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The Directors of Wing Lung Bank Limited (the “Bank”) are pleased to
publish the Interim Financial Disclosure Statements of the Bank and its
subsidiaries (the “Group”) for the six months ended 30 June 2017. The
consolidated income statement and consolidated statement of
comprehensive income for the six months ended 30 June 2017, and the
consolidated statement of financial position as at 30 June 2017 of the
Group, all of which are unaudited, along with selected explanatory notes
and supplementary financial information are set out on pages 9 to 42 of
these Interim Financial Disclosure Statements.

The Hong Kong economy showed an improving trend in the first half of
2017. The continued improving global economic performance and
strengthening external demand provided impetus for Hong Kong’s export
growth. Local consumer sentiment was underpinned by the favourable
job and income conditions as well as the buoyant asset market
performance.  The labour market remained in a state of full
employment. Wages and earnings continued to show real
improvements. As the external cost pressures stayed largely tame and
domestic costs increased moderately, inflation pressure remained well
contained.

Externally, the global economy continued to improve. The economic
activity in the US attained moderate expansion, with improvement in the
labour market. Though the momentum was still being circumscribed by
the structural issues and the heterogeneous situations among member
states, the euro economy grew modestly. Japan’s economic indicators
registered slight improvement. The Mainland economy sustained its
structural transformation and optimisation. Domestic demand continued
to be the main driving force of the Mainland’s economic growth. The
Mainland economy saw slowdown in fixed-asset investment, steady
growth in foreign trade and stable producer price, thus staying firmly on
track to attain medium-to-high growth. In the light of complicated and
dynamic economic conditions, the operating environment was
challenging for the banking sector.

Financial Review

For the period ended 30 June 2017, the profit attributable to shareholders
of the Group was HK$1,919 million, representing an increase of 4.2% as
compared with the first half of 2016, which was driven by the net interest
income and share of net profits of jointly controlled entities. Return on
average assets and return on average equity were 1.32% and 12.68%
respectively.

During the first half of 2017, the Group recorded a net interest income of
HK$1,760 million, representing an increase of 5.9% as compared with
the corresponding period of 2016, which was mainly attributable to the
increase in loans and bond investment. However, the increase in net
interest income was partly offset by the decrease in overall interest
margin. The net interest margin for the first half of 2017 decreased by
11 basis points to 1.39% as compared with that for the corresponding
period of 2016.
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Operating expenses amounted to HK$924 million, representing a
decrease of 5.8% as compared with the corresponding period of 2016.
The cost-to-income ratio for the first half of 2017 was 31.6%,
representing a decrease of 1.0 percentage point as compared with the
corresponding period of 2016.

Net non-interest income was HK$1,162 million, representing a decrease
of 13.8% as compared with the corresponding period of 2016.
Insurance business posted net operating income of HK$110 million,
representing a substantial decrease of 65.9% as compared with the
corresponding period of 2016. Net fees and commission income
amounted to HK$369 million, representing a decrease of 12.2% as
compared with the corresponding period of 2016, which was primarily
attributable to the decrease in net fees and commission income from
credit business and credit card business.

In the first half of 2017, impairment losses on loans and accrued interest
amounted to HK$159 million, representing an increase of 23.3% as
compared with the corresponding period of 2016. In the first half of
2016, write-back of impairment loss on available-for-sale securities
amounted to HK$3.28 million.

As at 30 June 2017, the balance of total advances to customers, including
trade bills, of the Group increased by 10.8% to HK$159.8 billion as
compared with that at the end of 2016. The non-performing loan ratio,
including that of trade bills, was 0.32%, up by 0.21 percentage point as
compared with that at the end of 2016, which implied a sound loan
quality on the whole.

As at 30 June 2017, total deposits of the Group increased by 20.4% to
HK$221.8 billion as compared with that at the end of 2016. Among the
various kinds of deposits, Hong Kong Dollar deposits increased by
HK$26.2 billion or 26.7%; US Dollar deposits after translation increased
by HK$8,524 million or 17.4%; RMB deposits after translation increased
by HK$3,253 million or 14.53%; and deposits in other foreign currencies
after translation decreased by HK$478 million or 3.3%, as compared with
that at the end of 2016.

As at 30 June 2017, total assets of the Group amounted to HK$315.2
billion, representing an increase of 17.8% as compared with that at the
end of 2016. Total equity attributable to shareholders amounted to
HK$31.2 billion, representing an increase of 6.6% as compared with that
at the end of 2016. Loan-to-deposit ratio was 65.1%, down by 7.9
percentage points as compared with that at the end of 2016.

