or other relevant regulatory body
with the authority to make such a decision, that a publi
sector ingction of capital or equivalent support is
necessary, without which the Issuer would become
non-viable.
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CMB WING LUNG BANK LIMITED

3  Composition of regulatory capital (continued)
3.3 CCA: Main features of regulatory capital instrume(tsntinued)

3.3.5 US$200 million undated necumulative subordinated additional tiel capital securities
(issued on 23 March 2022Z¢ontinued)

@

Quantitative / qualitative information

31 If write-down, write-down trigger(s) The Capital Securities may be written off, cancelled,
converted or modified, or the form of the Capital
Securities may be changed, in the exercise of any Hon
Kong Resolution Authority Power under the Financial
Institutions (Resolution) Ordinance (Cap. 628) of Hong
Kong by the relevant Hong Kong Resolution Authority
without prior notice and which may includeithout
limitation) and result in any of the following or some
combination thereof:

(a) the reduction or cancellation of all or a part of the
principal amount of, or Distributions on, the Capital
Securities;

(b) the conversion of all or a part of the pripal amount
of, or Distributions on, the Capital Securities into share|
or other securities or other obligations of the Issuer or
another person (and the issue to or conferral on the
holder of such shares, securities or obligations), includ
by means o&in amendment, modification or variation of
the terms of the Capital Securities; and

(c) the amendment or alteration of the maturity of the
Capital Securities or amendment or alteration of the
amount of Distributions payable on the Capital Securiti
or the date on which the Distributions become payable|
including by suspending payment for a temporary perig
or any other amendment or alteration of the terms and
conditions of the Capital Securities.

32 If write-down, full or partial Full or partial
33 If write-down, permanent or temporary Permanent
34 If temporary writedown, description of writeup mechanism | N/A

35 | Position in subordination hierarchy in liquidation (specify instrument ty| Subordinate to the claims of:

immediately senior to instrument in the insolvency creditorrarehy of | (a) all unsubordinated creditors of the Issuer (including
its depositors);

(b) creditors in respect of Tier 2 Capital Securities of th
Issuer; and

(c) all other Subordinated Creditor§ the Issuer whose
claims are stated to rank senior to the Capital Securitig
or rank senior to the Capital Securities by operation of
law or contract.

the legal entity concerned).

36 Non-compliant transitioned features No

37 | If yes, specify nogompliant features N/A
# Regulatoryreatment of capital instruments subject to transitional arrangements provided for in Schedule 4H to the Banking (Cégstal) Ru
+ Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schedule 4H tdihg Ezapital)

Rules.
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CMB WING LUNG BANK LIMITED

3

Composition of regulatory capital (continued)

3.3 CCA: Main features of regulatory capital instrumeftsntinued)

3.3.6 US$500 million undated necumulative subordinated additional tier 1 capital securities

(issued on 27 Demmber 2023)

@)

Quantitative / qualitative information

Issuer

CMBWing Lung Bank Limited

2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private N/A
placement)
3 Governing law(s) of the instrument Hong Kong Laws (subordinatioomgrned by Laws of
Hong Kong Special Administrative Region)
Regulatory treatment
4 Transitional Basel Il rules N/A
5 Posttransitional Basel Ill rules Additional Tier 1
6 Eligible at solo / group / solo and group Solo and group
7 Instrument type (types to be specified by each jurisdiction) Undated NorCumulative Subordinated Additional Tier
Capital Securities
8 Amount recognied in regulatory capital (currency in millions, as of mog .
recent reporting date) US$500 million as &0 June 2024
9 Par value of instrument US$500 million
10 Accounting classification Equity- par value
11 Original date of issuance 27 December 2023
12 Perpetual or dated Perpetual
13 Original maturity date No maturity
14 Issuer call subject to prior supervisonypaioval Yes
15 Optional call date, contingent call dates and redemption amount| - 27 December 2028 (First Call Date)
- No fixed redemption date
- Optional Redemption (on a designated date on 27
December 2028 or on any Distribution Payment Dg
thereafter), Tax or Regulatory Redemption are all
subject to prior written consent of the HKMA and
satisfying any conditions that the HKMA may impog
at that time. Redemption amount will be the
outstanding principal amount together (if
appropriate) with distribuibns accrued to (but
excluding) the date of redemption, subject to
adjustment following the occurrence of a
Non-Viability Event.
16 Subsequent call dates, if applicable Any Distribution Payment Date after the First Call Date|
Coupons / dividends
17 Fived or floating dividend / coupon Fixed
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CMB WING LUNG BANK LIMITED

3

Composition of regulatory capital (continued)

3.3 CCA: Main features of regulatory capital instrumeftsntinued)

3.3.6 US$500 million undated necumulative subordinated additional tier 1 capital secues

(issued on 27 December 2023)

@)

Quantitative / qualitative information

18 Coupon rate and any related index At a fixed rate of 6.30% per annum for the period from,
and including, the Issue Date to, but excluding the Firs
Call Date. On the Fir6tall Date and each anniversary
falling five years thereafter, the Distribution Rate will
reset by reference to the theprevailing five year U.S.
Treasury Rate plus 242 bps per annum.
Any distributions are subject to there being no
Mandatory DistributionCancellation Event or Optional
Distribution Cancellation Event.

19 Existence of a dividend stopper Yes

20 Fully discretionary, partially discretionary or mandatory Fully discretionary

21 Existence of stepip or other incentive to redeem No

22 Norrcumuhtive or cumulative Norrcumulative

23 Convertible or norconvertible Non-convertible

24 If convertible, conversion trigger(s) N/A

25 If convertible, fully or partially N/A

26 If convertible, conversion rate N/A

27 If convertible, mandatory or optionabonversion N/A

28 If convertible, specify instrument type convertible into N/A

29 If convertible, specify issuer of instrument it converts into N/A

30 | Write-down feature Yes

31 If write-down, write-down trigger(s) If a NonViability Event occurs and ¢ontinuing , the

Issuer shall, by the provision of a Nuability Event
Notice, irrevocably reduce the then prevailing principal
amount of, and cancel any accrued but unpaid
distribution in respect of , each Capital Security in who
or in part.

