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1. 

 

Introduction 

Purpose 
 
The information contained in this document is for CMB Wing Lung Bank Limited (“the Bank”) and 
its subsidiaries (together “the Group”) and is prepared in accordance with the Banking 
(Disclosure) Rules and the disclosure templates issued by the Hong Kong Monetary Authority 
(“HKMA”). 
 
These regulatory disclosures are governed by the Group’s disclosure policy, the disclosure policy 
sets out the governance, control and assurance requirements for publication of the document, 
while this document is not required to be subject to external audit, it has been reviewed within 
the Group in accordance with the Group’s governance processes over financial reporting and 
policies on disclosures.   

 
Basis of Preparation 
 
The approaches used in calculating the Group’s regulatory capital or capital charge are in 
accordance with the Banking (Capital) Rules.  The Group uses the standardised approach to 
calculate its credit risk and market risk.  For operational risk, the Group uses the basic indicator 
approach to calculate its operational risk. 
 
The financial information contained in this document has been prepared on a consolidated basis 
including the Bank and certain of its subsidiaries as specified by the Hong Kong Monetary 
Authority (“HKMA”) for its regulatory purposes. For financial reporting purposes, all the 
subsidiaries have been consolidated in the Group’s financial statements, the subsidiaries which 

are excluded from the regulatory scope of consolidation are specified in note 1 to the 
supplementary financial information of the Group’s 2018 Annual Report.   
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2 Key prudential ratios, overview of risk management and RWA 
 

2.1 KM1: Key prudential ratios 
 

  (a) (b) (c) (d) (e) 
  As at 

31 Mar 2019 
HK$’000 

As at 
31 Dec 2018 

HK$’000 

As at 
30 Sep 2018 

HK$’000 

As at 
30 Jun 2018 

HK$’000 

As at 
31 Mar 2018 

HK$’000 

 Regulatory capital (amount) 

1 Common Equity Tier 1 (CET1) 29,208,826 26,914,562 27,248,304 26,298,426 26,236,147 

2 Tier 1 36,920,616 31,487,792 31,821,534 30,871,656 30,809,377 

3 Total capital 43,463,547 38,241,718 38,523,256 37,605,712 38,843,350 

 RWA (amount) 

4 Total RWA 209,997,774 212,679,559 212,795,604 211,734,816 216,174,196 

 Risk-based regulatory capital ratios (as a percentage of RWA) 

5 CET1 ratio (%) 13.9% 12.7% 12.8% 12.4% 12.1% 

6 Tier 1 ratio (%) 17.6% 14.8% 15.0% 14.6% 14.3% 

7 Total capital ratio (%) 20.7% 18.0% 18.1% 17.8% 18.0% 

 Additional CET1 buffer requirements (as a percentage of RWA) 

8 
Capital conservation buffer 
requirement (%) 

2.500% 1.875% 1.875% 1.875% 1.875% 

9 
Countercyclical capital buffer 
requirement (%) 

1.407% 1.068% 1.100% 1.099% 1.079% 

10 
Higher loss absorbency 
requirements (%) (applicable 
only to G-SIBs or D-SIBs) 

- - - - - 

11 
Total AI-specific CET1 buffer 
requirements (%) 

3.907% 2.943% 2.975% 2.974% 2.954% 

12 
CET1 available after meeting 
the AI’s minimum capital 
requirements (%) 

9.4% 8.2% 8.3% 7.9% 7.6% 

 Basel III leverage ratio 

13 
Total leverage ratio (LR) 
exposure measure 

298,934,977 319,201,618 307,516,983 309,951,040 315,055,802 

14 LR (%) 12.4% 9.9% 10.3% 10.0% 9.8% 

 Liquidity Coverage Ratio (LCR) / Liquidity Maintenance Ratio (LMR) 

 
Applicable to category 1 
institution only:  

     

15 
Total high quality liquid assets 
(HQLA) 

31,182,659 32,464,479 26,994,934 27,410,594 34,531,290 

16 Total net cash outflows 18,264,413 19,899,892 16,325,231 17,261,100 23,640,691 

17 LCR (%) 172.4% 166.3% 164.4% 150.8% 147.3% 

 Applicable to category 2 
institution only: 

     

17a LMR (%) N/A N/A N/A N/A N/A 

 Net Stable Funding Ratio (NSFR) / Core Funding Ratio (CFR) 

 
Applicable to category 1 
institution only:  

     

18 Total available stable funding 201,734,508 204,428,285 201,657,500 196,304,932 202,475,580 

19 Total required stable funding 149,091,710 154,736,854 146,852,429 156,748,768 161,570,091 

20 NSFR (%) 135.3% 132.1% 137.3% 125.2% 125.3% 

 
Applicable to category 2A 
institution only: 

     

20a CFR (%) N/A N/A N/A N/A N/A 
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2 Key prudential ratios, overview of risk management and RWA (continued) 
 

2.2 OV1: Overview of RWA  

The table below provides an overview of the Group’s total RWAs, breakdown by the approaches with which the 

RWAs are computed. 
  (a) (b) (c) 