In the first half of 2017, the Group issued US$170 million undated
non-cumulative subordinated additional tier 1 capital securities. As at
30 June 2017, common equity tier 1 capital ratio, tier 1 capital ratio and
total capital ratio of the Group were 11.0%, 13.2% and 15.6%
respectively, and the average liquidity maintenance ratio for the reporting
period was 41.5%, all above statutory requirements.
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Retail banking

As at 30 June 2017, the balance of retail deposits amounted to HK$154.6
billion, representing an increase of 14.9% over that at the end of 2016.
To provide customers with convenient, secured and efficient mobile
banking service, the Bank launched “WLB Wintech”, the brand new
mobile application in January 2017. Preferential interest rate would be
offered to customers who opened fixed deposit accounts via WLB
Wintech.

As at 30 June 2017, the balance of mortgage and personal loans
amounted to HK$30.0 billion, representing a decrease of 1.4% over that
at the end of 2016. Of the total loans, the balance of residential mortgage
loans amounted to HK$7,875 million, representing a decrease of 0.1% as
compared with that at the end of 2016. The government has yet to show
any sign of easing its prudential measures for mortgage market. Given
fierce market competition and suppressing profit of the products, the
Bank launched a deposit-linked mortgage plan in February 2017, so as to
cater for the financial needs of valued customers and maintain market
share.

The credit card receivables amounted to HK$226 million, representing a
decrease of 17.8% as compared with that at the end of 2016, which was
attributable to downward pressure on the economic situation as well as
slowdown in card spending and cash advance. The Bank continued to
devote efforts in promoting its merchant business. However, the merchant
business turnover recorded a decrease of 52.4% as compared with the
corresponding period of 2016, due to the substantial decrease in
insurance related transactions. To grasp the enormous opportunities
brought about by the cross-border customers, the Bank plans to develop
cross-border merchant acquiring business, thus boosting its operating
income.

As regards private banking and wealth management business, the global
stock markets posted positive returns in the first half of 2017. The Heng
Seng Index and MSCI Emerging Markets Index recorded an increase of
more than 17% in the first six months of 2017. Customers started to
increase their investment in securities related products and purchase of
shares. Customers in the Mainland preferred investment products with
low volatility and high yield.  To cater for the needs of the customers,
the Bank strived to enrich the product platform and provide customers
with a wider choice. Being the pioneer bank launching fund trading
services on the mobile application platform in Hong Kong, the Bank
comprehensively enhanced the function of the platform so as to further
leverage the advantages of mobile financial services. In the first half of
2017, the trading volume via electronic channels occupied more than
50% of the total. Total number of customers and total assets under
management increased by 5% and 12% respectively as compared with
that at the end of 2016.
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In the first half of 2017, the local stock market hit a record high on the
back of improving investor sentiment and surging market turnover during
the first quarter, thanks to the US stock market. ~ Although affecting by a
number of unstable external factors in April 2017, the global stock
markets rallied in May and June 2017. The Bank realised securities
brokerage commission income of HK$92.47 million, representing an
increase of 29.7% as compared with the corresponding period of 2016.
In the second half of 2017, the Bank will continue to launch various
fabulous offers so as to acquire different types of new customers.
Moreover, the Bank will devote effort to develop realtime mobile and
online securities trading in order to provide convenient and efficient
channel to cross-border customers, aiming at maintaining market
competitiveness.

As for branch network, after consolidation and strengthening of branch
organisation, at present, the Bank has a total of 34 banking offices in
Hong Kong. To strengthen the network in the remote areas and to be in
line with financial inclusion, the Bank established the first automated
banking services business outlet at Tin Shui Wai in April 2017.

Corporate and commercial banking

With respect to corporate banking business, asset business improved
amid growing demand in early 2017. As at 30 June 2017, total
corporate loans, including trade bills, amounted to HK$61.7 billion,
representing an increase of 8.9% as compared with that at the end of
2016. To support the steady increase in assets, the Bank strived for
deposit growth. Total corporate deposits amounted to HK$32.0 billion
as at 30 June 2017, representing an increase of 20.9% as compared with
that at the end of 2016. Syndicated loan business achieved remarkable
results. According to Reuters ranking, the Bank ranked fourth among the
syndicated loans bookrunners in Hong Kong, moving up 1 place from
2016.