"Non-Viability Event" means the earlier of:

(a) the HKMA notifying the Issuer in writing that the
HKMA is of the opinion that a writff or conversion is
necessary, without which the Issuer would become
non-viable; and

(b) the HKMA notifying the Issuer in wigi that a
decision has been made by the government body, a
government officer or other relevant regulatory body
with the authority to make such a decision, that a publi
sector injection of capital or equivalent support is
necessary, without which the Issuwould become
non-viable.
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3  Composition of regulatory capital (continued)
3.3 CCA: Main features of regulatory capital instrumeftsntinued)

3.3.6 US$500 million undated necumulative subordinated additional tier 1 capital securities
(issuedon 27 December 2023tontinued)

@

Quantitative / qualitative information

31 If write-down, write-down trigger(s) The Capital Securities may be written off, cancelled,
converted or modified, or the form of the Capital
Securities may be changed tire exercise of any Hong
Kong Resolution Authority Power under the Financial
Institutions (Resolution) Ordinance (Cap. 628) of Hong
Kong by the relevant Hong Kong Resolution Authority
without prior notice and which may include (without
limitation) and result in any of the following or some
combination thereof:

(a) the reduction or cancellation of all or a part of the
principal amount of, or Distributions on, the Capital
Securities;

(b) the conversion of all or a part of the principal amou
of, or Distritutions on, the Capital Securities into shareg
or other securities or other obligations of the Issuer or
another person (and the issue to or conferral on the
holder of such shares, securities or obligations), includ
by means of an amendment, modificationvariation of
the terms of the Capital Securities; and

(c) the amendment or alteration of the maturity of the
Capital Securities or amendment or alteration of the
amount of Distributions payable on the Capital Securiti
or the date on which the Distrutions become payable,
including by suspending payment for a temporary perig
or any other amendment or alteration of the terms and
conditions of the Capital Securities.

32 If write-down, full or partial Full or partial
33 If write-down, permanent orémporary Permanent
34 If temporary writedown, description of writeup mechanism N/A

35 | Position in subordination hierarchy in liquidation (specify instrument ty| Subordinate to the claims of:

immediately senior to instrument in the insolvency creditor hierarchy of (2) all unsubordinated creditors of the Issuer (including
the legal entityconcerned). its depositors);

(b) creditors in respect of Tier 2 Capital Securities of th
Issuer; and

(c) all other Subordinated Creditors of the Issuer whos
claims a&e stated to rank senior to the Capital Securitieg
or rank senior to the Capital Securities by operation of
law or contract.

36 Non-compliant transitioned features No

37 | If yes, specify nogompliant features N/A

# Regulatory treatment of capital insiments subject to transitional arrangements provided for in Schedule 4H to the Banking (Capital) Rules.
+ Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schedule 4H tathg Bzapital)
Rules.
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3

Composition of regulatory capital (continued)

3.3 CCA: Main features of regulatory capital instrume(tsntinued)

3.3.7 US$200 million undated necumulative subordinated additional tier 1 capital securities

(issued on 30 January 2024)

@

Quantitative / qualitative information

Issuer CMBWing Lung Bank Limited
2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private N/A
placement)
3 Governing law(s) of the instrument Hong Kong Laws (subordination governed by Laws of
Hong Kag Special Administrative Region)
Regulatory treatment
4 Transitional Basel Il rules N/A
5 Posttransitional Basel Ill rules Additional Tier 1
6 Eligible at solo / group / solo and group Solo and group
7 Instrument type (types to be specified leach jurisdiction) Undated NorCumulative Subordinated Additional Tier
Capital Securities
8 Amount recognised in regulatory capital (currency in millions, as of mg .
recent reporting date) US$200 million as &0 June 2024
9 Par value of instrument US$200 million
10 Accounting classification Equity- par value
11 Original date of issuance 30 January 2024
12 Perpetual or dated Perpetual
13 Original maturity date No maturity
14 Issuer call subject to prior supervisory approval Yes
15 Optional cdldate, contingent call dates and redemption amount | - 30 January 2029 (First Call Date)
- No fixed redemption date
- Optional Redemption (on a designated date on 30
January 2029 or on any Distribution Payment Date
thereafter), Tax or Regulatory Rederigpt are all
subject to prior written consent of the HKMA and
satisfying any conditions that the HKMA may impoq
at that time. Redemption amount will be the
outstanding principal amount together (if
appropriate) with distributions accrued to (but
excluding the date of redemption, subject to
adjustment following the occurrence of a
Non-Viability Event.
16 Subsequent call dates, if applicable Any Distribution Payment Date after the First Call Date|
Coupons / dividends
17 Fixed or floating dividend / cogm Fixed
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CMB WING LUNG BANK LIMITED

3  Composition of regulatory capital (continued)
3.3 CCA: Main features of regulatory capital instrumeftsntinued)

3.3.7 US$200 million undated necumulative subordinated additional tier 1 capital securities
(issued on 30 January 2024)

@

Quantitative / qualitative information

18 Coupon rate and any related index At a fixed rate of 6.44% per annum for the period from,
and including, the Issue Date to, but excluding the Firs
Call Date. On the First Call Date and each anniversary|
falling five years thereafter, the Distribution Rate will
reset by reference to the theprevailing five year U.S.
Treasury Rate plus 242 bps per annum.

Any distributions are subject to there being no
Mandatory Distribution Cancellation Event or Optional
Distribution Cancellation Event.

