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The Directors are pleased to present the Group’s Interim Financial
Disclosure Statements for the six months ended 30 June 2016. The
consolidated income statement and consolidated statement of
comprehensive income for the six months ended 30 June 2016, and the
consolidated statement of financial position as at 30 June 2016 of the
Group, all of which are unaudited, along with selected explanatory notes
and supplementary financial information are set out on pages 7 to 39 of
these Interim Financial Disclosure Statements.

Hong Kong economy only saw a modest growth in the first half of 2016.
Sluggish global economic growth and volatile financial markets
continued to hit Asian trading and production activities, adversely
affecting the performance of Hong Kong’s external trade. Amid
subdued foreign trade and tourism performance, coupled with asset
market adjustments, domestic demand showed signs of slowdown. The
labour market held broadly stable, with the unemployment rate staying at
a low level. Wages and earnings sustained growth. Given slowdown
in domestic demand, retreat in rental inflation and modest external price
pressure, inflation remained moderate.

Externally, the global economic recovery was difficult, with downside
risk and uncertainties. ~After a slow start in early 2016, the US economy
grew slightly faster in the second quarter, driven mainly by the pick-up in
consumer spending and exports. Amid persistent structural problems,
migrants inflows, geopolitical risks and exit of the United Kingdom from
the European Union, the economic recovery in the Eurozone was still
slow. The Mainland economy grew at a modest pace due to sluggish
external environment and economic restructures. In the light of uncertain
economic conditions, the operating environment was challenging for the
banking sector.

Financial Results

For the period ended 30 June 2016, the profit attributable to shareholders
of the Group was HK$1,841 million, representing an increase of 1.6% as
compared with the first half of 2015, which was driven by the
non-interest income. Return on average assets and return on average
equity were 1.49% and 13.54% respectively.
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Net non-interest income was HK$1,348 million, representing an increase
of 32.6% as compared with the corresponding period of 2015. The net
gains from foreign exchange trading amounted to HK$390 million,
representing a substantial increase of 207.8% as compared with the
corresponding period of 2015. Insurance business posted net operating
income of HK$323 million, representing an increase of 193.1% as
compared with the corresponding period of 2015. Net fees and
commission income amounted to HK$420 million, representing a
decrease of 11.4% as compared with the corresponding period of 2015,
which was primarily attributable to the decrease in the income from
securities brokerage and investment services, trade finance as well as
global financing consultancy business.

During the first half of 2016, the Group recorded a net interest income of
HK$1,661 million, representing a decrease of 18.7% as compared with
the corresponding period of 2015, which was mainly attributable to the
decrease in trade bills and overall interest margin. The net interest
margin for the first half of 2016 decreased by 18 basis points to 1.50% as
compared with that for the corresponding period of 2015.

Operating expenses amounted to HK$981 million, representing an
increase of 1.9% as compared with the corresponding period of 2015.
The cost-to-income ratio for the first half of 2016 was 32.6%,
representing an increase of 1.1 percentage points as compared with the
corresponding period of 2015.

In the first half of 2016, impairment losses on loans and accrued interest
amounted to HK$129 million. Write-back of impairment loss on
available-for-sale securities amounted to HK$3.28 million.

As at 30 June 2016, the total assets of the Group amounted to HK$237.9
billion, representing a decrease of 7.4% as compared with that at the end
of 2015. Total equity attributable to shareholders amounted to HK$28.0
billion, representing an increase of 5.8% as compared with that at the end
of 2015. Loan-to-deposit ratio was 70.3%, up by 5.9 percentage points as
compared with that at the end of 2015.

As at 30 June 2016, common equity tier 1 capital ratio, tier 1 capital ratio
and total capital ratio of the Group were 12.4%, 14.2% and 17.6%
respectively, and the average liquidity maintenance ratio for the reporting
period was 39.5%, all above statutory requirements.
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Deposits

As at 30 June 2016, total deposits of the Group decreased by 4.8% to
HK$171.5 billion as compared with that at the end of 2015.

Among the various kinds of deposits, Hong Kong Dollar deposits
increased by HK$1,139 million or 1.3%; US Dollar deposits after
translation increased by HK$5,215 million or 13.8%; RMB deposits after
translation decreased by HK$14.5 billion or 36.6%; and deposits in other
foreign currencies after translation decreased by HK$549 million or
3.4%, as compared with that at the end of 2015.

Advances to customers

As at 30 June 2016, the balance of total advances to customers, including
trade bills, of the Group decreased by 10.4% to HK$131.0 billion as
compared with that at the end of 2015, which was mainly attributable to
the decrease in trade bills. The non-performing loan ratio, including
that of trade bills, was 0.51%, up by 0.44 percentage point as compared
with that at the end of 2015, which implied a sound loan quality on the
whole.

Investments

As at 30 June 2016, the balance of the Group’s debt securities investment
amounted to HK$37.9 billion, representing an increase of 26.3% as
compared with that at the end of 2015. More than 75% of the debt
securities were rated A3 or above and were exposed to comparatively low
risks.

Treasury business

In the first half of 2016, the volatile market turned stable and demand
decreased. These, coupled with the change of policies, affected most of
the cross-border businesses in the Mainland, leading to a decline in sales.
Revenue from foreign exchange trading business, including money
exchange business, decreased by 5.7% to HK$143 million as compared
with the corresponding period of 2015. However, net gain from foreign
exchange trading increased to HK$390 million, which was mainly
attributable to the substantial increase in revenue from currency swaps.



KESRTTARAE]
Wing Lung Bank Limited

A5 B 52 5 [l

Financial Results and Operation Review

< R MR R SR S

R T E  HNESEEE
t1 It RGeS LT
WAMNE & ~ R - RS > H
Bﬂ][l?ﬁ%ﬂ%’ﬁﬂﬁ%&' & P AR E

THIE  REFBEXEBFENR
E 80 AR W AR IE AR WA -
FROGEB 7| - NEPRE D EERN
SNERSGIEBHFRTEIL LELRT
BEOMESEG 1’!5%%% FH L 17 2 AR
EWFREZFEFEFR - 2ERRET
P LI AERATZENREER
AR Z WA TR A B e

FRIRITE MRS T E > BEG
e TS S ) EER > Mk
ME - AOREME - BT
GRS EEIES SN ESEEY
KA AERBKT - kRETEHER
i E&EJr rﬁﬂEaLJ RYVE M > 1t
P~ 58 E R E E A EENE
il &5 Eﬁ%f&'%ﬁﬁ\%é‘&x
HMGEREEELE - RIFRK
i 52 {3t 558 41 25 7 G B — 1 MR PRS-

SER I N S T i
%o REREEHBINTFGES
PBEpiEf -1 HReEH&E

GRBGE -
MASRT M EEH

ZO—ARNELEE BEKEKETS
FHPEKEHKERLRAELE  FFHEEK
06 JEL B e o - SRR 2R M A S ELER K
W B R ERES  BEBEAR
WMEEERAMEKRTTE  AER
HMEIEEME  FFRH KRR S E

THHEMERTR XYL - K{THFF
HHEERKEEE FHFEK - F
B A R JE AR U A 2 AR E A OK 0

E 81.5% -

AT AMEEETHN ERR
B> BEBAH =M BEERT
ES > Reims P iEdt e 05 &
a M EE kMR AT RS E P
G ZO—NELEE BPER
WO AFEERE R 12.9%

\QP

wbﬁ

Financial institution business

As regards the banking business with financial institutions, the Bank
placed great emphasis on new regions, new customers and new business
due to sluggish demand for traditional asset business. For existing
banking customers, the Bank strived to strengthen the customer
relationship and marketing activities so as to maintain the stocks and
flows for asset business, thus boosting interest income and non-interest
income. With respect to the deposits business, the Bank focused on
establishing and strengthening the mutually beneficial relationship with
major domestic and foreign banks, which brought about stable interbank
deposits.  Benefiting from the increase in correspondent accounts,
revenue generated from remittance settlement by other banks through the
Bank grew persistently.

As regards non-bank financial institution business, the Bank strived to
expand investment and commercial banking businesses through
participating in initial public offer financing, cornerstone investment
financing, mergers and acquisitions financing and combined cash
management account products for promoting initial public offer receiving
bank service and dividend payment service. The Bank also designed
series of wealth management products, from account and custodian to
investment product selection and leverage financing. To facilitate asset
allocation in various kind of currencies in primary and secondary markets
by non-bank financial institution customers, the Bank provided non-bank
financial institutions with one-stop overseas asset allocation service.

In addition, the Bank endeavoured to expand cash management business.
The Bank strived to capitalise on the advantages of overseas cash
management platform and provide customers with a one-stop integrated
cash management solution

Private banking and wealth management

In the first half of 2016, the global investment market and the Mainland
economy remained in doldrums.  Customers preferred lower risk
products and shifted their investment from securities to high and middle
grade bonds. Given the devaluation of the Renminbi and slide in the
Mainland stock market, the Mainland customers’ risk aversion increased,
boosting the demand for wealth management products launched by
insurance companies. The related non-interest income recorded a
significant increase of 81.5% as compared with the corresponding period
of 2015, due to the success in identifying customer demand by the
account manager team.

The customer base of private banking and wealth management saw a
promising growth. The Bank provided customers with comprehensive
integrated wealth management and other banking service platform by
capitalising on the advantages of its full licenses. As at 30 June 2016,
total number of customers recorded a growth of 12.9% as compared with
that at the end of 2015.



KESRTTARAE]
Wing Lung Bank Limited

A5 B 52 5 [l

Financial Results and Operation Review

BERF
BHE_O—ARNFEANHAH=1+H  EH
REUWIR A R B W 2.62 fEoT » B
O—HFJ&E Tk 15.3% £ HZ LK
T ROHB IR P B AT
B ER RWESERE B
W B RCIH B O — 70 [F S 0
48.1% - A AT B 4 0 58 40 e U B 2
BRI SE B U

& 77

ZO—ARFELEFE BN A BRRHE
FyA MSCI 58 » I EHRKE
ZE L SR S 3PN
EER EREZREEHENR

ZoMRBREK > ATHEFED
HHEFELCH R AR _-O—0
FRPTEREIANREBY 6,844 &
TC o FHE o RATRE S S
18 28 2= U7 iz W 4 [E) B AL AY 58 5% R
TP R MG R A ® WK
5o URFFHEMS EZHFT] -

R b

b

— AR ECEAE K R IR AR
FBE R BB 2.8 (8

3
o
o

oM O—HEEHR /D 22.8% ;
B R > EAREZED 14.1%F 5 ¥
1.57 B0 HEREREGHR 0O —

Fi 6 R 6.0% % U 3,609
7": o

aff koAb T & > Har A
TERBR AT 37H -

P R 3L es 4 R 1T 0 fEE
Fisc A —R oM SAEERHEE
W B lUKFASHE XA BRI
ﬁﬁ—%°

ATERE

BHE_O—XRNEAXA
@EMA%%135
+ZH=+—H:1945 A
A 1,670 A > PE(BEN 18
40 N> gk 29 A -

ZO—ARFE/NHFTAH

Credit cards

As at 30 June 2016, the credit card receivables amounted to HK$262
million, representing a decrease of 15.3% as compared with that at the
end of 2015, which was attributable to downward pressure on the
economic situation and slowdown in card spending. However, the
merchant business turnover recorded an increase of 44.1% as compared
with the corresponding period of 2015, due to the Bank’s vigorous efforts
in promoting its merchant business. The Bank will continue to expand
merchant acquiring business so as to enhance its operating income.