  
RWA 

Minimum capital 
requirements 

 As at 

31 Mar 2019 

HK$’000 

As at 

31 Dec 2018 

HK$’000 

As at 

31 Mar 2019 

HK$’000 

1 Credit risk for non-securitization exposures 187,846,402 194,523,408 15,027,712 

2 Of which STC approach 187,846,402 194,523,408 15,027,712 

2a Of which BSC approach - - - 

3 Of which foundation IRB approach - - - 

4 Of which supervisory slotting criteria approach - - - 

5 Of which advanced IRB approach - - - 

6 Counterparty default risk and default fund contributions 1,379,953 1,230,586 110,396 

7 Of which SA-CCR* N/A N/A N/A 

7a Of which CEM 688,078 626,944 55,046 

8 Of which IMM(CCR) approach - - - 

9 Of which others - - - 

10 CVA risk 240,838 233,925 19,267 

11 Equity positions in banking book under the simple risk-weight 
method and internal models method 

- - - 

12 Collective investment scheme (“CIS”) exposures – LTA* N/A N/A N/A 

13 CIS exposures – MBA* N/A N/A N/A 

14 CIS exposures – FBA* N/A N/A N/A 

14a CIS exposures – combination of approaches* N/A N/A N/A 

15 Settlement risk - - - 

16 Securitization exposures in banking book - - - 

17 Of which SEC-IRBA - - - 

18 Of which SEC-ERBA - - - 

19 Of which SEC-SA - - - 

19a Of which SEC-FBA - - - 

20 Market risk 4,442,913 2,916,738 355,433 

21 Of which STM approach 4,442,913 2,916,738 355,433 

22 Of which IMM approach - - - 

23 Capital charge for switch between exposures in trading book and 
banking book (not applicable before the revised market risk 
framework takes effect)* 

N/A N/A N/A 

24 Operational risk 10,725,363 10,581,150 858,029 

25 Amounts below the thresholds for deduction (subject to 250% RW) 7,568,608 5,440,980 605,489 

26 Capital floor adjustment - - - 

26a Deduction to RWA 2,206,303 2,247,228 176,504 

26b Of which portion of regulatory reserve for general banking 
risks and collective provisions which is not included in Tier 2 
Capital 

- - - 

26c Of which portion of cumulative fair value gains arising from 
the revaluation of land and buildings which is not included in 
Tier 2 Capital 

2,206,303 2,247,228 176,504 

27 Total 209,997,774 212,679,559 16,799,822 
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3.   Composition of regulatory capital  
 
3.1  CCA: Main features of regulatory capital instruments  
 
3.1.1 Terms and conditions of regulatory capital instruments issued as at 31 March 2019 
 

The Bank issued US$400 million undated non-cumulative subordinated additional tier 1 capital 

securities on 24 January 2019.  The regulatory capital instruments included in the Bank’s 

consolidated capital base as at 31 March 2019 are as follows: 

 

1. Common Equity Tier 1 Capital (Ordinary share capital) 

 

2. US$130 million undated non-cumulative subordinated additional tier 1 capital securities 

(issued on 30 Sep 2014) 

 

3. US$130 million undated non-cumulative subordinated additional tier 1 capital securities 

(issued on 29 Dec 2014) 

 

4. RMB1,000 million undated non-cumulative subordinated additional tier 1 capital securities 

(issued on 3 Feb 2015) 

  

5. US$170 million undated non-cumulative subordinated additional tier 1 capital securities 

(issued on 27 Apr 2017) 

 

6. US$400 million subordinated fixed rate notes due 2027 

 

7. US$400 million undated non-cumulative subordinated additional tier 1 capital securities 

(issued on 24 Jan 2019) 

 

 

The main features of the regulatory capital instruments are set out in the following sections.  Full 

terms and conditions, which are available in English only, are published on the Bank’s website at 

http://www.cmbwinglungbank.com/wlb_corporate/en/about-us/investor-communication/capital-i

nstruments-issued-terms_20190331.html 

 
 

http://www.cmbwinglungbank.com/wlb_corporate/en/about-us/investor-communication/capital-instruments-issued-terms_20190331.html
http://www.cmbwinglungbank.com/wlb_corporate/en/about-us/investor-communication/capital-instruments-issued-terms_20190331.html
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3.   Composition of regulatory capital (continued) 
 
3.1  CCA: Main features of regulatory capital instruments (continued) 
 
3.1.2 Common Equity Tier 1 Capital (Ordinary share capital) 
 

  (a) 

  Quantitative / qualitative information 

1 Issuer CMB Wing Lung Bank Limited 

2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private 

placement) 

NA 

3 Governing law(s) of the instrument Law of Hong Kong Special Administrative Region 

 Regulatory treatment   

4 Transitional Basel III rules # Common Equity Tier 1 

5 Post-transitional Basel III rules + Common Equity Tier 1 

6 Eligible at solo / group / solo and group Solo and group 

7 Instrument type (types to be specified by each jurisdiction) Ordinary shares 

8 Amount recognised in regulatory capital (currency in millions, as of most 

recent reporting date) 

HK$1,161 million as at 31 March 2019 

9 Par value of instrument NA 

10 Accounting classification Shareholders’ equity 

11 Original date of issuance Since incorporation 

12 Perpetual or dated Perpetual 

13 Original maturity date No maturity 

14 Issuer call subject to prior supervisory approval NA 

15 Optional call date, contingent call dates and redemption amount NA 

16 Subsequent call dates, if applicable NA 

 Coupons / dividends   

17 Fixed or floating dividend / coupon Discretionary dividend amount 

18 Coupon rate and any related index NA 

19 Existence of a dividend stopper NA 

20 Fully discretionary, partially discretionary or mandatory Fully discretionary 

21 Existence of step-up or other incentive to redeem NA 

22 Non-cumulative or cumulative NA 

23 Convertible or non-convertible NA 

24 If convertible, conversion trigger(s) NA 

25 If convertible, fully or partially NA 

26 If convertible, conversion rate NA 

27 If convertible, mandatory or optional conversion NA 

28 If convertible, specify instrument type convertible into NA 

29 If convertible, specify issuer of instrument it converts into NA 

30 Write-down feature NA 
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3.   Composition of regulatory capital (continued) 
 
3.1  CCA: Main features of regulatory capital instruments (continued) 
 
3.1.2 Common Equity Tier 1 Capital (Ordinary share capital) (continued) 
 

  (a) 

  Quantitative / qualitative information 

31 If write-down, write-down trigger(s) NA 

32 If write-down, full or partial NA 

33 If write-down, permanent or temporary NA 

34 If temporary write-down, description of write-up mechanism NA 

35 Position in subordination hierarchy in liquidation (specify instrument type 

immediately senior to instrument in the insolvency creditor hierarchy of 

the legal entity concerned). 