19 Existence of a dividend stopper Yes

20 Fully discretionary, partially discretionary or mandatory Fully discretionary
21 Existence of stepip or other incentive to redeem No

22 Nonrcumulative or cumulative Nonrcumulatve

23 Convertible or norconvertible Nonrconvertible
24 If convertible, conversion trigger(s) N/A

25 If convertible, fully or partially N/A

26 If convertible, conversion rate N/A

27 If convertible, mandatory or optional conversion N/A

28 If convertitle, specify instrument type convertible into N/A

29 If convertible, specify issuer of instrument it converts into N/A

30 | Write-down feature Yes

31 If write-down, write-down trigger(s) If a NonViability Event occurs and is continuing , the

Issuer shallby the provision of a Neiiability Event
Notice, irrevocably reduce the then prevailing principal
amount of, and cancel any accrued but unpaid
distribution in respect of , each Capital Security in who
or in part.

"Non-Viability Event" means the eartief:

(a) the HKMA notifying the Issuer in writing that the
HKMA is of the opinion that a wrieff or conversion is
necessary, without which the Issuer would become
non-viable; and

(b) the HKMA notifying the Issuer in writing that a
decision has been madsy the government body, a
government officer or other relevant regulatory body
with the authority to make such a decision, that a publi
sector injection of capital or equivalent support is
necessary, without which the Issuer would become
non-viable.
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CMB WING LUNG BANK LIMITED

3  Composition of regulatory capital (continued)
3.3 CCA: Main features of regulatory capital instrume(tsntinued)

3.3.7 US$200 million undated necumulative subordinated additional tier 1 capital securities
(issued on 30 January 2024)

@

Quantitative / qualitative information

31 If write-down, write-down trigger(s) The Capital Securities may be written off, cancelled,
converted or modified, or the form of the Capital
Securities may be changed, in the exercise of any Hon
Kong ResolutioAuthority Power under the Financial
Institutions (Resolution) Ordinance (Cap. 628) of Hong
Kong by the relevant Hong Kong Resolution Authority
without prior notice and which may include (without
limitation) and result in any of the following or some
combhation thereof:

(a) the reduction or cancellation of all or a part of the
principal amount of, or Distributions on, the Capital
Securities;

(b) the conversion of all or a part of the principal amou
of, or Distributions on, the Capital Securities intorgisa
or other securities or other obligations of the Issuer or
another person (and the issue to or conferral on the
holder of such shares, securities or obligations), includ
by means of an amendment, modification or variation ¢
the terms of the Capitebecurities; and

(c) the amendment or alteration of the maturity of the
Capital Securities or amendment or alteration of the
amount of Distributions payable on the Capital Securiti
or the date on which the Distributions become payable|
including by suspaling payment for a temporary period
or any other amendment or alteration of the terms and
conditions of the Capital Securities.

32 If write-down, full or partial Full or partial
33 If write-down, permanent or temporary Permanent
34 If temporary writedown, description of writeup mechanism | N/A

35 | Position in subordination hierarchy in liquidation (specify instrument ty| Subordinate to the claims of:

immediately senior to instrument in the insolvency creditor hierarchy of (a) all unsubordinated creditors of the Issuer (including
the legal entity concerned). its depositors);

(b) creditors in respect of Tier 2 Capital Securities of th
Issuer; and

(c) all other Subordinated Creditors of the Issuer whos
claims are stated to rank senior to the CapitadBiies

or rank senior to the Capital Securities by operation of
law or contract.

36 Non-compliant transitioned features No

37 | If yes, specify nogompliant features N/A
# Regulatory treatment of capital instruments subject to transitional arrangenm@nigded for in Schedule 4H to the Banking (Capital) Rules.
+ Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schedule 4H tdthg Bzapital)
Rules.
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4  Macroprudential supervisory measures

4.1 CCyB1l: Geographical distribution of credit exposures used in countercyclical capital
buffer (“CCyB”)

30 June 2024 (a) (c) (d) (e)
RWA used in -
. . : Al-specific
Geographical breakdown| Applicable JCCyH computation of CCVB ratio CCyB amount
by Jurisdiction (J) ratio in effect (%) CCyB ratio %/%) HK$' 00
HK$ 000
1 Hong Kong, China 1.0000% 119,174,307
2 Australia 1.0000% 61,142
3 | Cyprus 1.0000% 14
4 | Germany 0.7500% 100,693
5 Netherlands 2.0000% 60,482
6 South Korea 1.0000% 15,452
7 Sweden 2.0000% 622,223
8 | United Kingdom 2.0000% 124,508
9 | Sum 120,158,821
10 | Total 201,403,649 0.6005% 1,209,4(8
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CMB WING LUNG BANK LIMITED

5 Leverage ratio
51 LR1: Summarg ompari son of accounting assets
measure
30 June 2024 (@

Item

Value under the
LR framework

HK$6000

1 Total consolidated assets as per published financial statements 447,028,368

2 Adjustment for investments in banking, financial, insurance or commercial entities that are (848,877)
consolidated for accounting purposes but outside the scope of regulatory consolidation '

2a | Adjustment for securitised exposures that meet the operational requirements for the i
recognition of risk transference

3 Adjustment for fiduciary assets recognized on the balance sheet pursuant to the applicable i
accounting standard but excluded from the LR exposure measure

3a | Adjustments for eligible cash pooling transactions -

4 Adjustments for derivative contracts 747,214
Adjustment for SFTs (i.e. repos and similar secured lending) -

6 Adjustmentforoff-bal ance sheet (00OBS6) items (i.e. 20531551
of OBS exposures)

6a | Adjustments for prudent val uation adjustments and specific and collective provisions that (65.821)
are allowed to be excluded from exposure measure '

7 Other adjustments (4,835,023)

8 Leverage ratio exposure measure 471,557,412
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CMB WING LUNG BANK LIMITED