As to commercial banking business, the balance of loans, including trade
bills, amounted to HK$14.7 billion as at 30 June 2017, representing an
increase of 7.6% as compared with that at the end of 2016, of which the
balance of trade finance increased by 6.1% over the end of previous year.
In the first half of 2017, deposits continued to grow given market
expectations of appreciation of US dollar and interest rate hikes. The
Bank will target on small and medium enterprises and trade finance
business so as to increase its related operating income.
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Treasury business

In the first half of 2017, revenue from foreign exchange trading business,
including money exchange business, decreased by 35.0% to HK$93.24
million as compared with the corresponding period of 2016, which was
mainly attributable to tightening foreign exchange control in China and
market expectations of depreciation of Renminbi. In addition, the
trading volume of money exchange business shrank due to strict risk
control. With the increase in revenue from currency swaps, net gain
from foreign exchange trading decreased by 12.1% to HK$343 million as
compared with that in the corresponding period of 2016.

As at 30 June 2017, the balance of the Group’s debt securities investment
amounted to HK$61.2 billion, representing an increase of 21.4% as
compared with that at the end of 2016. More than 80% of the debt
securities were rated A3 or above and were exposed to comparatively low
risks.

The Bank will further enhance its professional financial market analysis
capabilities so as to capture market changes. Moreover, the Bank will
also capitalise on all kinds of opportunities to offer various products,
deepen customer relationship and provide products which efficiently
mitigate the foreign exchange and interest rate risks in due course.
Meanwhile, the Bank will proactively study various new products to
pursue sustainable growth. The Bank will also continue to optimise its
bonds portfolio and diversify the types of bonds so as to meet the strong
needs of investors for bonds.

Financial institution business

With respect to bank financial institution business, the Bank expanded its
overseas business in the regions such as Middle East, Southeast Asia, etc
so as to grasp the opportunities brought about by China’s “Belt and
Road”. Great emphasis was placed on business coordination with
branches in the Mainland. Moreover, the Bank also strived to deepen
the cross-border business relationship with medium and small-sized
financial institutions.  With the objectives of realising three main
functions, namely “Clearing and Settlement, Dealing and Trading as well
as Investment and Financing”, the Bank focused on product innovation.
To cater for the business needs of other banks, the Bank offered
diversified product chain, including clearing and settlement, capital
growth, overseas asset allocation, capital market financing, trade
financing, syndicated loans, interbank loans, forex trading and risk
management. In adherence to the “asset-light bank” business strategy, the
Bank brought in new business flow and broadened non-interest income
avenues through expanding counterparty customer base and enriching
tradable product range.
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As regards non-bank financial institution business, the Bank strived to
expand investment and commercial banking businesses through
participating in initial public offer financing, cornerstone investment
financing, mergers and acquisitions financing, bonds, funds and stock
collateral loans. As at 30 June 2017, advances to customers amounted to
HK$17.8 billion, representing an increase of 43.1% over that at the end
of 2016. In addition, the Bank also provided initial public offer
receiving bank service and dividend payment service so as to increase
non-interest income and liquidity. To facilitate fundraising and asset
allocation in trading markets by non-bank financial institution customers,
the Bank designed series of wealth management products, from account
and custodian to investment product selection and leverage financing.
Besides, the Bank gradually acquired customers from other sub-sectors
such as financial leasing, asset management and fund companies, etc.

China and overseas business

With respect to China and overseas business, loans to customers
amounted to HK$31.4 billion as at 30 June 2017, representing an increase
of 20.4% as compared with that at the end of 2016. As to the Mainland
branches, loans to customers amounted to HK$20.5 billion, representing
an increase of 38.5% as compared with that at the end of 2016. As for
Macau Branch, loans to customers amounted to HK$5,768 million,
representing an increase of 22.6% as compared with that at the end of
2016. Loans to customers of US branches amounted to HK$5,076
million, representing a decrease of 22.3% over that at the end of 2016.
Overseas branches will further adjust their assets and liabilities structure
so as to enhance the rate of return and profitability. To provide
cross-border customers with differentiated and unique financial services,
overseas branches will strengthen their collaboration with CMB and the
Head Office.

The Bank has 4 branches and sub-branch in Mainland China, a branch in
Macau and 3 overseas branches, located respectively in Los Angeles and
San Francisco in the United States, and the Cayman Islands.