Non-cumulative subordinated additional tier 1 

capital securities 

36 Non-compliant transitioned features NA 

37 If yes, specify non-compliant features NA 

# Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H to the Banking (Capital) Rules. 

+ Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schedule 4H to the Banking (Capital) Rules. 
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3.   Composition of regulatory capital (continued) 
 
3.1  CCA: Main features of regulatory capital instruments (continued) 
 
3.1.3 US$130 million undated non-cumulative subordinated additional tier 1 capital securities 

(issued on 30 September 2014) 
 

  (a) 

  Quantitative / qualitative information 

1 Issuer CMB Wing Lung Bank Limited 

2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private 

placement) 

NA 

3 Governing law(s) of the instrument English Law (subordination governed by Law of Hong 

Kong Special Administrative Region) 

 Regulatory treatment   

4 Transitional Basel III rules # N/A 

5 Post-transitional Basel III rules + Additional Tier 1 

6 Eligible at solo / group / solo and group Solo and group 

7 Instrument type (types to be specified by each jurisdiction) Undated Non-Cumulative Subordinated Capital Securities 

8 Amount recognised in regulatory capital (currency in millions, as of most 

recent reporting date) 

US$130 million as at 31 March 2019 

9 Par value of instrument US$130 million 

10 Accounting classification Equity - par value 

11 Original date of issuance 30 September 2014 

12 Perpetual or dated Perpetual 

13 Original maturity date No maturity 

14 Issuer call subject to prior supervisory approval Yes 

15 Optional call date, contingent call dates and redemption amount Optional redemption date: 1 October 2019 (First Call Date) 

Redemption for taxation reasons: Yes 

Redemption for regulatory reasons: Yes 

Redemption price: Redeemed at the outstanding principal 

amount together with distributions accrued to the date of 

redemption 

16 Subsequent call dates, if applicable Any Distribution Payment Date after the First Call Date 

 Coupons / dividends   

17 Fixed or floating dividend / coupon Fixed 

18 Coupon rate and any related index 6 per cent per annum for the period from, and including, 

the Issue Date to, but excluding the First Call Date.  The 

then prevailing 5 year U.S. Treasury Rate plus 413 bps for 

the period from, and including, the First Call Date and each 

Distribution Reset Date thereafter to, but excluding, the 

immediately following Distribution Reset Date 

19 Existence of a dividend stopper Yes 

20 Fully discretionary, partially discretionary or mandatory Fully discretionary 
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3.   Composition of regulatory capital (continued) 
 
3.1  CCA: Main features of regulatory capital instruments (continued) 
 
3.1.3 US$130 million undated non-cumulative subordinated additional tier 1 capital securities 

(issued on 30 September 2014) (continued) 
 

  (a) 

  Quantitative / qualitative information 

21 Existence of step-up or other incentive to redeem No 

22 Non-cumulative or cumulative Non-cumulative 

23 Convertible or non-convertible Non-convertible 

24 If convertible, conversion trigger(s) NA 

25 If convertible, fully or partially NA 

26 If convertible, conversion rate NA 

27 If convertible, mandatory or optional conversion NA 

28 If convertible, specify instrument type convertible into NA 

29 If convertible, specify issuer of instrument it converts into NA 

30 Write-down feature Yes 

31 If write-down, write-down trigger(s) If a Non-Viability Event occurs, the Issuer shall, upon 

the provision of a Non-Viability Event Notice, 

irrevocably reduce the then principal amount of, and 

cancel any accrued but unpaid distribution in respect 

of, each Capital Security in whole or in part. 

"Non-Viability Event" means the earlier of: 

(a) the HKMA notifying the Issuer in writing that the 

HKMA is of the opinion that a write-off or conversion 

is necessary, without which the Issuer would become 

non-viable; and 

(b) the HKMA notifying the Issuer in writing that a 

decision has been made by the government body, a 

government officer or other relevant regulatory body 

with the authority to make such a decision, that a 

public sector injection of capital or equivalent 

support is necessary, without which the Issuer would  

become non-viable. 

32 If write-down, full or partial Full or partial 

33 If write-down, permanent or temporary Permanent 

34 If temporary write-down, description of write-up mechanism NA 

35 Position in subordination hierarchy in liquidation (specify instrument type 

immediately senior to instrument in the insolvency creditor hierarchy of the 

legal entity concerned). 

Tier 2 subordinated notes 

36 Non-compliant transitioned features No 

37 If yes, specify non-compliant features NA 

# Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H to the Banking (Capital) Rules. 

+ Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schedule 4H to the Banking (Capital) Rules. 
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3.   Composition of regulatory capital (continued) 
 
3.1  CCA: Main features of regulatory capital instruments (continued) 
 
3.1.4 US$130 million undated non-cumulative subordinated additional tier 1 capital securities 

(issued on 29 December 2014) 
 

  (a) 

  Quantitative / qualitative information 

1 Issuer CMB Wing Lung Bank Limited 

2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private 

placement) 

NA 

3 Governing law(s) of the instrument English Law (subordination governed by Law of Hong 

Kong Special Administrative Region) 

 Regulatory treatment   

4 Transitional Basel III rules # N/A 

5 Post-transitional Basel III rules + Additional Tier 1 

6 Eligible at solo / group / solo and group Solo and group 

7 Instrument type (types to be specified by each jurisdiction) Undated Non-Cumulative Subordinated Capital Securities 

8 Amount recognised in regulatory capital (currency in millions, as of most 

recent reporting date) 

US$130 million as at 31 March 2019 

9 Par value of instrument US$130 million 

10 Accounting classification Equity - par value 

11 Original date of issuance 29 December 2014 

12 Perpetual or dated Perpetual 

13 Original maturity date No maturity 

14 Issuer call subject to prior supervisory approval Yes 

15 Optional call date, contingent call dates and redemption amount Optional redemption date: 30 December 2019 (First Call 

Date) 