5 Leverage ratio (continued)

5.2 LR2: Levage ratio

(@) | (b)
HK$6000
As at As at

30 June 2024

31 December 2023

On-balance sheet exposures

1 On-balance sheet exposures (excluding those arising from derivative

contracts and SFTs, but including collateral) 445,303,720 424,436,901
2 Less: Asset amounts deducted in determining Tier 1 capital (4,835,023) (5,145,155)
3 Total on -balance sheet exposures (excluding derivative contracts and
SFTs) 440,468,697 419,291,746
Exposures arising from derivative contracts
4 Replacement cost associated with all derivative contracts (where applicable 108.272 171.303
net of eligible cash variation margin and/or with bilateral netting) ' !
Add-on amounts for PFE associated with all derivative corracts 948,125 1,090,405
Gross-up for collateral provided in respect of derivative contracts where
deducted from the balance sheet assets pursuant to the applicable - -
accounting framework
7 Less: Deductions of receivables assets for cash variation ntgin provided
under derivative contracts (63,636) (109.827)
8 Less: Exempted CCP leg of clientleared trade exposures - -
Adjusted effective notional amount of written credit -related derivative R B
contracts
10 | Less: Adjusted effective notional offsets and add-on deductions for written ; }
credit-related derivative contracts
11 | Total exposures arising from derivative contracts 992,761 1,151,881
Exposures arising from SFTs
12 | Gross SFT assets (with no recognition of netting), after adjusting for sle
accounting transactions 630,224 882,135
13 | Less: Netted amounts of cash payables and cash receivables of gross SFT R R
assets
14 | CCR exposure for SFT assets - -
15 | Agent transaction exposures - -
16 | Total exposures arising from SFTs 630,224 882,135
Other off -balance sheet exposures
17 | Off-balance sheet exposure at gross notional amount 206,978,523 129,434,887
18 | Less: Adjustments for conversion to credit equivalent amounts (177,446,972) (108,750,540)
19 | Off-balance sheet items 29,531,551 20,684,347
Capital and total exposures
20 | Tier 1 capital 51,298,384 52,183,930
20a | Total exposures before adjustments for specific and collective
provisions 471,623,233 442,010,109
20b | Adjustments for specific and collective provisi  ons (65,821) (91,741)
21 | Total exposures after adjustments for specific and collective provisions 471,557,412 441,918,368
Leverage ratio
22 | Leverage ratio 10.9% 11.8%
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CMB WING LUNG BANK LIMITED

6

6.1 LIQ1: Liquidity Coverage Ratitor category 1 institution

Liquidity

For the quarter ended 30 June 2024

35

?;m;gg:gtgztgt%(ﬂpitﬁ %?g?éggafgl?;lz)g the average value of the LCR and relateq HK$000 equivalent
(a) (b)
Egsir(s)grfigggflosur&eenseudated/ unconsolidated / HergKeng-office (delete as Unweighted value W?/iglnteed
(average) (average)
A. HQLA
1 Total HQLA 92,648,01
B. Cash outflows
2 Retail deposits and small business funding, of which: 220,330,574 15,074,41¢
3 Stable retail depcsits and stable small business funding 5,648,413 282,421
4 Less stable retail deposits and less stable small business funding 81,157,764 8,115,771
4a Retail term deposits and small business term funding 133,524,397 6,676,22(
° R e
Operational deposits - -
(L:ng\;s;(‘:alérier?r\/c\)/\tlvoéesale funding (other than small business funding) not 127,877,363 83.644,05]
8 Debt securities and prescribed instruments issued by the Al and 29 734 29 730
redeemable within the LCR period ' ’
9 Secured funding transactions (including securities swap transactions) 539,937
10 Additional requirements, of which: 27,214,374 4,517,38(
11 Cash outflows arising from derivative contracts and other transactions,
and additional liquidity needs arising from related collateral 460,561 460,561
requirements
12 Cash outflows arising from obligations under structured financirgy
transactions and repayment of funding obtained from such - -
transactions
| Committed aredi facilties and committed hquidity faciltis) 26.753,81 4,056,814
14 Oct?]r;trrigt#t?;gsgllré% ;)rl]alé% ?ﬂt:?vr\):ss (not otherwise covered in Section B) and 5222734 5222 734
15 S;t:le(r: gr?tr:ggtgueeﬂ)t funding obligations (whether contractual or 5977 814 312,694
16 Total Cash Outflows 109,340,93¢
C. Cash Inflows
17 Secured lending transactions (including securities swap transactions) 1,421,981 1,421,983
18 Secured and unsecured loans (other than secured lending transactions
covered in row 17) and operational deposits placed at other financial 100,416,837 49,063,86¢
institutions
19 Other cash inflows 3,648,003 3,174,00(
20 Total Cash Inflows 105,486,823 53,659,85]
D. Liquidity Coverage Ratio Adjusted value
21 Total HQLA 92,648,01(
22 Total Net Cash Outflows 55,681,081
23 LCR (%) 170.59




CMB WING LUNG BANK LIMITED

6

Liquidity (continued)