Securities broking

During the first half of 2016, investors disappointed with MSCI’s
decision to keep A shares out of its key emerging market index. In
addition, the exit of the United Kingdom from the European Union
resulted in sharp volatility in global stock, bond and foreign exchange
markets. These, together with the abnormal fluctuations in the local
stock market, dragged down the local market turnover. In the first half
of 2016, the Bank realised securities brokerage commission income of
HK$68.44 million, representing a decrease of nearly 60% as compared
with the corresponding period of 2015. In the second half of 2016, the
Bank will continue to launch various fabulous offers so as to acquire
different type of new customers. Moreover, the Bank also made every
effort to boost transactions conducted by existing customers, aiming at
maintaining market competitiveness.

Insurance

During the first half of 2016, Wing Lung Insurance Company Limited
realised a gross premium income of HK$284 million, representing a
decrease of 22.8% as compared with the corresponding period of 2015.
Total insurance claims decreased by 14.1% to HK$157 million.
Underwriting business recorded an increase of profit by 6.0% to
HK$36.09 million as compared with the corresponding period of 2015.

Branch network

After consolidation and strengthening of branch network, at present, the
Bank has a total of 37 banking offices in Hong Kong.

The Bank has 4 branches and sub-branch in Mainland China, a branch in
Macau and 3 overseas branches, located respectively in Los Angeles and
San Francisco in the United States, and the Cayman Islands.

Human resources

As at 30 June 2016, the total number of employees of the Bank is 1,925

(31 December 2015: 1,945), of which 1,670 are in Hong Kong, 186 are in
Mainland China, 40 are in Macau and 29 are overseas.

16 August 2016
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BZE_O—A~ENH=+HIEAMEA For the six months ended 30 June 2016
BEANB=+HIAMEAH

Six months ended 30 June

ZO—N~ —O—*h
2016 2015
TR BETIT BT
Note HK$’000 HK$’000
FEUZA Interest income 3 3,279,450 4,099,940
FE S 4 Interest expense 4 (1,618,356) (2,056,819)
FBRIE WA Net interest income 1,661,094 2,043,121
R & B U A Fees and commission income 527,262 548,046
e 75 e A < <7 HH Fees and commission expense (107,243) (73,930)
IRBE EFEESFUA Net fees and commission income 5 420,019 474,116
= PN Insurance operating income 6 479,965 292,974
BRSNS Net trading gain 7 368,718 184,248
HET I HEREH 2 F Net gain on disposal of available-for-sale
K35 securities 86,410 58,496
HAEEUA Other operating income 8 149,523 189,025
BEIA Operating income 3,165,729 3,241,980
FRIg R R A Charge for insurance claims 6 (156,983) (182,773)
RERBEHERRZ Operating income net of
VPN insurance claims 3,008,746 3,059,207
= S-dan Operating expenses 9 (980,837) (962,933)
REUREEFRTZ Operating profit before
B H impairment charge 2,027,909 2,096,274
Impairment (losses)/ written back on
SRE A 2 RE (R )/ 5 financial assets 10 (125,326) 33,890
BERH] Operating profit 1,902,583 2,130,164
BV N EE LS Fair value gains on investment properties 16 7,639 30,100
VB HAY)2E sk i 2 0% Net loss on disposal of other properties
518 and equipment (5,701) .
H B & A E 2 iU s Net gain on disposal of subsidiaries 188,446 -
Share of net profits of jointly
JE(E HE RS S 3 A controlled entities 87,698 30,765
i N e =Vl Share of net profits of associate 323 536
ERFRETRSF Profit before taxation 2,180,988 2,191,565
Frigfi Income tax 11 (338,523) (371,478)
HA RS F Profit for the period 1,842,465 1,820,087
BB - Attributable to:
RITHE B Equity shareholders of the Bank 1,841,105 1,811,810
JEFE I RS B 25 Non-controlling interests 1,360 8,277
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BE_O—AENA=+HIEAEA For the six months ended 30 June 2016

BEANRA=1+HIEAMEA

Six months ended 30 June

—O—N —O—*h
2016 2015
BT AT
HK$’000 HK$’000
FAA AR Profit for the period 1,842,465 1,820,087
A P At 2 T W s Other comprehensive income for the period
HETREFITEZRERZ Items that may be reclassified
JEHE : subsequently to the income statement:
Changes in fair value of available-for-sale
At HERELE Y N EE N E securities 48,468 190,615
R E BN E 2 Bb Decrease due to disposal of subsidiaries (188,446) -
J7 HH B A (i Y S B 5 A Transfer to income statement on disposal of
g s 2= available-for-sale securities (86,410) (58,496)
iR Nk = Share of an associate’s reserves 18 (10)
JE(L L E P HE S G Share of jointly controlled entities’ reserves (3,795) 2,609
Exchange difference on translation of
R ERINT T KM E A E financial statements of overseas branches
HA 7556 35 o A2 B B 0 885 ) and subsidiaries (51,334) 9,062
Effect of deferred taxation on other
o2 UL s 2 IR IEFR TH 2 5 2 comprehensive income items 640 469
HEARSEHFITHEZERREZ Items that will not be reclassified
JEHE : subsequently to the income statement:
Ei5EE 2 B Surplus on revaluation of bank premises 27,891 291,143
B A2 W as Other comprehensive income for the period (252,968) 435,392
A2 E KR 4E%E Total comprehensive income for the period 1,589,497 2,255,479
i Attributable to:
BATHER Equity shareholders of the Bank 1,588,137 2,247,202
FEPRE I B R 25 Non-controlling interests 1,360 8,277
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ZO—REANHZ=+H Asat 30 June 2016

30/6/2016 31/12/2015
Bl AEETT AT
Note HK$’000 HK$’000
BE Assets
EFERE RHEE S Cash and short-term funds 12 24,794,634 42,267,021
Placements with and loans and advances
[5] 2 ERH1ERL B &5k to banks 13 32,444,513 26,962,735
1 rFEE R &5 Trading securities 1,091,346 952,943
TTESMITE Derivative financial instruments 14 789,681 837,171
AN EEREABERIR Financial assets designated at fair value
& E through profit or loss 4,395,198 3,924,327
ot E Y A% Available-for-sale securities 33,215,927 25,125,284
HFESHEA Held-to-maturity securities 1,630,409 1,708,475
EE R H AT RETE Advances and other accounts 15 133,264,335 148,511,479
H[E e TS Interests in jointly controlled entities 1,556,395 1,482,178
iR Interest in an associate 2,839 3,875
B Investment properties 16 3,198,050 3,130,050
FHE L 25 Interests in leasehold land 172,219 189,302
E A2 K s Other properties and equipment 17 1,267,080 1,318,379
] [a] U I8 Tax recoverable 7,982 6,527
PRIEF I A Deferred tax assets 34,980 44,250
YIWE N EEE Assets classified as held for sale - 512,413
G Total assets 237,865,588 256,976,409
=Cit Liabilities
[EZEFER Deposits and balances from banks 24,790,134 29,248,997
TEHEE TN &af& Trading liabilities 78,094 -
TESm T E Derivative financial instruments 14 428,773 733,155
AN EESEABERIR Financial liabilities designated at fair
JEmaEE value through profit or loss 18 - 503,961
ZEER Deposits from customers 19 171,531,756 180,212,858
BT 2 FEE Certificates of deposit issued 1,074,244 7,271,309
BT 1B EEIE Subordinated debt issued 20 3,042,092 3,039,595
= HARRTE Current taxation 343,640 174,819
PR IEFG IE & {E Deferred tax liabilities 52,753 48,368
HAr BETE & FEIE Other accounts and accruals 21 5,108,473 5,506,242
FIEEEE Liabilities classified as held for sale - 304,271
=T Total liabilities 206,449,959 227,043,575
R Equity
AN Share capital 22 1,160,951 1,160,951
ez Reserves 23 26,800,192 25,271,605
Total equity attributable to shareholders of
EFEIN AT R &5t the Bank 27,961,143 26,432,556
FHIMES T H Additional equity instruments 20 3,251,990 3,251,990
JEPEHI AP B R 25 Non-controlling interests 202,496 248,288
T SR Total equity 31,415,629 29,932,834
1 45 e B (B AR Total equity and liabilities 237,865,588 256,976,409
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1 Basis of preparation

The interim financial disclosure statements have been prepared in
accordance with and fully comply with the requirements set out in the
Banking (Disclosure) Rules issued by the Hong Kong Monetary
Authority.

The interim financial disclosure statements have been prepared in
accordance with the same accounting policies adopted in the 2015
annual financial statements except for the adoption of the revised Hong
Kong Financial Reporting Standards (“HKFRSs”, a collective term
which includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations), which are effective for accounting periods beginning
on or after 1 January 2016 issued by the HKICPA. Wing Lung Bank
Limited (“the Bank™) and all its subsidiaries (“the Group”) adopted the
following revised HKFRSs which are relevant to its operations:

- Amendments to HKFRS 11, Joint arrangements — Accounting for
acquisitions of interests in joint operations. The amendments
provide new guidance on how to account for the acquisition of an
interest in a joint operation that constitutes a business. The adoption
of these amendments have no impact on the Group’s interest in
jointly controlled entities.

Up to the date of issue of these interim financial disclosure statements,
the HKICPA has also issued certain new/revised HKFRSs which are not
yet effective for accounting period beginning on 1 January 2016 and
have not been early adopted by the Group. The Group is in the process
of making an assessment of what the impact of these new/revised
HKFRSs is expected to be in the period of initial application.