Redemption for taxation reasons: Yes 

Redemption for regulatory reasons: Yes 

Redemption price: Redeemed at the outstanding principal 

amount together with distributions accrued to the date of 

redemption 

16 Subsequent call dates, if applicable Any Distribution Payment Date after the First Call Date 

 Coupons / dividends   

17 Fixed or floating dividend / coupon Fixed 

18 Coupon rate and any related index 5.8 per cent per annum for the period from, and including, 

the Issue Date to, but excluding the First Call Date.  The 

then prevailing 5 year U.S. Treasury Rate plus 413 bps for 

the period from, and including, the First Call Date and each 

Distribution Reset Date thereafter to, but excluding, the 

immediately following Distribution Reset Date 

19 Existence of a dividend stopper Yes 

20 Fully discretionary, partially discretionary or mandatory Fully discretionary 
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3.   Composition of regulatory capital (continued) 
 
3.1  CCA: Main features of regulatory capital instruments (continued) 
 
3.1.4 US$130 million undated non-cumulative subordinated additional tier 1 capital securities 

(issued on 29 December 2014) (continued) 
 

  (a) 

  Quantitative / qualitative information 

21 Existence of step-up or other incentive to redeem No 

22 Non-cumulative or cumulative Non-cumulative 

23 Convertible or non-convertible Non-convertible 

24 If convertible, conversion trigger(s) NA 

25 If convertible, fully or partially NA 

26 If convertible, conversion rate NA 

27 If convertible, mandatory or optional conversion NA 

28 If convertible, specify instrument type convertible into NA 

29 If convertible, specify issuer of instrument it converts into NA 

30 Write-down feature Yes 

31 If write-down, write-down trigger(s) If a Non-Viability Event occurs, the Issuer shall, upon 

the provision of a Non-Viability Event Notice, 

irrevocably reduce the then principal amount of,  

and cancel any accrued but unpaid distribution in 

respect of, each Capital Security in whole or in part. 

"Non-Viability Event" means the earlier of: 

(a) the HKMA notifying the Issuer in writing that the 

HKMA is of the opinion that a write-off or conversion 

is necessary, without which the Issuer would become 

non-viable; and 

(b) the HKMA notifying the Issuer in writing that a 

decision has been made by the government body, a 

government officer or other relevant regulatory body 

with the authority to make such a decision, that a 

public sector injection of capital or equivalent 

support is necessary, without which the Issuer would  

become non-viable. 

32 If write-down, full or partial Full or partial 

33 If write-down, permanent or temporary Permanent 

34 If temporary write-down, description of write-up mechanism NA 

35 Position in subordination hierarchy in liquidation (specify instrument type 

immediately senior to instrument in the insolvency creditor hierarchy of 

the legal entity concerned). 

Tier 2 subordinated notes 

36 Non-compliant transitioned features No 

37 If yes, specify non-compliant features NA 

# Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H to the Banking (Capital) Rules. 

+ Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schedule 4H to the Banking (Capital) Rules. 
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3.   Composition of regulatory capital (continued) 
 
3.1  CCA: Main features of regulatory capital instruments (continued) 
 
3.1.5 RMB1,000 million undated non-cumulative subordinated additional tier 1 capital securities 

(issued on 3 February 2015) 
 

  (a) 

  Quantitative / qualitative information 

1 Issuer CMB Wing Lung Bank Limited 

2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private 

placement) 
NA 

3 Governing law(s) of the instrument English Law (subordination governed by Law of Hong 

Kong Special Administrative Region) 

 Regulatory treatment   

4 Transitional Basel III rules # N/A 

5 Post-transitional Basel III rules + Additional Tier 1 

6 Eligible at solo / group / solo and group Solo and group 

7 Instrument type (types to be specified by each jurisdiction) Undated Non-Cumulative Subordinated Capital Securities 

8 Amount recognised in regulatory capital (currency in millions, as of most 

recent reporting date) 
RMB1,000 million as at 31 March 2019 

9 Par value of instrument RMB1,000 million  

10 Accounting classification Equity - par value 

11 Original date of issuance 3 February 2015 

12 Perpetual or dated Perpetual 

13 Original maturity date No maturity 

14 Issuer call subject to prior supervisory approval Yes 

15 Optional call date, contingent call dates and redemption amount Optional redemption date: 4 February 2020 (First Call 

Date) 

Redemption for taxation reasons: Yes 

Redemption for regulatory reasons: Yes 

Redemption price: Redeemed at the outstanding principal 

amount together with distributions accrued to the date of 

redemption 

16 Subsequent call dates, if applicable Any Distribution Payment Date after the First Call Date 

 Coupons / dividends   

17 Fixed or floating dividend / coupon Fixed 

18 Coupon rate and any related index 5.5 per cent per annum 

19 Existence of a dividend stopper Yes 

20 Fully discretionary, partially discretionary or mandatory Fully discretionary 

21 Existence of step-up or other incentive to redeem No 

22 Non-cumulative or cumulative Non-cumulative 

23 Convertible or non-convertible Non-convertible 

24 If convertible, conversion trigger(s) NA 

25 If convertible, fully or partially NA 
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3.   Composition of regulatory capital (continued) 
 
3.1  CCA: Main features of regulatory capital instruments (continued) 
 
3.1.5 RMB1,000 million undated non-cumulative subordinated additional tier 1 capital securities 

(issued on 3 February 2015) (continued) 
 

  (a) 

  Quantitative / qualitative information 

26 If convertible, conversion rate NA 

27 If convertible, mandatory or optional conversion NA 

28 If convertible, specify instrument type convertible into NA 

29 If convertible, specify issuer of instrument it converts into NA 

30 Write-down feature Yes 

31 If write-down, write-down trigger(s) If a Non-Viability Event occurs, the Issuer shall, upon 

the provision of a Non-Viability Event Notice, 

irrevocably reduce the then principal amount of, and 

cancel any accrued but unpaid distribution in respect 

of, each Capital Security in whole or in part. 