6.1 LIQ1: Liquidity Coverage Ratitor category 1 institution (continued)

For the quarter ended 31 March 2024

36

I;lct)lrrr?rl)aoerr] g;tcsiast:t%cﬂtnitﬁ ;Jhs;gc: emm Fc)?éll(t:éj:la(ngg? the average value of the LCR and relateq HK$000 equivalent
(a) (b)
gssir(sjsrfigtig;:losurexeenseudated/ unconsolidated / Heng-Keng-office (delete as Unweighted value W?/iglnteed
(average) (average)
E. HQLA
1 Total HQLA 92,274,077
F. Cash outflows
2 Retail deposits and small business funding, of which: 204,560,557 14,038,571
3 Stable retail deposits and stable small business funding 5,025,051 251,253
4 Less stable retail deposits and less stable small business funding 76,210,914 7,621,091
4a Retail term deposits and small business ten funding 123,324,581 6,166,22¢
© R e e 120,482,161 86,005,401
Operational deposits - -
::ngseer%udr?r? r\(/\)/\tlvoflsesale fundingother than small business funding) not 120,480,794 86,004,03(
8 Debt securities and prescribed instruments issued by the Al and 1370 1370
redeemable within the LCR period ’ '
9 Secured funding transactions (including securities swap trarsactions) ; 1,021,30(
10 Additional requirements, of which: 26,882,494 4,013,874
11 Cash outflows arising from derivative contracts and other transactions,
and additional liquidity needs arising from related collateral 684,684 684,68¢
requirements
12 Cadh outflows arising from obligations under structured financing
transactions and repayment of funding obtained from such - -
transactions
13| Potentalcrauconn of unrawn commites facites (ncucin
14 octzgirigt#t?;::‘iﬂg;r::% :(sjr?lcl)%?ftllgyvi (not otherwise covered in Section B) and 5.255.174 5 255,174
15 S;He(r: gr?trsgggu%r;)t funding obligations (whether contractual or 6,359,984 328,477
16 Total Cash Outflows 110,662,79¢
G. Cash Inflows
17 Secured lending transactions (including securities swap transactions) 1,327,541 1,327,54]
18 Secured and unsecured loans (other than secured lending transactions
covered in row 17) and operational deposits placed at other financial 87,817,633 33,916,96¢
institutions
19 Other cash inflows 7,898,98( 7,336, 74(
20 Total Cash Inflows 97,044,154 42,581,24
H. Liquidity Coverage Ratio Adjusted value
21 Total HQLA 92,274,07
22 Total Net Cash Outflo ws 68,081,544
23 LCR (%) 136.2%




CMB WING LUNG BANK LIMITED

6  Liquidity (continued)
6.1 LIQ1: Liquidity Coverage Ratitor category 1 institution (continued)
Notes:

- The weighted amount of highuality liquid assets ("HQLA") is to be calculated as the
amount after applyig the haircuts as required under the Banking (Liquidity) Rules.

- The unweighted amounts of cash inflows and cash outflows are to be calculated as the
principle amounts in the calculation of the Liquidity Coverage Ratio (LCR) as required under
the Banking (ilquidity) Rules.

- The weighted amounts of cash inflows and cash outflows are to be calculated as the amount
after applying the inflow and outflow rates as required under the Banking (Liquidity) Rules.

- The adjusted value of total HQLA and the total net castilows have taken into account
any applicable ceiling as required under the Banking (Liquidity) Rules.

The average LCR is calculated as the arithmetic mean of the LCR as at the end of each working
day in the quarter on an unconsolidated babie averag LCR for the first and second quarters
of 2024 remained stable at 136.2% and 170.5% respectively.

The Group maintains HQLA which can be sold or pledged as collateral to provide liquidity even
under periods of stress. The Group invests in good creditityualvestments with deep and
liquid market to ensure short term funding requirements are covered within prudent limits.

Level 1 assets comprise cash, balances with central bank and high quality central government
and central bank securities, while Lev&lssets comprise corporate securities of investment
grade. The majority of the HQLA is composed of Level 1 assets.

The net cash outflows are mainly from retail and corporate customer deposits which are the
Group's primary source of funds, together wileposits and balances from banks. The Group
ensures a sound and diversified range of funding sources, through monitoring the structure, the
stability and the core level of the deposit portfolio.

Intra-group funding transactions are transacted at arm'sgknand treated in a manner in line
with other third party transactions, with regular monitoring and appropriate control.

37



CMB WING LUNG BANK LIMITED

6

Liquidity (continued)

6.2 LIQ2: Net Stable Funding Ratifor category 1 institution

30 June 2024
(@) (b) (©) (d) (e)
HK$6000
Unweighted value by residual maturity
Basis of disclosure:censelidated-/ unconsolidated / No specified | <6 months or Weighted
Honrg-Kong-office-(delete as appropriate) term to repayable on 6 months to | 12 months amount
. <12 months| or more
maturity demand

A. Avail able stable fundin
1 |Capital: 56,532,414 - - - 56,532,414
2 Regulatory capital 56,532,414 - - - 56,532,414
2a Minority interests not covered by row 2 - - - - -
3 Other capital instruments - . - - -
4 Retail deposits and small business funding: = 195,878,821 22,007,799 3,432,551 199,828,487
5 Stable deposits 5,589,934 369,634 80,082 5,741,674
6 Less stable depadts 190,288,887 21,638,165 3,352,464 194,086,814
7 Wholesale funding: - 154,718,104 5,602,647 3,077,653 50,679,253
8 Operational deposits ! . - - -
9 Other wholesale funding - 154,718,104 5,602,647 3,077,653 50,679,253
10 | Liabilities with matching interdependent assets - 4 = = =
11 | Other liabilities: 6,407,92¢ 769,236 o o =
13 . o -

AII other funding and.llabllltles not included 6,407,928 769.23¢ ) ) )

in the above categories
14 | Total ASF 307,040,154
B. Required stable funding
15 | Total HQLA for NSFR purposes 95,780,754 9,201,191
16 | Deposits held at other financial institutions for i i ) 1 1

operational purposes

17 | Performing loans and securities: 42,016,029 118,188,36§ 62,266,429 115,848,23] 194,351,241
18 Performing loans to financial institutions l l ) ) )

secured by Level 1 HQLA
19 Perfarming loans to financial institutions

secured by nonLevel 1 HQLA and 176,674  89,777,09( 2880561 2584698  53,893,03]

unsecured performing loans to financial

institutions
20 Performing loans, other than performing

residential mortgage, tonon-financial

corporate clients, retail and small business 40,717,821 17,874,826 16,124,581 47,777,394 91,648,828

customers, sovereigns, the Monetary

Authority for the account of the Exchange

Fund, central banks and PSEs, of which:
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6

6.2 LIQ2: Net Stable Funding Ratifor category 1 institution(continued)

Liquidity (continued)