Insurance

During the first half of 2017, Wing Lung Insurance Company Limited
("Wing Lung Insurance”) realised a gross premium income of HK$281
million, representing a decrease of 1.4% as compared with the
corresponding period of 2016. Total insurance claims decreased by
13.4% to HK$136 million. Underwriting business recorded a decrease of
profit by 16.1% to HK$30.28 million as compared with the
corresponding period of 2016. In view of sluggish insurance market
conditions, premium rate decline persistently. Wing Lung Insurance
will make every effort to enhance bancassurance business, increase
corporate customer insurance product penetration as well as promote
electronic channel for personal insurance business.
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Human resources

As at 30 June 2017, the total number of employees of the Bank is 1,849
(31 December 2016: 1,887), of which 1,599 are in Hong Kong, 179 are in
Mainland China, 39 are in Macau and 32 are overseas.

18 August 2017
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BE2_O—tENH=+HIEA{EA For the six months ended 30 June 2017

BEANA=THILEAER

Six months ended 30 June

ZO0—t ZO—K
2017 2016
a1 BT AT T
Note HKS$’000 HK$’000
FIEUA Interest income 3 3,498,903 3,279,450
FIE S H Interest expense 4 (1,738,978) (1,618,356)
= ZISUL PN Net interest income 1,759,925 1,661,094
758 s UL A Fees and commission income 465,729 530,092
B%E R HEE S Fees and commission expense (96,884) (110,073)
IREE RS FWA Net fees and commission income 5 368,845 420,019
Prbg & EULA Insurance operating income 6 246,161 479,965
SFAT B Net trading gain 7 367,766 368,718
HETHHEE S 2 Net gain on disposal of available-for-sale
g securities 130,295 86,410
HAEEULA Other operating income 8 184,593 149,523
BEITA Operating income 3,057,585 3,165,729
PRl B 2 AR Charge for insurance claims 6 (135,913) (156,983)
EHRERRERZ Operating income net of
BRI A insurance claims 2,921,672 3,008,746
V=t S lan Operating expenses 9 (924,231) (980,837)
REUBE 2 RTZ Operating profit before
BEEXH impairment charge 1,997,441 2,027,909
ERVEE 2 B{EIESR Impairment losses on financial assets 10 (158,626) (125,326)
B Operating profit 1,838,815 1,902,583
EYZ 2 N A EEI LS Fair value gains on investment properties 17 64,337 7,639
HEHAMWYE R T Net loss on disposal of other properties
58 and equipment (207) (5,701)
HE FEE 2 U Net gain on disposal of bank premises 22,650 -
HE BN E 2 12U Net gain on disposal of subsidiaries - 188,446
Share of net profits of jointly
JE(E IS PR B AL > iFE s A controlled entities 341,863 87,698
JFEAG R N B 2 75 s Fll Share of net profits of associate 513 323
B R R 2SR Profit before taxation 2,267,971 2,180,988
PR Income tax 11 (345,526) (338,523)
iyl Profit for the period 1,922,445 1,842,465
BB - Attributable to:
RITHE R Equity shareholders of the Bank 1,919,279 1,841,105
JEFEE Y e SR A 25 Non-controlling interests 3,166 1,360




KIESRITRRAFE]

Wing Lung Bank Limited

SEeHEBIER CREEFR)

Consolidated Statement of Comprehensive Income (Unaudited)

BE_O—tFENA=Z+HIEAEA For the six months ended 30 June 2017

BEANA=THILENER

Six months ended 30 June

—O—t —O—R
2017 2016
AT T AT IT
HK$°000 HK$°000
BAA A Profit for the period 1,922,445 1,842,465
A P At 2 T W s Other comprehensive income for the period
HEBTEREETTEZRERZ Items that may be reclassified
JHH : subsequently to the income statement:
Changes in fair value of available-for-sale
o] ik HE R 5 2 A S EE securities 204,280 48,468
A B b A B 2 D Decrease due to disposal of subsidiaries - (188,446)
A H B AT It S s R A Transfer to income statement on disposal of
U 32 available-for-sale securities (130,295) (86,410)
FEAG &\ B 2 (i Share of an associate’s reserves 106 18
JE(E B S G Share of jointly controlled entities’ reserves 6,776 (3,795)
Exchange difference on translation of
RIT BRI 1T KM A F1HY financial statements of overseas branches
WA S 2 2 AR Y DR R S and subsidiaries 149,029 (51,334)
Effect of deferred taxation on other
Htr e mEU s 2 BIEFRIE 2 o & comprehensive income items (21,089) 640
HBAEEFSERERERZ Items that will not be reclassified
JHH : subsequently to the income statement:
EiEEE B Surplus on revaluation of bank premises - 27,891
AR H A 2 E U Other comprehensive income for the period 208,807 (252,968)
N2 EW R Total comprehensive income for the period 2,131,252 1,589,497
)i Attributable to:
RATHER Equity shareholders of the Bank 2,128,086 1,588,137
FEFRE I Y B R 2 Non-controlling interests 3,166 1,360
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KIESRITRRAFE]