"Non-Viability Event" means the earlier of: 

(a) the HKMA notifying the Issuer in writing that the 

HKMA is of the opinion that a write-off or conversion 

is necessary, without which the Issuer would become 

non-viable; and 

(b) the HKMA notifying the Issuer in writing that a 

decision has been made by the government body, a 

government officer or other relevant regulatory body 

with the authority to make such a decision, that a 

public sector injection of capital or equivalent 

support is necessary, without which the Issuer would 

become non-viable. 

32 If write-down, full or partial Full or partial 

33 If write-down, permanent or temporary Permanent 

34 If temporary write-down, description of write-up mechanism NA 

35 Position in subordination hierarchy in liquidation (specify instrument type 

immediately senior to instrument in the insolvency creditor hierarchy of 

the legal entity concerned). 

Tier 2 subordinated notes 

36 Non-compliant transitioned features No 

37 If yes, specify non-compliant features NA 

# Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H to the Banking (Capital) Rules. 

+ Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schedule 4H to the Banking (Capital) Rules. 
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3.   Composition of regulatory capital (continued) 
 
3.1  CCA: Main features of regulatory capital instruments (continued) 
 
3.1.6 US$170 million undated non-cumulative subordinated additional tier 1 capital securities 

(issued on 27 April 2017) 
 

  (a) 

  Quantitative / qualitative information 

1 Issuer CMB Wing Lung Bank Limited 

2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private 

placement) 
ISIN number: HK0000337607 

3 Governing law(s) of the instrument English Law (subordination governed by Law of Hong 

Kong Special Administrative Region) 

 Regulatory treatment   

4 Transitional Basel III rules # N/A 

5 Post-transitional Basel III rules + Additional Tier 1 

6 Eligible at solo / group / solo and group Solo and group 

7 Instrument type (types to be specified by each jurisdiction) Undated Non-Cumulative Subordinated Capital Securities 

8 Amount recognised in regulatory capital (currency in millions, as of most 

recent reporting date) 
US$170 million as at 31 March 2019 

9 Par value of instrument US$170 million  

10 Accounting classification Equity - par value 

11 Original date of issuance 27 April 2017 

12 Perpetual or dated Perpetual 

13 Original maturity date No maturity 

14 Issuer call subject to prior supervisory approval Yes 

15 Optional call date, contingent call dates and redemption amount Optional redemption date: 28 April 2022 (First Call Date) 

Redemption for taxation reasons: Yes 

Redemption for regulatory reasons: Yes 

Redemption price: Redeemed at the outstanding principal 

amount together with distributions accrued to the date of 

redemption 

16 Subsequent call dates, if applicable Any Distribution Payment Date after the First Call Date 

 Coupons / dividends   

17 Fixed or floating dividend / coupon Fixed 

18 Coupon rate and any related index 5.2 per cent per annum for the period from, and including, 

the Issue Date to, but excluding the First Call Date.  The 

then prevailing 5 year U.S. Treasury Rate plus 313 bps for 

the period from, and including, the First Call Date and 

each Distribution Reset Date thereafter to, but excluding, 

the immediately following Distribution Reset Date 

19 Existence of a dividend stopper Yes 

20 Fully discretionary, partially discretionary or mandatory Fully discretionary 

21 Existence of step-up or other incentive to redeem No 

22 Non-cumulative or cumulative Non-cumulative 
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3.   Composition of regulatory capital (continued) 
 
3.1  CCA: Main features of regulatory capital instruments (continued) 
 
3.1.6 US$170 million undated non-cumulative subordinated additional tier 1 capital securities 

(issued on 27 April 2017) (continued) 
 

  (a) 

  Quantitative / qualitative information 

23 Convertible or non-convertible Non-convertible 

24 If convertible, conversion trigger(s) NA 

25 If convertible, fully or partially NA 

26 If convertible, conversion rate NA 

27 If convertible, mandatory or optional conversion NA 

28 If convertible, specify instrument type convertible into NA 

29 If convertible, specify issuer of instrument it converts into NA 

30 Write-down feature Yes 

31 If write-down, write-down trigger(s) If a Non-Viability Event occurs, the Issuer shall, upon 

the provision of a Non-Viability Event Notice, 

irrevocably reduce the then principal amount of, and 

cancel any accrued but unpaid distribution in respect 

of, each Capital Security in whole or in part. 

"Non-Viability Event" means the earlier of: 

(a) the HKMA notifying the Issuer in writing that the 

HKMA is of the opinion that a write-off or conversion 

is necessary, without which the Issuer would become 

non-viable; and 

(b) the HKMA notifying the Issuer in writing that a 

decision has been made by the government body, a 

government officer or other relevant regulatory body 

with the authority to make such a decision, that a 

public sector injection of capital or equivalent 

support is necessary, without which the Issuer would 

become non-viable.  

At the sole discretion of the relevant Hong Kong 

Resolution Authority, the outstanding amount of 

Additional Tier 1 Capital Securities can be adjusted 

upon the exercise of Hong Kong Bail-in Power in 

accordance with the Hong Kong Financial Institutions 

(Resolution) Ordinance. 

32 If write-down, full or partial Full or partial 

33 If write-down, permanent or temporary Permanent 

34 If temporary write-down, description of write-up mechanism NA 

35 Position in subordination hierarchy in liquidation (specify instrument type 

immediately senior to instrument in the insolvency creditor hierarchy of 

the legal entity concerned). 