The financial information relating to the financial year ended 31
December 2015 that is included in the interim financial disclosure
statements as being previously reported information does not constitute
the Bank’s statutory financial statements for that financial year but is
derived from those financial statements. Statutory financial statements
for the year ended 31 December 2015 are available from the Bank’s
registered office. The auditors have expressed an unqualified opinion on
those financial statements in their report dated 17 March 2016.
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KSR TR R AE]
Wing Lung Bank Limited

REE T BB B SRR

Notes to the Unaudited Interim Financial Disclosure Statements

2 SREETE

2 Basis of consolidation

Fg: 45 B %1 BH 46 - A or HE BF % B R These interim financial disclosure statements cover the consolidated positions of
WEmFAE 2 ER B AEE  the Group, unless otherwise stated, and include the attributable share of the
Z&EWmE > MEFEEAAILEE  results and reserves of its jointly controlled entities and associate. For regulatory
Wl H A s B N E 2 S R reporting, the bases of consolidation are set out in notes 1, 2, 3 and 7 of the
o MAERBIEG GEE DB supplementary financial information of these interim financial disclosure
Gk A R B S B R B B statements.
TR AMBERNAN ZEREL 2,
3T o
3 FIRUWA 3 Interest income
BZANA=+HIEAEA
Six months ended 30 June
2016 2015
BT BT
HK$’000 HK$’000
EBEFE S KT E 2% Cash and balances with banks 603,971 816,557
SBSE Investments in securities 404,470 376,108
ZEER Advances to customers 2,145,545 2,681,678
HAth Others 125,464 225,597
3,279,450 4,099,940

BEEMEWANGT A RLAFEEE
SEATBRIE Z SRiE E 2 M EW A R
HEMe3,076,957,00077 (=0 —F4F i
#%3,845,595,000 7T ) K B (B & & #T
HE O] R 2 A AHE971,0005T (2O —
FLAE ¢ #151,149,0007T) -

4 FIEZH

Included in interest income is interest income from financial assets that are
not at fair value through profit or loss of HK$3,076,957,000 (2015:
HK$3,845,595,000) and unwinding of discount on impaired assets of HK$
971,000 (2015: HK$1,149,000).

4 Interest expense
BENAB=+HIEAEAR

Six months ended 30 June

2016 201§

AT AT

HK$’000 HK$’000

Deposits and balances from bank and

EEZEX[@r&g=F=t 4 deposits from customers 1,322,424 1,582,427
BT FEEE Certificates of deposit issued 62,739 194,704
BT IR EBEIE Subordinated debt issued 70,491 70,184
Hi Others 162,702 209,504
1,618,356 2,056,819

BIEER S SLH A ET A RS H
EE ARk Z SRl S EZ A8
H By 3 19 1,495,079,000 T (O —
TiE © 341,842,289,0007T) °

Included in interest expense is interest expense on financial liabilities that are
not at fair value through profit or loss of HK$1,495,079,000 (2015:
HK$1,842,289,000).

11



KSR TR R AE]
Wing Lung Bank Limited

REE T BB B SRR

Notes to the Unaudited Interim Financial Disclosure Statements

5 lRBE M MEFEA

5 Net fees and commission income

BEANHRA=1+THILAMEA

Six months ended 30 June

2016 2015
BETIT AT T
HK$’000 HK$’000
AR5 R AR YA Fees and commission income
Securities brokerage and investment
AR B RS services 178,619 281,799
5 HREH Credit cards 112,157 75,395
FRGEER ZIREE K HE Credit related fees and commission 153,133 86,365
EoME Trade finance 38,704 46,424
HoAth ZESRATHEH Other retail banking services 5,794 5,786
H A AR B & ULA Other fee income 38,855 52,277
527,262 548,046
i5ees-graliE - aan Fees and commission expenses
EHREB Credit cards (84,172) (59,219)
EL A i 755 B 57 Other fee expenses (23,071) (14,711)
(107,243) (73,930)
e 75 e B A <0 WA Net fees and commission income 420,019 474,116
Hor e Of which:
Net fees and commission income, other
than amounts included in determining
the effective interest rate, arising from
HIEFHE B E H R EHE E LA EE financial assets or financial liabilities
AR SREENAETE that are not held for trading nor
£ REE RS FRACRETEA designated at fair value through profit
TRt R EBAIZR Z &%) or loss
— IR E AU A — fees and commission income 204,630 147,782
— B 1% 8 e i <2 Y — fees and commission expenses (77,561) (49,692)
Net fees and commission income on trust
AEEBRREFFAREE ZLE K and other fiduciary activities where
H S EHTELE ZREE KH the Group holds or invests on behalf
SFA of its customers
— M5 & U A — fees and commission income 8,035 6,741
— B 1% 8 e i <2 Y — fees and commission expenses (1,069) (809)
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KESRITARAE]
Wing Lung Bank Limited

REE T BB B SRR

Notes to the Unaudited Interim Financial Disclosure Statements

6 R EFEWA RREREEMSE 6 Insurance operating income and charge for insurance claims
BE2AHA=1+HIEAEA

Six months ended 30 June

2016 2015
BT BT
HK$’000 HK$’000
REEEREWA Insurance operating income
“EEH Gross
R PR B AR Gross insurance premium written 284,438 368,680
Change in unearned premium
A HA T PR B B 2 provision 35,791 (17,564)
BT RS I E LS (R Premium revenue arising from
WA insurance contracts issued 320,229 351,116
R Reinsurance
i B R Reinsurance premium outward (48,128) (56,666)
Change in unearned premium
A HA i O B A 2 DB provision (8,091) (7,317)
Premium revenue ceded to reinsurers
EE T RESHZREIA arising from insurance contracts
P IRA issued (56,219) (63,983)
{RbmErEUWR A Net earned premium income 264,010 287,133
& U A Commission income 255,102 47,065
HAth U A Other income 366 538
H&eSZH Commission expenses (39,513) (41,762)
479,965 292,974
RIEFBRRER (8 Charge for insurance claims (note)
HAEH Gross
ERATRE Gross claims paid (152,658) (182,001)
Change in reported claims, incurred
CEWMIRE CREHEREH but not reported (“IBNR”) and
Z BB R E A R b e A 2 s other insurance provision (7,775) (11,103)
(160,433) (193,104)
PR Reinsurance
U B R 2 R AE Claims recovered from reinsurers 10,855 25,169
EEWRZEE OB LHREHR Change in reported claims, IBNR and
Z R AE R A B 2 7 A other insurance provision (7,405) (14,838)
3,450 10,331
R EHH Total claims incurred (156,983) (182,773)
e SR UL A Net insurance operating income 322,982 110,201

AERE IR E R AR E
R 5% 05 B R 98 2 e 18 0%
R HARMZ T &EHRED
FHSZ -

Note: Charge for insurance claims represents net claims incurred on the
Group’s insurance business and the related claims settlement

expenses.
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KSR TR R AE]
Wing Lung Bank Limited

REFZTHIN BB B RRER

Notes to the Unaudited Interim Financial Disclosure Statements

7 BB

7 Net trading gain

BEAA=1+HLENEA

Six months ended 30 June

2016 2015
AT AT T
HK$’000 HK$’000
FHEEE H %2 555 (5 18) = Net (loss)/gain from trading securities (7,313) 43,905
Net gain arising from financial
DIAEEESEABGR Z & T A instruments designated at fair value
TR through profit or loss 79,940 20,452
Net loss arising from derivative
TSRl T B2 k8 financial instruments (93,995) (6,841)
SN E B R A Net gain from foreign exchange trading 390,086 126,732
368,718 184,248

8 FHAMEEWA

8 Other operating income

BEANRA=1+HIEAMEA

Six months ended 30 June

2016 2015
AT AT T
HK$’000 HK$’000
S A Dividend income
— RS 2 — Listed equity securities 6,077 8,056
—JE LT RERE 25 — Unlisted equity securities 3,307 4,572
Rental income from investment
B Y)3E 2 TS U AR R B 125 <7 properties less direct outgoings of
ARz 13,229,000 JT HK$13,229,000
(ZO —H4F + ## 17,236,000 7T) (2015: HK$17,236,000) 93,027 84,712
REFEHEE F L Net rental income on safe deposit boxes 15,480 15,460
Net gain on disposal of other financial
HVE H A R T B 2 F s instruments 15,878 68,850
Hfit Others 15,754 7,375
149,523 189,025
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KSR TR R AE]
Wing Lung Bank Limited

REE T BB B SRR

Notes to the Unaudited Interim Financial Disclosure Statements

9 BHEXM 9 Operating expenses
BZANHA=+HIEANEA
Six months ended 30 June
2016 2015
ABETIT AT T
HK$’000 HK$’000
NEEH Staff costs
— ¥ REMAEER — Salaries and other costs 545,962 508,863
— BRIER S — Retirement benefit costs 34,630 29,247
Premises and equipment expenses,
B MR H o RafETE excluding depreciation
— VI 4 — Rental of premises 46,403 47,678
— HAth — Others 40,717 34,934
18 Depreciation
— H W ek s GERE 17) — Other properties and equipment (note 17) 76,200 59,768
—HE i — Leasehold land 1,970 2,231
B R EBHE Advertising and business promotion 8,872 9,979
BTEIEEE Electronic data processing 41,083 42,290
IR K ER Postage and communications 29,828 31,545
S EL R B Printing and stationery 8,257 7,149
% B < Auditors’ remuneration 2,980 2,983
KEE Water and electricity 10,792 9,767
TR B EE A Legal and professional fee 49,782 48,100
2E - REFR 4 Mtng Business, withholding tax and surcharges 20,150 77,229
PR E Insurance 10,505 9,055
B rEEE A Securities related expenses 4,444 6,142
HA Others 48,262 35,973
980,837 962,933

10 ERhEE 2 BEEL/ ()

10 Impairment losses /(written back) on financial assets

BEAHA=THIEAER

Six months ended 30 June

2016 2015
BT BT T
HK$’000 HK$’000

TR AE TR R/ ([B] ) Impairment losses /(written back) on
— B BT R — loans and advances and accrued interest 128,607 (33,890)
— ki E 5 5 — available-for-sale securities (3,281) -
125,326 (33,890)
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KSR TR R AE]
Wing Lung Bank Limited

REE T BB B SRR

Notes to the Unaudited Interim Financial Disclosure Statements

10 &REE 2 BEEL/(0#E) (&) 10 Impairment losses /(written back) on financial assets
(Continued)

(2) B ERESFEREBE/(HE) (a) Impairment losses/(written back) on loans and advances and accrued
interest