30 June 2024

« @) (b) (©) (d) (e)
HK$86000
Unweighted value by residu al maturity
Basis of disclosure:censelidated-/ unconsolidated / No specified | <6 months or Weighted
Hong-Keong-office-(delete as appropriate) termto | repayable on 6 months to | 12 months amount
. < 12 months| or more
maturity demand
21 With a risk-weight of less than or equal to - 4
359 under the STC approach - 110,117 152,204 2,859,072 1,989,56(
22 i i i
Perforrpmg residential mortgages, of i 306,914 285,274 12,109,111 8,529, 82¢
which:
23 With a risk-weight of less than or equal d ]
0 35% under the STC approach 273,850 255,369 10,295,063 6,956,40(
24 Securities that are not in déault and do not
qualify as HQLA, including exchangetraded 1,121,527 10,229,527 17,050,954 30,114,741 40,279,553
equities
25 | Assets with matching interdependent liabilities . . - . -
26 | Other assets: 9,718,021 2,160,074 85,111 1,713 9,995,605
27 Physical traded commodities, including gold
28 Assets posted as initial margin for derivative
contracts and contributions to default funds
of CCPs
29 Net derivative assets
30 Total derivative liabilities before
adjustments for deduction of variation
margin posted
31 i i
All othe_r assets not included in the above 9,522,711 0,882, 74
categories
32 | Off-balance sheet items 1,351,931
33 | Total RSF 214,899,97(
34 | Net Stable Funding Ratio (%)
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CMB WING LUNG BANK LIMITED

6

Liquidity (continued)

6.2 LIQ2: Net Stable Funding Ratifor category 1 institution(continued)

31 March 2024

. CY (b) (©) (d) (e)
HK$6000
Unweighted value by residual maturity
Basis of disclosure:censelidated-/ unconsolidated / No specified | <6 months or Weighted
HongKong-office—(delete as appropriate) term to repayable on 6 months to | 12 months amount
. <12 months| or more
maturity demand

A. Avail able stable fundin
1 Capital: 56,585,204 - - - 56,585,208
2 Regulatory capital 56,585,208 - - - 56,585,20¢
2a Minority interests not covered by row 2 - - - - -
3 Other capital instruments - - - - -
4 Retail deposits and small business funding: - 186,375,103 21,558,399 2,179,21( 189,587,52¢
5 Stable deposits 4,974,16( 389,110 18,711 5,113,814
6 Less stable deposits 181,400,943 21,169,289 2,160,499 184,473,708
7 Wholesale funding: 182,332,459 9,320,144 2,956,977 49,385,31(
8 Operational deposits - - - -
9 Other wholesale funding - 182,332,459 9,320,144 2,956,977 49,385,31(
10 | Liabilities with matching interdependent assets - - - - -
11 | Other liabilities: 4,928,684 286,906 - - -
13 i iabiliti i

AII other funding and. liabilities not included 4,928,684 286,906 i i i

in the above categories
14 | Total ASF 295,558,044
B. Required stable funding
15 | Total HQLA for NSFR purposes 102,377,36( 9,602,259
16 | Deposits held at other financial institutions for i i ) 1 1

operational purposes

17 Performing loans and securities: 43,474,708 134,207,699 60,720,284 111,616,695 194,627,52(
18 Performing loans to financial institutions l l ) ) )

secured by Level 1 HQLA
19 Performing loans to financial institutions

secured by nonLevel 1 HQLA and 264,281 104,233,719 29729901 26712461  57,476,67¢

unsecured performing loans to financial

institutions
20 Performing loans, other than performing

residential mortgage, to non-financial

corporate clients, retail and small business 42,088,05]  20,560,12 18,289,337 49,250,08 96,475,881

customers, sovereigns, the Monetary

Authority for the account of the Exchange

Fund, central banks and PSEs, of which:
21 . s

With a risk-weight of less than or equal i 115,374 107,731 2,931,33] 2,016,924

to 35% under the STC approach
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6  Liquidity (continued)

6.2 LIQ2: Net Stable Funding Ratifor category 1 institution(continued)

31 March 2024
~ CY (b) (©) (d) (e)
HK$6000
Unweighted value by residual maturity
Basis of disclosure eenselidated-/ unconsolidated / B <6 months Weighted
Hong-Keng-office-(delete as appropriate) No specified | repayable 6 months to | 12 months amount
term to maturity < 12 months| or more
on demand
22 i i i
Perforrpmg residential mortgages, of i 272,014 253844 10.012,10] 7,041,791
which:
23 With a risk-weight of less than or equal d
10 35% under the STC approach 246,170 230,354 8,657,116 5,865,384
24 Securities that are not in default and do not
qualify as HQLA, induding exchangetraded 1,122,37¢ 9,142,354 12,447,19§ 25,642,043 33,633,16¢
equities
25 | Assets with matching interdependent liabilities - - - - -
26 | Other assets: 11,893,754 437,055 - - 11,916,266
27 Physical traded commodities, including gold 21,451
28 Assets posted as initial margin for derivative
contracts and contributions to default funds
of CCPs
29 Net derivative assets
30 Total derivative liabilities before
adjustments for deduction of variation
margin posted
31 i i
All othe_r assets not included in the above 11,727,06¢ 11,862,76"
categories
32 Off-balance sheet items 1,164,442
33 |Total RSF 217,310,487
34 | Net Stable Funding Ratio (%)
Note:

TKS DNRdzLJQa b{ Cw

6 SNB

MO C DE?
has continuously maintained a healthy NSFR ratio during the first half of 2024. No material change \

found in the diversity and stability of funds over therjogl.
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CMB WING LUNG BANK LIMITED

7

Credit risk for nonsecuritization exposures

7.1 CR1: Credit quality of exposures

@ | (O © @ | ©) (") ©)
Of which ECL accounting Of which ECL
Gross carrying amounts of provisions for credit losses accounting
on STC approach exposar provisiops
Allowances /| Aliocated in Allocated in for credit Net values
i i t losses on IRE +b
Defaulted | Non- defaulted Impairments | - regulatory regulatory approach (atbo)
30 June 2024 Exposures exposures category of categry of
HKED00 P P specific collective exposures
provisions provisions
Loans * 3,139,373 280,591,089 4,145,626 3,232,938 912,688 - 279,584,836
2 Debt securities 148,543,075 259,468 - 259,468 - 148,283,607
3 | Offbalance - 27,527,630 65,821 897 64,924 - 27,461,809
sheet exposures
4 Total 3,139,373 456,661,794 4,470,915 3,233,835 1,237,080 - 455,330,252

*include advances to customers, trade bills, balances and placements with and loans and advances to banks.