Tier 2 subordinated notes 

36 Non-compliant transitioned features No 

37 If yes, specify non-compliant features NA 

# Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H to the Banking (Capital) Rules. 
+ Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schedule 4H to the Banking (Capital) Rules. 
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3.   Composition of regulatory capital (continued) 
 
3.1  CCA: Main features of regulatory capital instruments (continued) 
 
3.1.7 US$400 million subordinated fixed rate notes due 2027 
 

  (a) 

  Quantitative / qualitative information 

1 Issuer CMB Wing Lung Bank Limited 

2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private 

placement) 
ISIN number: XS1716657876 

3 Governing law(s) of the instrument English Law (subordination governed by Law of Hong 

Kong Special Administrative Region) 

 Regulatory treatment   

4 Transitional Basel III rules # NA 

5 Post-transitional Basel III rules + Tier 2 

6 Eligible at solo / group / solo and group Solo and group 

7 Instrument type (types to be specified by each jurisdiction) Other Tier 2 instruments - Subordinated Notes 

8 Amount recognised in regulatory capital (currency in millions, as of most 

recent reporting date) 
US$399.86 million as at 31 March 2019 

9 Par value of instrument US$400 million 

10 Accounting classification Liability - amortised cost 

11 Original date of issuance 22 November 2017 

12 Perpetual or dated Dated 

13 Original maturity date 22 November 2027 

14 Issuer call subject to prior supervisory approval Yes 

15 Optional call date, contingent call dates and redemption amount Optional redemption date: 22 November 2022 (First Call 

Date) 

Redemption for taxation reasons: Yes  

Redemption price: Redemption at par together with 

interest accrued to the date fixed for redemption, final 

amount subject to adjustment following occurence of a 

Non-Viability Event 

Redemption for regulatory reasons: Redemption at par 

together with interest accrued to the date fixed for 

redemption, final amount subject to adjustment following 

occurence of a Non-Viability Event 

16 Subsequent call dates, if applicable NA 

 Coupons / dividends   

17 Fixed or floating dividend / coupon Fixed 

18 Coupon rate and any related index Interest at 3.75% per annum is payable on a semi-annually 

basis for the first 5 years from the date of issue to the 

optional redemption date. Thereafter, if the notes are not 

redeemed, the interest rate will reset and the notes will 

bear interest at 5 year US Treasury rate on that date plus 

175 basis points. 

 
 



CMB WING LUNG BANK LIMITED 

17 
 

 
3.   Composition of regulatory capital (continued) 
 
3.1  CCA: Main features of regulatory capital instruments (continued) 
 
3.1.7 US$400 million subordinated fixed rate notes due 2027 (continued) 
 

  (a) 

  Quantitative / qualitative information 

19 Existence of a dividend stopper No 

20 Fully discretionary, partially discretionary or mandatory Mandatory 

21 Existence of step-up or other incentive to redeem No 

22 Non-cumulative or cumulative Cumulative 

23 Convertible or non-convertible Non-convertible 

24 If convertible, conversion trigger(s) NA 

25 If convertible, fully or partially NA 

26 If convertible, conversion rate NA 

27 If convertible, mandatory or optional conversion NA 

28 If convertible, specify instrument type convertible into NA 

29 If convertible, specify issuer of instrument it converts into NA 

30 Write-down feature Yes 

31 If write-down, write-down trigger(s) If a Non-Viability Event occurs and is continuing, the 

Issuer shall, upon the provision of a Non-Viability Event 

Notice, irrevocably reduce the then prevailing principal 

amount and cancel any accrued but unpaid interest in 

respect of, each Subordinated Note (in each case in whole 

or in part) by an amount equal to the Non-Viability Event 

Write-off Amount per Subordinated Note. 

"Non-Viability Event" means the earlier of: 

(a) the HKMA notifying the Issuer in writing that the 

HKMA is of the opinion that a write-off or conversion is 

necessary, without which the Issuer would become 

non-viable; and 

(b) the HKMA notifying the Issuer in writing that a 

decision has been made by the government body, a 

government officer or other relevant regulatory body with 

the authority to make such a decision, that a public sector 

injection of capital or equivalent support is necessary, 

without which the Issuer would become non-viable.  

Each holder of such Subordinated Notes shall be subject 

to having Subordinated Notes held by each being written 

off, cancelled, converted or modified, or to having its 

form changed, in the exercise of any Hong Kong 

Resolution Authority Power by the relevant Hong Kong 

Resolution Authority without prior notice. 

32 If write-down, full or partial Full or partial 

33 If write-down, permanent or temporary Permanent 

34 If temporary write-down, description of write-up 

mechanism 
NA 

35 Position in subordination hierarchy in liquidation (specify instrument type 

immediately senior to instrument in the insolvency creditor hierarchy of 

the legal entity concerned). 

Unsubordinated creditors and depositors 
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3.   Composition of regulatory capital (continued) 
 
3.1  CCA: Main features of regulatory capital instruments (continued) 
 
3.1.7 US$400 million subordinated fixed rate notes due 2027 (continued) 
 

  (a) 

  Quantitative / qualitative information 

36 Non-compliant transitioned features No 

37 If yes, specify non-compliant features NA 

# Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H to the Banking (Capital) Rules. 
+ Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schedule 4H to the Banking (Capital) Rules. 
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3.   Composition of regulatory capital (continued) 
 
3.1  CCA: Main features of regulatory capital instruments (continued) 
 
3.1.8 US$400 million undated non-cumulative subordinated additional tier 1 capital securities 

(issued on 24 January 2019) 
 

  (a) 

  Quantitative / qualitative information 

1 Issuer CMB Wing Lung Bank Limited 

2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private 

placement) 
ISIN number: XS1892343762 

3 Governing law(s) of the instrument English Law (subordination governed by Law of Hong 

Kong Special Administrative Region) 

 Regulatory treatment   

4 Transitional Basel III rules # N/A 

5 Post-transitional Basel III rules + Additional Tier 1 

6 Eligible at solo / group / solo and group Solo and group 

7 Instrument type (types to be specified by each jurisdiction) Undated Non-Cumulative Subordinated Capital Securities 

8 Amount recognised in regulatory capital (currency in millions, as of most 

recent reporting date) 
US$400 million as at 31 March 2019 

9 Par value of instrument US$400 million  

10 Accounting classification Equity - par value 

11 Original date of issuance 24 January 2019 

12 Perpetual or dated Perpetual 

13 Original maturity date No maturity 

14 Issuer call subject to prior supervisory approval Yes 

15 Optional call date, contingent call dates and redemption amount Optional redemption date: 24 January 2024 (First Call 

Date) 

Redemption for taxation reasons: Yes 

Redemption for regulatory reasons: Yes 

Redemption price: Redeemed at the outstanding principal 

amount together with distributions accrued to the date of 

redemption, subject to adjustment following the 

occurrence of a Non-Viability Event. 