BEANRA=1+HIEAMEA

Six months ended 30 June

2016 2015
BT IT AT
HK$’000 HK$’000
(ERIRER Individually assessed
— i — new allowances 174,472 1,819
—H[o] — releases (13,975) (33,496)
] — recoveries (1,031) (889)
159,466 (32,566)
reerAh Collectively assessed
— ¥ — new allowances 21,098 14,473
— (A — releases (51,283) (14,951)
— WilEl — recoveries (674) (846)
(30,859) (1,324)
2 HU (8 B s 2= 0 F AR Net charge /(releases) to the
income statement 128,607 (33,890)
(b) WL HEF 5% 2 B [ (b) Impairment written back on available-for-sale securities
BZ2ANA=+HIEAEA
Six months ended 30 June
2016 2015
BT IT AT
HK$’000 HK$’000
(ERIRER Individually assessed
— Y[ — recoveries (3,281)
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KSR TR R AE]
Wing Lung Bank Limited

REE T BB B SRR

Notes to the Unaudited Interim Financial Disclosure Statements

11 Fieii
P& SR 2B T ¢

11 Income tax

Taxation charged in the consolidated income statement represents:

BEANRA=1+HIEAMEA

Six months ended 30 June

2016 2015
BT T BT
HK$’000 HK$’000
ARHAREIA Current taxation:

— EEFEH - Hong Kong profits tax 229,170 254,572
— TGN IE — Overseas taxation 95,059 112,016

IRAEFRIA Deferred taxation:

— Relating to the origination and
reversal of temporary

— H R AR A 0] differences 14,294 4,890
338,523 371,478

ERAGH A AN (G5 FEREA 4
FILIFR2816.5% (= O — F.4F : 16.5%)
R o TBIMRTHC AR I AL E ERE
8 gt | DA A 6 [ 3 %5 P A0 0 3R A 7 2 FH
ZHERETHE -

12 EFHEMAHES

The provision for Hong Kong profits tax for the period is calculated at 16.5%
(2015: 16.5%) of the estimated assessable profits for the period. Taxation on
overseas profits has been calculated on the estimated assessable profits for the
period at the rates of taxation prevailing in the countries in which the Group

operates.

12 Cash and short-term funds

30/6/2016 31/12/2015
BT IT AT T
HK$’000 HK$’000
EBEFE S KT E 2% Cash and balances with banks 1,843,688 1,828,087
FR R LR AT Balances with central banks 17,401,431 31,874,234
SHHR{FE R E2E Money at call and short notice 5,549,515 8,564,700
24,794,634 42,267,021

13 FEEHEREER 13 Placements with and loans and advances to banks
30/6/2016 31/12/2015
BT IT AT T
HK$’000 HK$’000

Placements with banks maturing

B2 EHER (— 2+ @B NFH) between one and twelve months 14,218,844 11,841,161
EE3=E/4 Gross loans and advances to banks 18,225,669 15,121,574
32,444,513 26,962,735

RO —=AREAA=1+H  FEEX
I EERESER(CO —HFE+=
HAH=+—H: fE) -

At 30 June 2016, there were no impaired loans in respect of advances to banks (31

December 2015: Nil).
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KSR TR R AE]
Wing Lung Bank Limited

REE T BB B SRR

Notes to the Unaudited Interim Financial Disclosure Statements

14 TESRTE

O RS HE AT A THZ R
BEFHERZHZAREN G E

B NHEEREE R E R

14 Derivative financial instruments

The following is a summary of the notional or contractual amounts, fair values and
credit risk weighted amounts of each significant type of derivatives, without taking
into account the effects of bilateral netting arrangements:

£/ ANHEE Bz NEEE
BHIL%E Fair values GHIEEE Fair values
Notional/ Notional/
contractual &E #f&  contractual EiE =T
amount Assets Liabilities amount Assets Liabilities
30/6/2016 30/6/2016 30/6/2016  31/12/2015 31/12/2015 31/12/2015
AT BETT AB%TT BTt BETr BT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
HfEEE AR  Derivatives held for
ZETAETHE trading
ANEE LY Exchange rate contracts
BHI S Forward contracts 20,162,647 229,459 207,672 17,740,242 308,075 298,368
15 e e A Currency swaps 79,442,508 524,726 89,362 88,096,460 402,488 307,487
Cross currency
& el 2R 51 HA interest rate swaps 788,351 34,739 35,006 4,486,931 116,517 114,654
i Y HAFE Options written 45,782 - 477 43,014 - 138
I A HA A Options purchased 86,549 713 - 46,157 141 -
100,525,837 789,637 332,517 110,412,804 827,221 720,647
FIRE&EL Interest rate contracts
1) 22 e HE Interest rate swaps 1,096,966 - 25,536 317,517 - 4,761
R HE& &Y Equity contracts
o H AR Options written 4,027 - 13 66,276 - 1,162
I A HAFE Options purchased 4,027 13 - 66,276 1,162 -
8,054 13 13 132,552 1,162 1,162
Derivatives managed
in conjunction
HiFEDIAEE with financial
EEAERR instruments
RS T designated at fair
BZt4&T value through
B profit or loss
FIRE&EL Interest rate contracts
F R = HA Interest rate swaps 4,342,134 31 70,707 4,444 597 8,788 6,585
105,972,991 789,681 428,773 115,307,470 837,171 733,155
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REE T BB B SRR

Notes to the Unaudited Interim Financial Disclosure Statements

14 TESRTE ()

HEXDEERBTEFEEHE SN
HHPZERBEEMRAENERM TR
LSRR SIASE=EEZYEVEIVE Syl S
ZmgEE REREMAREHEZ —

iy

EETRZ &N A BURNEE R H
RERZZFE > WA RREE AN -
RIS SRR ~ PR et (AR R 8
014 T H Al RE P 5 A ] (& 2 ) 24 Al

14 Derivative financial instruments (Continued)

The trading transactions are mainly positions arising from the execution of trade
orders from customers or transactions taken to hedge these positions. The other
trading transactions are used to hedge the Group’s own exposure to market risks as
part of its asset and liability management.

The contractual amounts of these instruments indicate the volume of transactions
outstanding as at the end of the reporting period and they do not represent amounts
at risks. The derivative instruments become favourable (assets) or unfavourable
(liabilities) as a result of fluctuations in market interest rates, foreign exchange

(&fB) T SMEE N AE 2 A\ rates or equity prices relative to their terms. The aggregate fair values of derivative

(BB 48 T BB IS A BRI &) - financial assets and liabilities can fluctuate significantly from time to time.
30/6/2016 31/12/2015
AT AT T
HK$’000 HK$’000

EERmLESH Credit risk weighted amount

INEE L Exchange rate contracts 792,368 800,038
FIREL Interest rate contracts 14,311 12,362
&4 Equity contracts 191 158
806,870 812,558

EEREEEESEREEE (R1T
EEARAD) MEtH - HEFEEEIRA
PR G T 2] ez F e T H
ZENAR BT R - FrER A Z bz EE
B 0% % 150% -

Credit risk weighted amount refers to the amount as computed in accordance
with the Banking (Capital) Rules. The amount depends on the status of the
counterparties and the maturity characteristics of the instruments. The risk
weights used range from 0% to 150%.
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Wing Lung Bank Limited

REE T BB B SRR

Notes to the Unaudited Interim Financial Disclosure Statements

15 SR HA AR IH

15 Advances and other accounts

30/6/2016 31/12/2015
BT T AT T
HK$’000 HK$’000
HEEK Advances to customers 121,720,703 121,461,058
R AE 2 Impairment allowances
—&F b — Collectively assessed (295,814) (332,987)
— (& B EFAS — Individually assessed (140,417) (16,854)
121,284,472 121,111,217
P Trade bills 9,258,575 24,642,931
R AE 2 Impairment allowances
—&F b — Collectively assessed (559) (4,085)
9,258,016 24,638,846
FESTFI & Accrued interest 703,140 808,899
ek 2E Impairment allowances
— {E RIS — Individually assessed (1,419) (71)
701,721 808,828
HAARIH Other accounts
— FEUL R E — Insurance premium receivable 135,566 153,539
— N ER R AR [E] — Recoverable from reinsurers 257,418 273,327
— U s H At AR TH — Accounts and other receivable 1,635,384 1,530,026
2,028,368 1,956,892
R AE 2 Impairment allowances
— {ERIEEAS — Individually assessed (8,242) (4,304)
2,020,126 1,952,588
133,264,335 148,511,479
BRI E 2 & P &k 4a%E Gross loans and advances to customers individually impaired
30/6/2016 31/12/2015
AT T AT T
HK$’000 HK$’000
EREE K Impaired loans 283,476 85,045
Percentage of total advances to
5 P EREEEE Z Horth customers 0.23% 0.07%
Individual impairment allowances made
B bl B ZpE i 2 (AR e 1 in respect of such advances 140,417 16,854
N B i ) Total value of collateral taken into
il {80 ) (L A 25 JE 2 4K account in respect of the assessment
i 2 HEEH of individual impairment allowances 85,776 73,262

AT 1 A R 2% B A R LK

ZIR R (EE -

The above individual impairment allowances were made after

account the value of collateral in respect of such advances.
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Wing Lung Bank Limited

REFZTHIN BB B RRER

Notes to the Unaudited Interim Financial Disclosure Statements

16 &Y 16 Investment properties
30/6/2016 31/12/2015
BT AT T
HK$’000 HK$’000
YRR At the beginning of the period/year 3,130,050 2,635,330
L GIESRTE Reclassifications, net 60,361 458,110
HEANEEEW RS Fair value gains on revaluation 7,639 36,610
REARIFER At the end of the period/year
(B EH (L EYIEE) (professional valuation) 3,198,050 3,130,050

FIEREDEN_O—ARNEAH=
HZAEE - D& S E T AR
HEBEWABEARLEE - B REMLL
FE M B N F B B E SR = A
TTARL T > HiE 5 B &N
B2 LERENRHEEYED
P A 3t s B 1) A0 S 40 {4 B

17 H A st

All investment properties were revalued as at 30 June 2016 by capitalising the
net rental income using the Investment Method of Valuation. The valuations
were carried out by an independent firm of surveyors, A.G. Wilkinson &
Associates (Surveyors) Limited, who have among their staff Fellows of the
Hong Kong Institute of Surveyors with recent experience in the location and

category of property being valued.