7.2 CR2: Changes in defaulted loans and debt securities

(a)
30 June 2024 Amouwnt
I 'YPQnJ
1 Defaulted loans and debt securities at end of the previous reporting period (31 Decembe3)202 2,286,042
2 Loans and debt securities that have defaulted since the last reporting period 1,394,011
3 Returned to nordefaulted status (486,419)
4 Amounts written off (1,263)
5 Other changes (52,998)
6 Defaulted loans and debt securities at end of the current reporting period (30 June 2024) 3,139,373
7.3 CRS3: Overview of recognized credit risk mitigation (continued
30 June 2024
Il YPQnnn
(@ (b) () (d) (e)
Exposures
Exposures
Exposures Exposures secureg secured by
} Exposures to be - secured by - .
unsecured: by recognized ) recognized credit
. secured recognized L
carrying amount collateral derivative
guarantees
contrads
1 | Loans 271,158,692 8,426,144 3,977,422 4,448,722 -
2 | Debt securities 148,283,607 -
3 Total 419,442,299 8,426,144 3,977,422 4,448,722 -
4 | of which defaulted 167,556 157,613 9,648 147,965 -
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CMB WING LUNG BANK LIMITED

7  Credit risk for ron-securitization exposures (continued)

7.4 CRA4: Credit risk exposures and effects of recognized credit risk mitigatidor STC

approach
@ | o © | @ ©@ | o
30 June 2024 Exposures pre-CCF and Exposures post-CCF and .
HK$5000 pre-CRM post-CRM RWA and RWA density
On-balance sheet Off-balance On-balance sheet |  Off-balance RWA RWA density
Exposure classes amount sheet amount amount sheetamount
1 Sovereign exposures 55,991,802 - 56,291,082 - 1,923,322 3.4%
2 PSE exposures 11,319,497 290,000 12,019,831 191,554 2,370,523 19.4%
2a Of which: domestic PSEs 10,197,501 290,000 10,897,835 191,554 2,217,878 20.0%
2b Of which: foreign PSEs 1,121,996 - 1,121,996 - 152,645 13.6%
3 Multilateral development ) ) B ) B B
bank exposures
4 Bank exposures 146,804,482 1,272,889 150,447,790 2,153,703 60,667,905 39.8%
5 Securities firm exposures 3,632,160 215,307 4,281,068 1,431 2,141,249 50.0%
6 Corporate exposures 140,564,556 36,127,790 132,173,561 6,721,773 129,982,010 93.6%
7 CIS exposures . . B . B B
8 Cash items 494,243 - 4,473,662 27,093 793,989 17.6%
Exposures in respect of failed
delivery on transactions
9 entered into on a basis other ) ) } ) } }
than a
delivery-versus payment
basis
10 Regulatory retail exposures 23,359,239 | 164,759,638 23,341,498 2,006,881 19,011,285 75.0%
11 | Residential mortgage loans 15,820,684 237,123 15,188,312 - 6,065,517 39.9%
12 | Other exposures which are 30,934,778|  4,075776| 39,704,637 484,027 | 40,188,664 100.0%
not past due exposures
13 | past due exposures 634,608 - 634,608 - 760,018 119.8%
14 | Significant exposures to ) ) R ) R R
commercial entities
15 | Total 438,556,049 | 206,978,523 438,556,049 11,586,462 263,904,482 58.6%
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CMB WING LUNG BANK LIMITED

7

Credit risk for nonsecuritization exposures (continued)

7.5 CRS5: Credit tisexposures by asset classes and by risk weights STC approach

NP R (@ (b) © @ © 0 © () (ha) 0 0
Total credit
Risk Weight risk exposures
Exposure class 0% 10% 20% 35% 50% 75% 100% 150% 250% Others zén;j):u:; ép;)os;t
CRM)

1 Sovereign exposures 46,843,191 9,335,412 - 112,479 - - - - 56,291,082
2 PSE exposures - 12,211,385 - - - - - - 12,211,385
2a Of which: domestic PSEs - 11,089,389 - - - - - - 11,089,389
2b Of which: foreign PSEs - 1,121,996 - - - - - - 1,121,996
3 Multilateral development bank exposures - - - - - - - - -
4 Bank exposures - 59,427,621 - 88,782,982 - 4,390,890 - - 152,601,493
5 Securities firm exposures - - - 4,282,499 - - - - 4,282,499
6 Corporate exposures - 77,261 - 18,011,441 - 120,498220 308,412 - 138,895,334
7 CIS exposures - - - - - - - - -
8 Cash items 2,346,857 1,983,976 - - - 142,785 - 27,137 4,500,755
9 Exposures in respect of faileddelivery on transactions

entered into on a basis other than a - - - - - - - - -

delivery-versus-payment basis
10 Regulatory retail exposures - - - - 25,348,379 - - - 25,348,379
11 Residential mortgage loans - - 13,639,632 - 1,028,138 520,542 - - 15,188,312
12 Other exposures which are not past due exposures - - - - - 40,188,664 - - 40,188,664
13 Pastdue exposures - 1,081 - - - 380,977 252,550 - 634,608
14 Significant exposures to commercial entities - - - - - - - - -
15 Total 49,190,048 83,036,736 13,639,632 | 111,189,401 26,376,517 166,122,078 560,962 27,137 450,142,511
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8  Counterparty Credit risk