16 Subsequent call dates, if applicable Any Distribution Payment Date after the First Call Date 

 Coupons / dividends   

17 Fixed or floating dividend / coupon Fixed 

18 Coupon rate and any related index 6.5 per cent per annum for the period from, and including, 

the Issue Date to, but excluding the First Call Date.  The 

then prevailing 5 year U.S. Treasury Rate plus 394.8 bps 

for the period from, and including, the First Call Date and 

each Distribution Reset Date thereafter to, but excluding, 

the immediately following Distribution Reset Date 

19 Existence of a dividend stopper Yes 

20 Fully discretionary, partially discretionary or mandatory Fully discretionary 

21 Existence of step-up or other incentive to redeem No 

22 Non-cumulative or cumulative Non-cumulative 
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3.   Composition of regulatory capital (continued) 
 
3.1  CCA: Main features of regulatory capital instruments (continued) 
 
3.1.8 US$400 million undated non-cumulative subordinated additional tier 1 capital securities 

(issued on 24 January 2019) (continued) 
 

  (a) 

  Quantitative / qualitative information 

23 Convertible or non-convertible Non-convertible 

24 If convertible, conversion trigger(s) NA 

25 If convertible, fully or partially NA 

26 If convertible, conversion rate NA 

27 If convertible, mandatory or optional conversion NA 

28 If convertible, specify instrument type convertible into NA 

29 If convertible, specify issuer of instrument it converts into NA 

30 Write-down feature Yes 

31 If write-down, write-down trigger(s) If a Non-Viability Event occurs and is continuing, the 

Issuer shall, upon the provision of a Non-Viability 

Event Notice, irrevocably reduce the then prevailing 

principal amount of, and cancel any accrued but 

unpaid distribution in respect of, each Capital 

Security (in each case in whole or in part) by an 

amount equal to the Non-Viability Event write-off 

Amount per Capital Security. 

"Non-Viability Event" means the earlier of: 

(a) the HKMA notifying the Issuer in writing that the 

HKMA is of the opinion that a write-off or conversion 

is necessary, without which the Issuer would become 

non-viable; and 

(b) the HKMA notifying the Issuer in writing that a 

decision has been made by the government body, a 

government officer or other relevant regulatory body 

with the authority to make such a decision, that a 

public sector injection of capital or equivalent 

support is necessary, without which the Issuer would 

become non-viable.  

Each securityholder shall be subject to having the 

capital securities being written off, cancelled, 

converted or modified, or to having its form of the 

Capital Securities changed, in the exercise of any 

Hong Kong Resolution Authority Power by the 

relevant Hong Kong Resolution Authority without 

prior notice. 

32 If write-down, full or partial Full or partial 

33 If write-down, permanent or temporary Permanent 

34 If temporary write-down, description of write-up mechanism NA  

35 Position in subordination hierarchy in liquidation (specify instrument type 

immediately senior to instrument in the insolvency creditor hierarchy of 

the legal entity concerned). 

Tier 2 subordinated notes 

36 Non-compliant transitioned features No 

37 If yes, specify non-compliant features NA 

# Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H to the Banking (Capital) Rules. 
+ Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schedule 4H to the Banking (Capital) Rules. 
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4. Leverage ratio 
 
4.1  LR2:  Leverage ratio 
 (a) (b) 

 HK$’000 

 
As at  

31 Mar 2019 

As at  

31 Dec 2018 

On-balance sheet exposures   

1 On-balance sheet exposures (excluding those arising from derivative 
contracts and SFTs, but including collateral) 

                
290,416,814  

                
310,029,068  

2 Less: Asset amounts deducted in determining Tier 1 capital                   
(5,490,514) 

                  
(6,572,228) 

3 Total on-balance sheet exposures (excluding derivative contracts and 
SFTs) 

                
284,926,300  

                
303,456,840  

Exposures arising from derivative contracts   

4 Replacement cost associated with all derivative contracts (where applicable 
net of eligible cash variation margin and/or with bilateral netting) 

                      
523,093  

                      
487,673  

5 Add-on amounts for PFE associated with all derivative contracts                     
1,027,426  

                    
1,042,701  

6 Gross-up for derivatives collateral provided where deducted from the 
balance sheet assets pursuant to the applicable accounting framework 

                              
-    

                              
-    

7 Less: Deductions of receivables assets for cash variation margin provided 
under derivative contracts 

                      
(53,512) 

                      
(35,150) 

8 Less: Exempted CCP leg of client-cleared trade exposures                               
-    

                              
-    

9 Adjusted effective notional amount of written credit derivative contracts                               
-    

                              
-    

10 Less: Adjusted effective notional offsets and add-on deductions for written 
credit derivative contracts 

                              
-    

                              
-    

11 Total exposures arising from derivative contracts                     
1,497,007  

                    
1,495,224  

Exposures arising from SFTs   

12 Gross SFT assets (with no recognition of netting), after adjusting for sale 
accounting transactions 

                      
1,010,011  

                      
921,220  

13 Less: Netted amounts of cash payables and cash receivables of gross SFT 
assets 

                              
-    

                              
-    

14 CCR exposure for SFT assets                               
-    

                              
-    

15 Agent transaction exposures                               
-    

                              
-    

16 Total exposures arising from SFTs                       
1,010,011  

                      
921,220  

Other off-balance sheet exposures   

17 Off-balance sheet exposure at gross notional amount                   
39,227,527  

                  
40,221,730  

18 Less: Adjustments for conversion to credit equivalent amounts                 
(27,713,641) 

                
(26,878,935) 