Wing Lung Bank Limited
SEMBIRIR CREEK)

Consolidated Statement of Financial Position (Unaudited)
—O—tfENHA=Z+H Asat 30 June 2017

30/6/2017 31/12/2016
AT BETIT AT
Note HK$’000 HK$’000
BE Assets
EFEH S MHEHE S Cash and short-term funds 12 49,393,830 35,315,244
Placements with and loans and advances
(6] 2 & HHAE U K to banks 13 31,156,121 26,070,918
HiErEE ﬁHLZ‘K‘% Trading securities 1,165,916 1,328,530
TR T H Derivative financial instruments 14 758,773 697,578
DU EEEE ATELSIE Financial assets designated at fair value
A E through profit or loss 5,968,108 4,865,980
o]t E B A Available-for-sale securities 55,752,004 45,561,712
H 2 FHIE S Held-to-maturity securities 394,434 883,823
% R A RETE Advances and other accounts 15 163,838,098 146,445,745
FE[E T RS Interests in jointly controlled entities 16 2,020,573 1,678,416
E BT Interest in an associate 2,767 3,363
HEYE Investment properties 17 3,248,510 3,191,670
THE Tz Interests in leasehold land 175,594 180,569
E A 2E K 3 Other properties and equipment 18 1,317,904 1,382,159
GGz Tax recoverable 3,145 3,204
PRIEFR TR & e Deferred tax assets 40,751 49,415
SEE Total assets 315,236,528 267,658,326
28 Liabilities
[FZEFER Deposits and balances from banks 34,114,685 39,307,661
?iiéﬁ%ﬂiﬁ_ Derivative financial instruments 14 417,168 901,847
%jﬁﬁ Deposits from customers 19 221,780,868 184,251,154
{TZfTA‘L‘ Certificates of deposit issued 13,919,617 3,589,223
éfff—jZ{ﬁ{E{EIE Subordinated debt issued 20 1,552,647 1,541,841
= HHFRIE Current taxation 511,453 257,514
IRIEFRIE & (& Deferred tax liabilities 62,524 38,698
HARETE & TETE Other accounts and accruals 21 7,004,358 5,152,943
=T Total liabilities 279,363,320 235,040,881
T Equity
iEN Share capital 22 1,160,951 1,160,951
B Reserves 23 30,072,565 28,131,090
Total equity attributable to shareholders of
BN AT RS At the Bank 31,233,516 29,292,041
HYMER TE Additional equity instruments 20 4,573,230 3,251,990
JEPREIAY B SR AE 25 Non-controlling interests 66,462 73,414
RIS AR Total equity 35,873,208 32,617,445
T 45 e B (B AR Total equity and liabilities 315,236,528 267,658,326
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KESRITRRAE]
Wing Lung Bank Limited

REEZ T BB B RR

Notes to the Unaudited Interim Financial Disclosure Statements
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1 Basis of preparation and presentation

The interim financial disclosure statements have been prepared in
accordance with and fully comply with the requirements set out in the
Banking (Disclosure) Rules issued by the Hong Kong Monetary
Authority.

The interim financial disclosure statements have been prepared in
accordance with the same accounting policies adopted in the 2016
annual financial statements except for the adoption of the revised Hong
Kong Financial Reporting Standards (“HKFRSs”, a collective term
which includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations), which are effective for accounting periods beginning
on or after 1 January 2017 issued by the HKICPA. Wing Lung Bank
Limited (“the Bank”) and all its subsidiaries (“the Group™) adopted the
following revised HKFRSs which are relevant to its operations:

- Amendments to HKAS 7, Statement of Cash Flows — Disclosure
Initiative. The amendments require entities to provide disclosures
that enable users of financial statements to evaluate changes in
liabilities arising from financing activities, including both changes
arising from cash flows and non-cash changes.

- Amendments to HKAS 12, Income Taxes — Recognition of deferred
tax assets for unrealised losses. The amendments clarify that the
existence of a deductible temporary difference depends solely on a
comparison of the carrying amount of an asset and its tax base at the
reporting date, and is not affected by possible future changes in the
carrying amount or expected manner of recovery of the asset.