17 Other properties and equipment

Y&
E#E Furniture and &t

Premises Equipment Total

BWTIT BWTIT BWTIT

HK$’000 HK$’000 HK$’000
A Cost
KO —"E—HF—H At 1 January 2016 876,704 1,506,085 2,382,789
PRE R HE Exchange adjustments 40 (728) (688)
oy Additions - 45,451 45,451
HE& Disposals - (33,687) (33,687)
R A Reclassifications, net (45,248) - (45,248)
L &R Surplus on revaluation 27,891 - 27,891

Less: elimination of accumulated

R BRI e E L E depreciation on revaluation (3,971) - (3,971)
B_O—ARNFEANA=1H At 30 June 2016 855,416 1,517,121 2,372,537
ZEPTE Accumulated depreciation
KO —"E—HF—H At 1 January 2016 202,831 861,579 1,064,410
P 2 B 52 Exchange adjustments 10 (467) (457)
NHEAPTE Charge for the period 7,475 68,725 76,200
H B [m] 38 Written back on disposals - (30,725) (30,725)
B LB MR Elimination on revaluation (3,971) - (3,971)
RO -AFEAH=Z1TH At 30 June 2016 206,345 899,112 1,105,457
JREFE Net book value
RO —AFERH=Z+H At 30 June 2016 649,071 618,009 1,267,080
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Notes to the Unaudited Interim Financial Disclosure Statements

17 HMsE R (&)

17 Other properties and equipment (Continued)

R B B
FEE  Furniture and &
Premises equipment Total
BT BT AT
HK$’000 HK$’000 HK$’000
A Cost
W_O—HF—H—H At 1 January 2015 882,937 1,132,993 2,015,930
PRE R HE Exchange adjustments (22) (2,502) (2,524)
o H Additions - 435,952 435,952
HE& Disposals - (28,033) (28,033)
AR Reclassifications, net (429,156) - (429,156)
EiLRER Surplus on revaluation 424,180 - 424,180
Less: elimination of accumulated
B BREITEIRHEAE depreciation on revaluation (1,235) - (1,235)
Reclassified to assets classified as
B IEY EEE held for sale - (32,325) (32,325)
W_O—HFE+_H=+—H At 31 December 2015 876,704 1,506,085 2,382,789
ZRITE Accumulated depreciation
W_O—H%—HF—H At 1 January 2015 188,242 795,627 983,869
PR GH Exchange adjustments (5) (1,674) (1,679)
REFITE Charge for the year 15,829 122,931 138,760
B [ 38 Written back on disposals - (25,720) (25,720)
LB Elimination on revaluation (1,235) - (1,235)
Reclassified to assets classified as
E OB IWEHESE held for sale - (29,585) (29,585)
W_O—HF+_H=+—H At 31 December 2015 202,831 861,579 1,064,410
MR FE Net book value
W_O—HFE+_H=+—H At 31 December 2015 673,873 644,506 1,318,379

18 DIASPEESABRIRZ &
Rl & R

18 Financial liabilities designated at fair value through profit or

loss

30/6/2016 31/12/2015
BETIT AT IT
HK$’000 HK$’000
BT Certificates of deposit issued - 503,961

19 ZEER 19 Deposits from customers
30/6/2016 31/12/2015
BRT SEHET T
HK$’000 HK$’000
EHITFE A R REE = Demand deposits and current accounts 11,207,320 12,167,170
BEETEX Savings deposits 58,268,837 49,853,586
TEHIFEE B B A TR Time, call and notice deposits 102,055,599 118,192,102
171,531,756 180,212,858
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Wing Lung Bank Limited

REE T BB B SRR

Notes to the Unaudited Interim Financial Disclosure Statements

20 EATE 20 Capital instruments
30/6/2016 31/12/2015
ABETIT AT IT
HK$’000 HK$’000
BT 1R BEHE Subordinated debt issued
H#&i2 1,500,000,000 JTIEEEES R A HK$1,500,000,000 subordinated fixed rate
FIMERY E BB EEEE R a) notes, measured at amortised cost (Note a) 1,500,000 1,500,000
5T 200,000,000 STz Y B A US$200,000,000 subordinated fixed rate notes,
SRR E BB = GEF b) measured at amortised cost (Note b) 1,542,092 1,539,595
3,042,092 3,039,595
HYMELS TH Additional equity instruments
Z£7T 130,000,000 JrokERIJE 2 iE US$130,000,000 undated non-cumulative
BEBERELHGEE ¢ subordinated capital securities (Note c) 1,008,020 1,008,020
Z£7T 130,000,000 JrokERIJE R iE US$130,000,000 undated non-cumulative
BEERELHGERE d) subordinated capital securities (Note d) 1,007,370 1,007,370
A EH## 1,000,000,000 ok 458 RMB1,000,000,000 undated non-cumulative
JERFBRREBERSHGEEE ¢ subordinated capital securities (Note €) 1,236,600 1,236,600
3,251,990 3,251,990
HFE:(d) 32 1,500,000,0005T F B 74 5 = Note: (@) These represent HK$1,500,000,000 subordinated fixed
BN _OONE+—_BF -+ /) Hz rate notes qualifying as supplementary capital of the
T WA EREAKER NG Group issued on 28 December 2009. The notes will
Ao fEEEN O —FE+— }EJ mature on 28 December 2021 with an optional
- - redemption date falling on 28 December 2016. Interest at
AT AR - Sa = N R T 5.70% per annum is payable on a quarterly basis
S REF A4 H - R (E0P pay quarterfy basts.
Hy A B 2 A AR5 70%E H - R
&S A -
(b) [t 2 Jr 200,000,000 ¢ € B & (B = (b) These represent US$200,000,000 subordinated fixed rate
BN _O——_H+— E 7N H2ET notes qualifying as supplementary capital of the Group
W FRERAREHB ZMMER - I issued on 6 November 2012. The notes will mature on 7
HEBR O _H#£+—HAtH7 November 2022 with an optional redemption date falling
H - EHEEN B _-_O—t&E+ on 7 November 2017 or any interest payment date
— At HEZ & E MM E I thereafter. Interest at 3.50% per annum is payable on a
H BH#ITHEEEMEBEEZEHZHE semi-annually basis for the first 5 years from the date of
fE o L E BN AR B FE R R issue to the optional redemption date. Thereafter, if the
350%EE > HEFEE LN o Hig o notes are not redeemed, the interest rate will reset and the
MEBREEEEBEEHBERD - £ notes will bear interest at 5 year US Treasury Rate on that
BOMEGET HEHNERALFE date plus 280 basis points.
i B R 2% B 25 N 280%E 1 -
(c) [ 2 Jr 130,000,000 ¢ 7 45 &Y JE & (c)  This represents US$130,000,000 undated non-cumulative
EBREEAZHEWERAEBALAER subordinated capital securities qualifying as additional

%E%—Z& zt: LHEHN_O—I
FENA=Z+HE&TTARITZZERA
H o HEEAEEH B O —JLE
+H—H - H#ETHZ 5 @A
BH2EHT  LESFNEERE
6.00% - H 1% > %F‘Bﬁkfﬂ%lﬁlﬂ%
W EREESFEHERNERAFEH
B B 7% B R N4 13%E T Ea5T -

23

Tier 1 capital of the Group. The securities were issued to
the Bank’s holding company on 30 September 2014 with
the first call date falling on 1 October 2019. Distribution
rate for the securities is set at 6.00% per annum for the
first 5 years from the date of issue to the first call date.
Distribution rate will be reset thereafter every 5 years at
the then prevailing 5 year U.S. Treasury Rate plus 4.13%
per annum if the capital securities are not called.
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21 FAMARTE R R

20 Capital instruments (Continued)

(d)

)

This represents US$130,000,000 undated non-cumulative
subordinated capital securities qualifying as additional
Tier 1 capital of the Group. The securities were issued to
the Bank’s holding company on 29 December 2014 with
the first call date falling on 30 December 2019.
Distribution rate for the securities is set at 5.80% per
annum for the first 5 years from the date of issue to the
first call date. Distribution rate will be reset thereafter
every 5 years at the then prevailing 5 year U.S. Treasury
Rate plus 4.13% per annum if the capital securities are
not called.

This represents RMB1,000,000,000 undated
non-cumulative subordinated capital securities qualifying
as additional Tier 1 capital of the Group. The securities
were issued to the Bank’s holding company on 3
February 2015 with the first call date falling on 4
February 2020. Distribution rate for the securities is set at
5.50% per annum.

21 Other accounts and accruals

30/6/2016 31/12/2015
BT T AT
HK$’000 HK$’000
FE A F1] 2 Interest payable 734,106 1,316,271
REEE Insurance liabilities 2,175,617 2,224,279
JEAT B A RETH Accounts and other payable 2,198,750 1,965,692
5,108,473 5,506,242

22 KA 22 Share capital

30/6/2016 31/12/2015
itd 4 BETIT REE BT
No. of shares HK$’000 No. of shares HK$’000
BT R AU Issued and fully paid:

g Ordinary shares 232,190,115 1,160,951 232,190,115 1,160,951

A NA WA R EIRZEE IR
AHERATZ2g#H LU FR - 2875 &
HoMALTERBATZHMGFEESZTAHE
FHAL

The holders of ordinary shares are entitled to receive dividends as
declared from time to time and are entitled to one vote per share at
meetings of the Bank. All ordinary shares rank equally with regard to

the Bank’s residual net assets.
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23 REHE 23 Reserves
Eid
RS Eid
Bank RE
B premises Investment HAitfs ==y al|
Capital revaluation revaluation Other Retained &
Reserve reserve reserve reserves earnings Total
BT BT BT BT BT BT
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
A O—7NF—H—H AtlJanuary 2016 57,500 523,171 441,422 823,035 23,426,477 25,271,605
w it > Available-for-sale securities
- ONEEE S - Changes in fair value - - 48,468 - - 48,468
- R EREAE - Decrease due to disposal of
2k subsidiaries - - (188,446) - - (188,446)
- AL EEREE A - Transfer to income
Wisge statement on disposal - - (86,410) - - (86,410)
Surplus on revaluation of bank
BEfhEE L Btk premises - 27,891 - - - 27,891
TE(Eee \ T 5 Share of an associate’s reserves - - 18 - - 18
Share of jointly controlled entities’
FEAG S [ e e B s i reserves - 649 (4,512) 68 - (3,795)
HAEP g ) Profit for the period - - - - 1,841,105 1,841,105
[EE R85 Exchange difference - - - (51,334) - (51,334)
HA 2 EUZsEHEIEFR  Effect of deferred taxation on other
IH B comprehensive income - - 640 - - 640
Distribution for additional equity
HEYMER T H instruments - - - - (59,550) (59,550)
A O—7NF
NH=1+H At 30 June 2016 57,500 551,711 211,180 771,769 25,208,032 26,800,192
il
(S E=Uh
Bank &
- ZNGi premises Investment FLAM IRED A
Capital revaluation revaluation Other Retained &5
Reserve reserve reserve reserves earnings Total
i DT i DT i DT AT AT BT
HK$’000 HK$’000 HK$’000 HK$°000 HK$°000 HK$°000
W_O—#HFE—HA—H At 1 January 2015 57,500 66,769 430,730 1,021,154 20,330,835 21,906,988
w2 Available-for-sale securities
- N E S - Changes in fair value - - 102,216 - - 102,216
- Transfer to income statement
- PR A on disposal - - (104,435) - - (104,435)
Surplus on revaluation of bank
HiLEE 2 KR premises - 424,180 - - - 424,180
TE(EIe\ T 5 Share of an associate’s reserves - - (78) - - (78)
Share of jointly controlled
JFE A [ F2 ) A e entities’ reserves - 32,222 12,402 704 - 45,328
BRG] Profit for the year - - - - 3,250,426 3,250,426
SR Transfer from contingency reserve - - - (96) 96 -
PR 5 Exchange difference - - - (198,727) - (198,727)
Actuarial losses on defined
FUELBNEHEI A EETE benefit scheme - - - - (42,981) (42,981)
HA SRS BRI TE  Effect of deferred taxation on other
71 comprehensive income - - 587 - 7,092 7,679
Distribution for additional equity
EYMERR T H instruments - - - - (118,991) (118,991)
W_O—HIE
+—H=+—H At 31 December 2015 57,500 523,171 441,422 823,035 23,426,477 25,271,605
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23 fEfE (&)