8.1 CCR1: Analysis of counterparty default risk exposures (other than those to CCPs) by

approaches
(a) (b) (c) (d) (e) (M
30 June 2024 Al pha
HK$6000 Replacement Effective used for Default risk
cost (RC) PFE EPE computing exposure after RWA
default risk CRM
exposure

1| SACCR (for derivative 83,102 645,309 1.4 1,019,901 561,218

contracts)
la | CEM (for derivative i i i

contracts)
2 IMM (CCR) approach - - - -
3 Simple Approach (for SFTs) 630,224 512,243
4 Comprehensive Approach i )

(for SFTs)
5 VaR (for SFTs) - -
6 Total 1,073,461

8.2 CCR2: CVA capitharge
30 June 2024 (@) (b)
HK$6000
EAD post CRM RWA

Netting sets for which CVA capital charge is calculated by the advanced - -
CVA method
1 (i) VaR (after application of multiplication factor if applicable) -
2 (i) Stressed VaRdfter application of multiplication factor if applicable) -
3 Netting sets for which CVA capital charge is calculated by the

standardized CVA method 954,881 241,250
4 Total 954,881 241,250
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8

Counterparty Credit risk (continued)

8.3 CCR3: Qaterparty default risk exposures (other than those to CCPs) by asset classes and by risk wefgh8TC approach or BSC approach

30 June 2024

N @ (b) (©) (ca) (d) (e) ® (@ (92) (h) 0]
HK$6000
: : Total default
Risk Weight | 50 10% 20% 35% 50% 75% 100% 150% 250% Others | risk exposure
Exposue class after CRM
1 | Sovereign exposures _ _ . - -
2 PSE exposures B . R - -
2a Of which: domestic PSEs . R . _ -
2b Of which: foreign PSEs . - _ R -
3 Multilateral development bank exposures . R . R -
4 | Bank exposures 329,014 348,410 - - 677,424
5 Securities firm exposures B . _ R -
6 | Corporate exposures ) i . 415,712 415,712
7 CIS exposures . R R - -
8 | Regulatory retail exposures ; B 556,089 - 556,989
9 Residential mortgage loans _ B _ . _
10 | Other exposures which are not past due exposures ) _ B B .
11 | Significant exposures to commercial entities ) ) ) B R
12 | Total 329,014 348,410 556,989 415,712 1,650,125
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8 Counterparty Creditisk (continued)

8.4 CCRS5: Composition of collateral for counterparty default risk exposures (including those
for contracts or transactions cleared through CCPs)

@ | ® | © | ©@ | o

Derivative contracts SFTs
30June 2024 Fair value ofrecognized Fair value of posted Fair value of .

) . Fair value of
HK$6000 collateral received collateral recognized osted

collateral P
Segregated | Unsegregated| Segregated |Unsegregated| oceived collateral

Cash- domestic currency - - - - - N
Cash- other currencies - 62,543 5,295 63,636 N N
Domestic sovereign debt - - - - - -
Other sovereign debt - - - - - -
Government agency debt - - - - - -
Corporate bonds - - - - - -
Equity securities - - - - - -
Other collateral - - - - - -
é - _ _ _ - -
Total - 62,543 5,295 63,636 - -

8.5 CCRG6: Creditlated derivatives contracts

30June 2024 (a) (b)
HK$86000 Protection bought Protection sold

Notional amounts

Single-name credit default swaps - -

Index credit default swaps - -

Total return swaps - .

Credit-related options - -

Other credit-related derivative contracts - -

Total notional amounts - -

Fair values

Positive fair value (asset) - -

Negative fair value (liability) - -
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CMB WING LUNG BANK LIMITED

8 Counterparty Credit risk (continued)
8.6 CCR8: Exposuresto CCPs
30 June2024 (a) (b)
HK$3000 Exposure after CRM RWA
1 Expgsgres of the Al as clearing member or clearing client !to 375
qualifying CCPs (total)
2 :?ﬁf:vl\jlst gstlg i)(()p))j):;l\r,s;;(r)]:qualifying CCPs (excluding items disclosed 18,747 375
3 (i) OTC derivative transactions 18,747 375
4 (ii) Exchangetraded derivative contracts - -
5 (iii) Securities financing transactions - -
6 (iv) Netting sets subject to valid cross-product netting agreements - -
7 Segregated initial margin 5,295
8 Unsegregated initial margin - -
9 Funded default fund contributions - -
10 | Unfunded default fund contributions - -
11 | Exposures of the Al as clearing member or clearing client to i
non -qualifying CCPs (total)
12 | Default risk exposures to non-qualifying CCPs (excluding items i i
disclosed in rows 17 to 20), of which:
13 | (i) OTC derivative transactions - -
14 | (ii) Exchangetraded derivative contracts - -
15 | (iii) Securities financing transactions - -
16 | (iv) Netting sets subject to valid cross-product netting agreements - -
17 | Segregated initial margin -
18 | Unsegregated initial margin - -
19 | Funded default fund contributions - -
20 | Unfunded default fund contributions - -
10Cl earing cl i entidctdient e animdingct ailemtavithina multi -level client structure, as applicable. These

terms have the meaning given by the BCR.
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9 Market risk

9.1 MR1: Market risk under STM approach

30 June 2024
HK$8000

@)

RWA

Outright product exposur es

1 Interest rate risk (general and specific risk) 1,495,050
2 Equity exposures (general and specific risk) -
3 Foreign exchange (including gold) exposures 1,196,713
4 Commodity exposures -

Option exposures -
5 Simplified approach -
6 Delta-plus approach 100,200
7 Other approach -
8 Securitization exposures -
9 Total 2,791,963
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