19 Off-balance sheet items                   
11,513,886  

                  
13,342,795  

Capital and total exposures   

20 Tier 1 capital                   
36,920,616  

                  
31,487,792  

20a Total exposures before adjustments for specific and collective 
provisions 

                
298,947,204  

                
319,216,079  

20b Adjustments for specific and collective provisions                         
(12,227) 

                        
(14,461) 

21 Total exposures after adjustments for specific and collective provisions                 
298,934,977  

                
319,201,618  

Leverage ratio   

22 Leverage ratio 12.4% 9.9% 
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5. Liquidity  
 
5.1  LIQ1: Liquidity Coverage Ratio - for category 1 institution 
 
For the quarter ended 31 March 2019 
Number of data points used in calculating the average value of the LCR and 
related components set out in this template: 73 

HK$000 equivalent 

 (a) (b) 

Basis of disclosure: consolidated / unconsolidated / Hong Kong office (delete as 
appropriate) 

 

Unweighted value 

(average) 

Weighted 
value 

(average) 

A. HQLA   

1 Total HQLA  31,182,659 

B. Cash outflows   

2 Retail deposits and small business funding, of which: 139,825,592 10,702,507 

3 Stable retail deposits and stable small business funding 3,568,060 178,403 

4 Less stable retail deposits and less stable small business funding 74,224,549 7,422,455 

4a Retail term deposits and small business term funding 62,032,983 3,101,649 

5 Unsecured wholesale funding (other than small business funding), and 
debt securities and prescribed instruments issued by the AI, of which: 

67,983,636 47,020,224 

6 Operational deposits - - 

7 Unsecured wholesale funding (other than small business funding) not 
covered in row 6 

65,999,305 45,035,893 

8 Debt securities and prescribed instruments issued by the AI and 
redeemable within the LCR period 

1,984,331 1,984,331 

9 Secured funding transactions (including securities swap transactions)  191,119 

10 Additional requirements, of which: 20,338,279 5,094,976 

11 Cash outflows arising from derivative contracts and other transactions, 
and additional liquidity needs arising from related collateral 
requirements 

869,474 869,474 

12 Cash outflows arising from obligations under structured financing 
transactions and repayment of funding obtained from such 
transactions 

- - 

13 Potential drawdown of undrawn committed facilities (including 
committed credit facilities and committed liquidity facilities) 

19,468,805 4,225,502 

14 Contractual lending obligations (not otherwise covered in Section B) and 
other contractual cash outflows 

1,590,201 1,590,201 

15 Other contingent funding obligations (whether contractual or 
non-contractual) 

6,943,428 672,767 

16 Total Cash Outflows  65,271,794 

C. Cash Inflows   

17 Secured lending transactions (including securities swap transactions) - - 

18 Secured and unsecured loans (other than secured lending transactions 
covered in row 17) and operational deposits placed at other financial 
institutions 

41,481,777 39,556,213 

19 Other cash inflows 9,491,057 9,044,289 

20 Total Cash Inflows 50,972,834 48,600,502 

D. Liquidity Coverage Ratio  Adjusted value 

21 Total HQLA  31,182,659 

22 Total Net Cash Outflows  18,264,413 

23 LCR (%)  172.4% 
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5. 

 

Liquidity (continued) 
 
5.1  LIQ1: Liquidity Coverage Ratio - for category 1 institution (continued) 
 
For the quarter ended 31 December 2018 
Number of data points used in calculating the average value of the LCR and 
related components set out in this template: 75 

HK$000 equivalent 

 (a) (b) 

Basis of disclosure: consolidated / unconsolidated / Hong Kong office (delete as 
appropriate) 

 

Unweighted value 

(average) 

Weighted 
value 

(average) 

A. HQLA    

1 Total HQLA  32,464,479 

B. Cash outflows   

2 Retail deposits and small business funding, of which: 141,478,812 10,615,874 

3 Stable retail deposits and stable small business funding 3,542,825 177,141 

4 Less stable retail deposits and less stable small business funding 70,838,673 7,083,867 

4a Retail term deposits and small business term funding 67,097,314 3,354,866 

5 Unsecured wholesale funding (other than small business funding), and 
debt securities and prescribed instruments issued by the AI, of which: 

69,281,044 47,721,128 

6 Operational deposits - - 

7 Unsecured wholesale funding (other than small business funding) not 
covered in row 6 

69,093,198 47,533,282 

8 Debt securities and prescribed instruments issued by the AI and 
redeemable within the LCR period 

187,846 187,846 

9 Secured funding transactions (including securities swap transactions)  1,288,863 

10 Additional requirements, of which: 24,960,978 6,775,010 

11 Cash outflows arising from derivative contracts and other transactions, 
and additional liquidity needs arising from related collateral 
requirements 

859,984 859,984 

12 Cash outflows arising from obligations under structured financing 
transactions and repayment of funding obtained from such 
transactions 

- - 

13 Potential drawdown of undrawn committed facilities (including 
committed credit facilities and committed liquidity facilities) 

24,100,994 5,915,026 

14 Contractual lending obligations (not otherwise covered in Section B) and 
other contractual cash outflows 

1,676,523 1,676,523 

15 Other contingent funding obligations (whether contractual or 
non-contractual) 

27,577,140 1,057,174 

16 Total Cash Outflows  69,134,572 

C. Cash Inflows   

17 Secured lending transactions (including securities swap transactions) - - 

18 Secured and unsecured loans (other than secured lending transactions 
covered in row 17) and operational deposits placed at other financial 
institutions 

50,623,399 40,634,132 

19 Other cash inflows 10,109,214 9,566,222 

20 Total Cash Inflows 60,732,613 50,200,354 

D. Liquidity Coverage Ratio  Adjusted value 

21 Total HQLA  32,464,479 

22 Total Net Cash Outflows  19,899,892 

23 LCR (%)  166.3% 

 