(@)

(b)

(©

(d)

(e)

AR ZA G R S T 2 )
HESL ORI B A (L T B FPHTRE T ¢
FFESFITEALL -

EGFEMERBY REG 2 g
BURMIRLIL ©

SR 40 B 79 T (6L B 2
SRALAT 2 A V8 Bifie
4L < 5 @ 3B

=3J
s ©

AN S ) LA G e LS A A A~ D
SR ~ BIRGEM ROAE B ER G -

e 3 G R AR FE A DR B e A B
A -

U 2 22 DR 97 B0 91 53 7 R M
SR T 8 P A B 52 2

SIS ok 1A Q3 122 IR o S B P A
ffi Z 1% G HE PR OR PR RS R 45 5 | DA
JFEE A & 7% Jeg B A0 By SR A Y B 1
ILZfE

TR TE B ER R HI ORI AT T R EE
AN B FERIER pl 0T 2 b i 1 =] 2 &8t
&RIFH Y L0%YIHR » B 2 & B 1
Z RET BN L A 50% -
BB (e (A AC B BRAE AR 1R T T 58 2R
ST R L R B R A -

AEECH_O—ARFEAA=THZ
O B Ui 1) o O B 8 T 1,144,399,000 7T
(CO—EHE+ZA=1+—H: B
1,270,072,000 JT)F Ry /A Gt  7EE
W HEEEEHVZREE (R
TTRIRD) ZWRAORE > T2 TH G e
ZBENE PR R R A - W
HEBEMEEE -

23 Reserves (Continued)

(a)

(b)

(c)

(d)

()

26

The Group’s capital reserve was set up in relation to the
capitalisation by certain subsidiaries of their retained
earnings for the issue of new shares to the Bank.

Bank premises revaluation reserve has been set up and is
dealt with in accordance with the accounting policies
adopted for revaluation of properties.

Investment revaluation reserve comprises the cumulative
net change in the fair value of available-for-sale securities
until the securities are derecognised or impaired and is
dealt with in accordance with the accounting policies
adopted for revaluation of financial assets.

The Group’s other reserves comprise general reserve,
exchange reserve, contingency reserve and statutory
surplus reserve.

General reserve comprises previous years’ transfers from
retained earnings.

Exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of overseas branches and subsidiaries.

Contingency reserve represents a reserve established for
contingency of accumulation of risks in times of severe
economic downturn in accordance with Guidance Note on
Reserving for Mortgage Guarantee Business issued by the
Office of the Commissioner of Insurance.

Statutory surplus reserve is provided at 10% of the
audited profit after tax of a subsidiary of the Bank which
is incorporated in the People’s Republic of China, until
the reserve balance is equal to 50% of its registered share
capital. Surplus reserve can be used to offset accumulated
losses or capitalised as paid-up capital with the approval
of shareholders.

At 30 June 2016, included in retained earnings is an
amount of HK$1,144,399,000 (31 December 2015:
HK$1,270,072,000) which was earmarked as regulatory
reserve. The regulatory reserve is maintained to satisfy
the provisions of the Hong Kong Banking Ordinance for
prudential supervision purposes. Movements in the
reserve are made directly through retained earnings and in
consultation with the Hong Kong Monetary Authority.
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24 EBEEARE 24 Contingent liabilities and commitments

TV B EBEBER K KEFHEFHE The following is a summary of the contractual amounts of each significant
HulzEadNeHE EEERBILES class of contingent liabilities and commitments, and the aggregate credit risk

HAEEt weighted amounts:
30/6/2016 31/12/2015
BT AT T
HK$’000 HK$’000
HEEEEE M Direct credit substitutes 2,769,430 3,211,181
T HIEH AR e ER Transaction-related contingencies 92,623 225,481
IR H A 2 SiE &% Trade-related contingencies 1,317,998 719,854
Other commitments which are
u] DU EET R 22 ot P unconditionally cancellable 29,371,155 28,275,493
Other commitments with an original
JE AR B —FE s DU 2 Hoft e maturity of one year or less 5,946,581 5,620,192
Other commitments with an original
AR B —A DL 2 Hofth s e maturity of over one year 6,773,940 10,662,877
46,271,727 48,715,078
EEEELE S Credit risk weighted amount 7,217,376 9,230,538

AL EEERELE %2 R E The risk weights used in the computation of credit risk weighted amounts
FEEE A 0% % 150% - range from 0% to 150%.
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PR A 2 Bk B R &g 2 h#AlF - The following information is unaudited and disclosed as part of the
BEREREMTER - information to the interim financial disclosure statements.

accompanying

1 EREH 1 Capital management
30/6/2016 31/12/2015
BEARLLR Capital ratios
- G RE— A B AR R - Common equity tier 1 capital ratio 12.4% 11.6%
- —REAREER - Tier 1 capital ratio 14.2% 13.5%
- B ARLER - Total capital ratio 17.6% 17.3%

RZO—AREAA=Z+THER_O—HEF+=
A=+ —HZERERTIREE B G mE
FaFrsE iy (SRITSERGEAR)MAT &5 -

RIE CGRITEEAR)SA) - AEEEER
ay TEEETTA ) StEEE R RS
JEBREEEE B E - DURERA T AR A
STEEERE R -

The capital ratios at 30 June 2016 and 31 December 2015 were compiled in
accordance with the Banking (Capital) Rules issued by the Hong Kong
Monetary Authority (“HKMA”).

In accordance with the Banking (Capital) Rules, the Group has adopted the
“standardised approach” for the calculation of the risk-weighted assets for
credit risk and market risk, and the “basic indicator approach” for the
calculation of operational risk.

30/6/2016

B ARG Capital buffers
- PR EEARLLE - Capital conservation buffer ratio 0.63%
- WA EE AR LR - Countercyclical capital buffer ratio 0.40%

fRIE CERTTZE ($:85) HAI) 55 24B RavHH
B BN —O—ARFEIH =+HA L&F=E
AKEEH N H (http://www.winglungbank.com) -

PO AEAAEFHR-O—FfES
A=+—0  Fet ARALLR R
G AL OB BRI B 2 SR a9
B+ (MRS T IITAGHE T H B 5 -

b A E AR B E R ERRBEAOT ¢

The relevant disclosures pursuant to the Banking (Disclosure) Rules Section
24B will be published before 30 September 2016 on the Bank’s website at
http://www.winglungbank.com.

The basis of consolidation for calculation of the capital ratios and leverage
ratio at 30 June 2016 and 31 December 2015 follows the basis of
consolidation for financial reporting but excludes certain subsidiaries as set
out in the following table.

The total assets and total equity of the subsidiaries are as follows:

30/6/2016 31/12/2015

WEE etk HEE T 2 AEEH

Total assets Total equity Total assets Total equity

BT AT AT T AT

L% Name FEEH  Principal activities HK$°000 HK$’000 HK$’000 HK$°000

RS E AT Wing Lung Insuranpe e Insurance 3,255,955 1,002,102 3,239,533 945,422

Company Limited*® underwriting

R EAE R AT Wing Lung Capital 555 Financial consultancy 17,225 15,645 17,243 15,673
Limited™® % services

KEMBEAERAT Wing Lung Finance HEALRF AR Provision of financial 29,752 29,622 29,712 29,590
Limited” % services

KEEEEEARATY  Wing Lung Asset EEEH Asset management 122,890 122,742 78,018 77,923

Management Limited*®
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1 EXRAEH (8) 1 Capital management (Continued)
30/6/2016 31/12/2015
WEE etk WHEE T 2 AEEH
Total assets Total equity Total assets Total equity
BT AT BT AT
PeA- Name FEEHK  Principal activities HK$’000 HK$’000 HK$’000 HK$°000
KR A R A = Wing Lung Futures HH&E 4840/ Futures broking 51 lnote 1 5 1/note 1 150,057 130,800
Limited"® %
KB HARAE Wing Lung Securities #5548 400 Securities broking 8 1/note 1 &5 lU/note 1 856,949 571,224
Limited"® %
SRS AR A E Wing Lung Bank (EELEW Trustee services 10,160 8,805 8,523 7,566
(Trustee) Limited®®
KRR AR LS Wing Lung Insurance Fr bz e R Insurance broking 296,283 248,021 59,801 50,550
Brokers Limited”
KIERHARE AT H Wing Lung Agency (YRl Insurance agency 127,281 125,928 124,060 122,405
Limited#
K ESRIT 2RI Wing Lung Bank ZEAEHE  Nominee services 10 10 10 10
HIEAF (Nominees) Limited*® W%
K EEEAREAEY Wing Lung Property L E3=¢:i! Property management - (140) - (134)
Management Limited*®
FESAERAT Hongnet Limited*® ST Investment holding 3,924 3,903 3,924 3,910
Wingspan Incorporated® Wingspan Incorporated®  ¥j3iEHE Property holding 31,334 11,788 31,645 11,810
Wing Lung Opportunities ~ Wing Lung Opportunities %&£ % Investment holding 957,665 563,911 983,675 543,003
Fund Limited** Fund Limited**
Wing Lung Opportunities ~ Wing Lung e Investment holding 927,502 531,765 936,679 548,573
Master Fund Limited*® Opportunities Master
Fund Limited*“
Ik EEAR A TN Sea Wing Investments Ly E =Y ] Property holding 5,292 (4,759) 5,387 (4,640)
Limited”
Tk [EE R A HE (AE) Wing Lung Equity P& Equity investment 19,965 19,759 2,521 2,334
HIREAT & Investment Management i} management
(Shenzhen) Limited "%
grEaEE NG " Antopex Limited " {SEE¥EF Trustee services - - - -
{REEARRAE Bulleria Limited *° (EELEW Trustee services - - - -
sasARAE Cameland Limited *® (EELEW Trustee services - - - -
AR AE Deeright Limited " ZELEFS Trustee services - - - -
AN Eaglearn Limited " {E5L%%  Trustee services - - - -

# HARTE
ES

NS

HEHBHEZIEAT -
LR BN 2B AT -

R ZO—RENRH=Z1TH » RITHA Wing Lung
Opportunities Fund Limited (“3%34") S{THEE
” 64.1% (ZO—HE+_H=+—H: 55.4%) -
Wing Lung Opportunities Master Fund Limited
ZEAEC L EHERR -

# Wholly and directly held by the Bank.

A Wholly and indirectly held by the Bank.

* At 30 June 2016, the Bank directly held 64.1% (31 December
2015: 55.4%) of the shares issued by Wing Lung Opportunities
Fund Limited (the “Fund”). Wing Lung Opportunities Master
Fund Limited is wholly and directly held by the Fund.
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1 Capital management (Continued)

@ Companies excluded in the computation of the consolidated capital
ratios and leverage ratio at 30 June 2016 and 31 December 2015

for regulatory reporting purposes.

reporting purposes.

Note 1  These subsidiaries were disposed during the period.

In accordance with the Banking (Disclosure) Rules Section
the standard disclosure templates specified by the
HKMA and the main features and full terms and conditions of the
Bank’s capital instruments will be published before 30 September
2016 on the Bank’s website at http://www.winglungbank.com.

24(3)(b),

2 Leverage ratio

The leverage ratio as at 30 June 2016 and 31 December 2015
in accordance with the Leverage Ratio

were compiled
Framework issued by the HKMA.

30/6/2016 31/12/2015

TEAREL SR Leverage ratio 10.23%
W__O—NFENA=1THE_-_O—HF+ = The basis of consolidation for calculation of the leverage ratio at
A=+—H FFerEEELEZ4S M58 30 June 2016 and 31 December 2015 follows the basis of
B BERBERE SRS EMERY consolidation for financial reporting but excludes certain
WAMBENSBINNE TWEBAS - subsidiaries as set out in supplementary financial information

note 1.

4)(b)& » &F In accordance with the Banking (Disclosure) Rules Section

il
N
R
]
% >

FzHRHRZO

24A(4)(b), the standard disclosure templates specified by the
HKMA will be published before 30 September 2016 on the Bank’s

website at http://www.winglungbank.com.
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Wing Lung Equity Investment Management (Shenzhen) Limited
included in the computation of the consolidated capital ratios at 30
June 2016 but excluded at 31 December 2015 for regulatory
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3 FrEhMEERFEER

3 Liquidity maintenance ratio

BEANHA=1+HILAMEA

Six months ended 30 June

2016 2015
DIt i A S Liquidity maintenance ratio 39.5% 42.5%
FEEXRMUHEBHANEEE B 2 The above ratios are calculated as the arithmetic mean of each calendar month’s
P ES RS R R - average value for the reporting period.
S H o B M 4 B tl; Iy (R1T The average liquidity maintenance ratios are calculated on an unconsolidated basis
2 CRE )R] 5 10(1)(b) & L élﬁ in accordance with rule 10(1)(b) of the Banking (Liquidity) Rules.
e AT
AEETD BES -~ 518 - BE#ERE  Objective, framework and process are in place for governance, measurement and
EsHEEHEEE - BEMNER - monitoring of the Group’s liquidity risk. Details of the Group’s liquidity risk
KEEHZREE S E BT B KR management approach are set out in the 2015 annual financial statements.
FEHN O FEMB®ENRN -
4 E¥sEp 4 Currency concentration
KEBFREIIBTEEZER  EXTR The US dollar and RMB net positions constitute 10% or more of the total net
A R we i A (5% A3 48489 10%  position in all foreign currencies of the Group and are reported in Hong Kong
UL LE o BB EFEIIHRAOT dollar equivalent as follows:
ETT AR
US dollar RMB
30/6/2016 31/12/2015 30/6/2016 31/12/2015
AT AT AT AT T
HK$’000 HK$’000 HK$’000 HK$’000
HE&ZE Spot assets 73,769,716 51,914,533 45,246,268 64,724,763
R EE Spot liabilities (48,435,525) (47,376,999) (46,465,101) (64,091,880)
BB A Forward purchases 35,650,564 50,873,253 19,140,336 18,507,155
HEIE 1 Forward sales (58,583,071) (51,416,170) (15,164,062) (16,991,791)
HAME %8 Net option position (6,124) 2,015 (10) -
A Net long position 2,395,560 3,996,632 2,757,431 2,148,247

S B PR RS SR S ME TR R
R aNT t A
MeREE JratEe -

ALEE AN E R T > IR
AR EBEEIEE RGP AR
SAEHIT10%E DA I > BE DU (E 51
W

The net option position is calculated based on the delta-weighted position
approach set out in the prudential return “Foreign Currency Position” issued
by the HKMA.

The US dollar and RMB net structural positions constitute 10% or more of the
total net structural position in all foreign currencies of the Group and are
reported in Hong Kong dollar equivalent as follows:

30/6/2016 31/12/2015
AT AT T
HK$’000 HK$’000

GBI Net structural position
EIT US dollar 630,211 630,211
ANE# RMB 1,998,667 2,002,094
2,628,878 2,632,305
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5 BN

() BITESEZZ S EREHE

5 Segmental information

(a) Gross advances to customers by industry sectors

30/6/2016 31/12/2015
R Sl A AL
ZFER TFPE
ZBath ZHEITEE
% of gross % of gross
advances advances
BT covered by W57 covered by
HK$’000 collateral HK$’000 collateral
TEHBFH &% Loans for use in Hong Kong
T & Fl Industrial, commercial and financial
LIE 097 Property development 5,339,416 73.4 1,699,341 28.7
YERE Property investment 12,703,575 96.1 13,462,192 96.3
LR Financial concerns 12,929,918 29.2 9,413,460 42.4
AL EEER 4T Stockbrokers 4,378,945 2.3 3,084,501 1.6
e R EESE Wholesale and retail trade 1,647,097 91.0 4,055,415 91.4
e Manufacturing 554,292 64.6 429,035 85.5
gy K S WS Transport and transport equipment 4,142,478 19.5 3,858,343 21.6
REETEE] Recreational activities 329,339 100.0 358,451 94.7
Hil RN Information technology 486,871 98.5 493,949 98.4
HAth Others 16,062,383 40.4 18,292,836 61.7
PN Individuals
EE T EEAH
=515 (IR A
INE X 3= Loans for the purchase of flats in
=t&E) BT the Home Ownership Scheme,
B HE:=t Private Sector Participation
2, HHEHXE Scheme and Tenants Purchase
By 1% 4 =t & Scheme or their respective
e = /¢ successor schemes 543,617 100.0 583,541 100.0
EEEM(FEE Loans for the purchase of other
YIZEH)E X residential properties 8,161,780 100.0 8,695,511 100.0
ERHEERK Credit card advances 261,816 - 309,044 -
HoAthr Others 8,196,811 45.3 7,098,536 48.6
& RE Trade finance 741,767 50.0 723,599 50.0
76,480,105 55.9 72,557,754 65.6
TER/EBUINMERZ
=4 Loans for use outside Hong Kong 45,240,598 31.4 48,903,304 42.1
121,720,703 46.8 121,461,058 56.1
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(&)

HATESBZEPERNDRE
P ER4E%4E 10% BRI - HOEUR
TH &R RAE 2B 2 S8 8E 73
T

nformation (Unaudited)

5 Segmental information (Continued)

(a) Gross advances to customers by industry sectors (Continued)

The gross amount of impaired loans and impairment allowances for those industry
sectors which constitute not less than 10% of gross advances to customers is

analysed as follows:

{1 &E
ERE T BEE S
B Individual Collective
Impaired impairment impairment
loans allowance allowance
HEHETT HEUETT BT
HK$°000 HK$°000 HK$’000
ZO—ENA=ZTH At 30 June 2016
FEEEREH &3 Loans for use in Hong Kong
T RSl Industrial, commercial and financial
- MIELE - Property investment - - 25,840
- SR - Financial concerns - - 27,637
- HAth - Others 51,204 50,560 39,164
TEEARDIME R 2 E50 Loans for use outside Hong Kong 140,860 54,086 107,961
192,064 104,646 200,602
(R &E
ERE BB %EE PR
174 Individual Collective
Impaired impairment impairment
loans allowance allowance
AEETIT AEETIT BRETIT
HK$’000 HK$’000 HK$’000
ZO—HHE+"H=+—H At31 December 2015
EEBFEH G35 Loans for use in Hong Kong
T RSl Industrial, commercial and financial
- WENE - Property investment 10,033 14 27,935
- HAth - Others 2,078 850 57,035
TEEARDIME R 2 E50 Loans for use outside Hong Kong 202 177 113,787
12,313 1,041 198,757
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(b) FEESBEZEFER ~ BHAEK -
EBEER B B2 #

DITZ@EEs Mz EFER - BiE
K EIRE B E A R IR B S
P ZFEMAEDHT > LEEE B EH
B ER SR f ES

5 Segmental information (Continued)

(b) Geographical analysis of gross advances to customers, overdue
advances, impaired loans and impairment allowances

The following geographical analysis of gross advances to customers, overdue
advances, impaired loans and impairment allowances is based on the location
of the counterparty, after taking into account the transfer of risk in respect of
such advances where appropriate.

& IR 2 £
Individual
impairment allowance

A=A BE=EA
PAERIERK Pl EHIERK ey
B 4EEE Overdue Overdue BE
Gross advances BEJR{EEZK advances BEJREERK Collective
advances to for over Impaired for over Impaired impairment
customers three months loans three months loans allowance

BETT BB TT BT T BETT BB TT BT T
HK$°000 HK$’000 HK$°000 HK$°000 HK$’000 HK$°000

RZO—~E At 30 June 2016
ANAZ+HH
&t Hong Kong 71,703,153 498,475 153,844 61,475 63,281 147,814
thEE ARSI People’s Republic of China 34,019,977 48,267 129,632 48,267 77,136 116,237
H At Others 15,997,573 - - - - 31,763
121,720,703 546,742 283,476 109,742 140,417 295,814
WZO—FEE At 31 December 2015
+=-HE=+—H
& Hong Kong 67,005,276 27,626 85,045 6,875 16,854 139,540
e \ BRAEFNE People’s Republic of China 43,468,755 - - - - 168,222
H At Others 10,987,027 - - - - 25,225
121,461,058 27,626 85,045 6,875 16,854 332,987
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(c) EURRMRME

A5 E DLANH S 5 BT A 4% K I JEL B
ZRTAE R > RAR 3B 3 B T 4L b 8 A
‘AR Z@EE > FRHREEEEZ D
Mrem—EX5HE T ZHRERS
fE A F B R A AN £ FH R R R ZE
B — MR AT Z A 53 1T 0 T H AR A ]
i 7Y — fE A B AY B 5 R (O b AR R
P — 0 B R R 2 55— (6 B R - 3% i i
oy Z B RER R RERA > ST

5 Segmental information (Continued)

(c) International claims

The Group analyses international claims by exposures to foreign
counterparties on which the ultimate risk lies, and is derived according to the
location of the counterparties after taking into account any transfer of risk.
The transfer of risk from one country to another is recognised if the claims
against a counterparty are guaranteed by another party in a different country
or if the claims are on an overseas branch of a bank whose head office is
located in a different country. The aggregate international claims by
geographical segments are as follows:

FESRATIL B
Non-bank private sector
FE&Rh
JESRfT  RLERE
SRR Non-
=il Non-bank financial
$R1T Official financial private &8t
Banks sector institutions sector Total
AT EBETIT  EBETET BE¥TRE  BETT
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
RZO—A"FEAA=1H At 30 June 2016
SRR Developed Countries 7,431,110 222,274 829,565 1,132,126 9,615,075
B, Offshore Centers 6,046,280 11,520 2,021,648 38,506,381 46,585,829
- Hrp o B/ - of which: Hong Kong 5,883,332 2,178 1,772,003 23,929,693 31,587,206
Developing Latin America and
AL T SEMAnE L& Caribbean 69,833 - - 844 70,677
Developing Africa and
SRt A R B kI Middle East 1,072,048 21 - 43,123 1,115,192
S R o R Developing Asia Pacific 32,234,282 618,275 5,198,838 23,573,810 61,625,205
- of which: People’s
- Horor chidE A RAEFIE Republic of China 30,791,921 612,277 5,198,838 23,358,469 59,961,505
46,853,553 852,090 8,050,051 63,256,284 119,011,978
R=ZO—HE+ZH=+—H At 31 December 2015
SR Developed Countries 6,361,661 200,407 450,529 1,491,085 8,503,682
=SSN Offshore Centers 3,309,769 15,908 5,383,849 25,790,798 34,500,324
- Hih o B - of which: Hong Kong 2,908,094 2,212 3,786,450 17,351,921 24,048,677
Developing Latin America and
P T EMFIE b Caribbean - - - 865 865
Developing Africa and
SR P IR B Middle East 387,503 - - 34,454 421,957
R R K & Developing Asia Pacific 32,649,390 744,085 10,454,610 32,421,103 76,269,188
- of which: People’s
- Hrp o g ARILHIE Republic of China 29,617,327 734,497 10,454,610 32,258,283 73,064,717
42,708,323 960,400 16,288,988 59,738,305 119,696,016

35



KIESRITRRAFE]

Wing Lung Bank Limited
HWRMBER CREFXR)

Supplementary Financial Information (Unaudited)

6 A NREEHEE

() HIHEK

AEE 2 & P E R

(a) Overdue advances

6 Overdue and rescheduled assets

The Group’s overdue advances to customers are analysed as follows:

MWE -
30/6/2016 31/12/2015
& FE 5& R
=L R AR
Z Btk Z Bt
% of total % of total
FEBT-IT advances to AEleT-5 advances to
HK$’000 customers HK$’000  customers
Gross amount of advances
which have been overdue
SeEsE - HigHl - for:
— Six months or less, but
—Z{EH L EZENEA over three months 532,004 0.44 17,646 0.01
— One year or less, but
—~NEAL EE—4F over six months 12,935 0.01 5,714 0.01
— Dk — Over one year 1,803 - 4,266 -
546,742 0.45 27,626 0.02
PERGR iy 0p-1 = ¢ Secured overdue advances 397,867 16,830
TR 2 i HA SR Unsecured overdue advances 148,875 10,796
546,742 27,626
Market value of collateral
FHIkH 2 s EE AT held against the secured
HoEW S mE overdue advances 576,292 74,692
Individual impairment
ELFR{E B R allowances made 109,742 6,875

RO —ARERNA=Z1TH - F¥RE
R =5 H L E (2O —

HFE+ZHA=+—H " f®)-

BRI S #F A Z HE A o 2
RETYIHE KA R A B AR

B -
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At 30 June 2016, there were no advances to banks which were overdue for over three
months (31 December 2015: Nil).

Collateral held with respect to overdue advances are mainly residential properties and cash
deposits with the Group.
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(b) EAMhAHAEE

AN SR B o A 2 S E S A
W

6 Overdue and rescheduled assets (Continued)

(b) Other overdue assets

The Group’s other overdue assets are analysed as follows:

30/6/2016 31/12/2015
FESTFIR JESFIE
Accrued Accrued
interest interest
BT BT
HK$’000 HK$’000

HrE Esa%E - iy - Gross amount of other assets which have been overdue for:
- ZEALEZEAEA - Six months or less, but over three months 4,979 84
- ANMEAM EE—4F - One year or less, but over six months 557 16
- —&FEDILE - Over one year 112 294
5,648 394

(c) EEHEK

A EEE  SCER AH SRR (TR e
A =8 FACAE EA () TS Z &
B ITAT

(c) Rescheduled advances

The Group’s rescheduled advances (net of those which have been overdue for over three

months and reported in item (a) above) are as follows:

30/6/2016 31/12/2015
&R &=
B4R =L
Z B4t ZHEH
% of total % of total
$EMET9T advancesto  JEMT-IT  advances to
HK$’000 customers HK$’000  customers
Rescheduled advances to
REHIHE P E customers 31,495 0.03 44,681 0.04
N_Z_O—RNENA=+H > H At 30 June 2016, there were no rescheduled advances to banks (31 December 2015:
¥ER P MmLELH G Nil).
(ZO—#a%+_H=+—
H ) e
(d) KKEIEE (d) Repossessed assets
AN_O—ANENH=+H K At 30 June 2016, the Group did not hold any repossessed assets (31 December 2015:
EEEHEFAWEERE(C O  HK$682,000).
—HFE+ZHA=+—H &
682,000 jr) -
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fRIE CRTT 3R (BB AL) > DUF
%ﬁ#lffﬁﬁx%%iﬂﬁlﬂi H B
EREE 2 RER
& BB B 5 AT i SR R R R
BT 5l 2 0% 18 28 A K B PR b 2
BRI DL 5T 45 LR R R AT
K N oy 1T R B Z 2 (F R

5
i

7 Non-bank Mainland exposures

The following analysis of non-bank Mainland exposures is based on the categories of
non-bank counterparties and the type of direct exposures defined by the HKMA under
the Banking (Disclosure) Rules with reference to the HKMA return of Mainland
activities. This analysis includes exposures extended by the Bank and its Mainland
branches only.

BEAMRR BEAFRR
PRz ke DAON Rk

On-balance  Off-balance
sheet sheet  4EE\EE
exposure exposure Totgl
AT BETT BT
HK$’000 HK$’000 HK$’000
—O—AEAR=TH At 30 June 2016
— R PR EUREFA 1 Central government, central
HRE R K =\ E A government-owned entities and their
EHENE subsidiaries and joint ventures (JVs) 26,251,416 2,368,102 28,619,518
= M FBUR - T EURFFA 2 Local governments, local
AR K LT\ E A government-owned entities and their
BEEMNE subsidiaries and JVs 11,786,757 698,889 12,485,646
= BEEPERA R E A
B AT R B A R T 3 PRC nationals residing in Mainland China or
HY A% K BN other entities incorporated in Mainland
HMEERE China and their subsidiaries and JVs 22,380,284 4,346,232 26,726,516
o HACREEEE T
HYF OB £:EAHY 4 Other entities of central government not
TR reported in item 1 above 3,228,134 64,660 3,292,794
f HAREREESE IH
Y ER 3 T B 2 B2 5 Other entities of local governments not
s reported in item 2 above 4,049,077 - 4,049,077
N HEEPEEES MY
N B B DAS R 6 PRC nationals residing outside Mainland
BT HIRERE P China or entities incorporated outside
30 HEFREIN Mainland China where the credit is
{5 FH granted for use in Mainland China 6,805,245 3,681,663 10,486,908
7 Other counterparties where the exposures are
t  HingR BEANIERTT considered by the Bank to be non-bank
R R Mainland China exposures 8,239,854 420,610 8,660,464
82,740,767 11,580,156 94,320,923
BB RIS A A Total assets after provision 247 514,159
BEAERNZ EFEZE On-balance sheet exposures as percentage
15 FE SR EE 2 B bl of total assets 33.43%
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7 BANIESRTTEEE (&) 7 Non-bank Mainland exposures (Continued)

RESER REASER
PRz Eka#E DN Rk

On-balance  Off-balance

sheet sheet  4EE\EE
exposure exposure Total
AT BETT BT
Exgdll Restated HK$’000 HK$’000 HK$’000
—O—H4F
+=-H=+—H 31 December 2015
—  hORERT RS 1 Central government, central
AR R TN B A government-owned entities and their
EHENE subsidiaries and joint ventures (JVs) 23,354,244 2,541,334 25,895,578
= M FBUR - T EURFFA 2 Local governments, local
AR R TN E A government-owned entities and their
EEME subsidiaries and JVs 11,449,936 778,057 12,227,993
= BEEPEREA R E A
RMFEFEAHETL 3 PRC nationals residing in Mainland China or
AN LA AR R TN other entities incorporated in Mainland
HEEMRE China and their subsidiaries and JVs 25,160,504 6,291,195 31,451,699
o HMCREREESE
HYF B2 By 4 Other entities of central government not
s reported in item 1 above 2,325,469 344,707 2,670,176
o HAtREREEE IH
Y ER T B S B 5 Other entities of local governments not
Tt reported in item 2 above 2,998,300 - 2,998,300
N R B SMY E
N ESYS TG b AV G 6 PRC nationals residing outside Mainland
TR ET L China or entities incorporated outside
YK HEFREIA Mainland China where the credit is
sz granted for use in Mainland China 5,441,800 2,882,064 8,323,864
7 Other counterparties where the exposures are
t  HirgR BEIANIERTT considered by the Bank to be non-bank
JE\ B Mainland China exposures 7,226,675 890,242 8,116,917
77,956,928 13,727,599 91,684,527
B B RN A 4B AE Total assets after provision 262,666,965
EEABERN L E R On-balance sheet exposures as percentage
(B ELE%E Tt of total assets 29.68%
EThwmeSFEEL B - BLFF  Certain comparative amounts have been revised to conform with the current
aARMZ2HR A - period’s presentation.
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