Up to the date of issue of these interim financial disclosure statements,
the HKICPA has also issued certain new/revised HKFRSs which are not
yet effective for accounting period beginning on 1 January 2017 and
have not been early adopted by the Group. The Group is in the process
of making an assessment of what the impact of these new/revised
HKFRSs is expected to be in the period of initial application.

The financial information relating to the financial year ended 31
December 2016 that is included in the interim financial disclosure
statements as being previously reported information does not constitute
the Bank’s statutory financial statements for that financial year but is
derived from those financial statements. Statutory financial statements
for the year ended 31 December 2016 are available from the Bank’s
registered office. The auditors have expressed an unqualified opinion on
those financial statements in their report dated 17 March 2017.
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KSR TR AE]
Wing Lung Bank Limited

REFEZL T A BB BEHR

Notes to the Unaudited Interim Financial Disclosure Statements

2 SR BT

2 Basis of consolidation

b %5 A1 51 BE 45 - A o B B 7% B Ok These interim financial disclosure statements cover the consolidated position of
HEHRmH ZIERN BARE the Group, unless otherwise stated, and include the attributable share of the
Z&E s TN EIEE S L [EHE  results and reserves of its jointly controlled entities and associate. For regulatory
' ﬁf’%\&jﬁﬁ VN gJH,Z JE &1 K f# reporting, the bases of consolidation are set out in notes 1, 2, 3 and 7 of the
{5 o IR E WK NG G EBE ST A supplementary financial information of these interim financial disclosure
I RS A o B R B W statements.
KA B ENRNZERL 2,
3T o
3 FIEWA 3 Interest income
BEAH=1+HIEANHEA
Six months ended 30 June
2017 2016
AT AT T
HK$°000 HK$’000
EFEH S KFE$E Cash and balances with banks 637,530 603,971
HEE Investments in securities 500,981 404,470
ZEE Advances to customers 2,249,020 2,145,545
EAth Others 111,372 125,464
3,498,903 3,279,450

BN BWARGHERUAHEE
e AR MR Z SRl & 7 2 AEUA Ry
A5153,285,940,0007C (= O — /N5 1 &
& 3,076,957,000 7T ) Kz ik {EL & /& F 11
B[] 1S A 5 708,0000T (—O —
JNAE ¢ H#E#971,0007T)

4 FMEH

Included in interest income are interest income from financial assets that are
not at fair value through profit or loss of HK$3,285,940,000 (2016:
HK$3,076,957,000) and unwinding of discount on impaired assets of HK$
708,000 (2016: HK$971,000).

4 Interest expense

BZEANHAH=1+HINEA

Six months ended 30 June

2017 2016

HETIT AT

HKS$’000 HK$’000

Deposits and balances from bank and

EEZE2 Q& g=rat4 deposits from customers 1,542,978 1,322,424
BT A7 Certificates of deposit issued 38,226 62,739
BT 1B EETE Subordinated debt issued 27,924 70,491
A Others 129,850 162,702
1,738,978 1,618,356

B E AN EA RN FE
HiE ABLRZ ER AR E X
H4 By 3 1 1,625,159,000 77 (O —
N4 1 E191,495,079,0007T) ©

Included in interest expense is interest expense on financial liabilities that are
not at fair value through profit or loss of HK$1,625,159,000 (2016:
HK$1,495,079,000).
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KESRITRRAE]
Wing Lung Bank Limited

REFEZL T A BB BEHR

Notes to the Unaudited Interim Financial Disclosure Statements

5 BB M MEFBA

5 Net fees and commission income

BEANA=1THIEAER

Six months ended 30 June

=5
Restated
2017 2016
AT IT AT IT
HK$’000 HK$°000
Pk 75 R A U A Fees and commission income
Securities brokerage and investment
g o7 8040 R E IR S services 197,708 181,449
EHRERS Credit cards 64,899 112,157
HRIEEEEREE RS Credit related fees and commission 118,426 153,133
H Z R & Trade finance 41,676 38,704
HAEERITHEE Other retail banking services 7,280 5,794
HMAR S EULA Other fee income 35,740 38,855
465,729 530,092
R8s B 2 Fees and commission expenses
ERRES Credit cards (55,577) (84,172)
Securities brokerage and investment
e 7 SLAC B RS services (22,091) (4,997)
Al e 75 B < Other fee expenses (19,216) (20,904)
(96,884) (110,073)
e 75 B B A < VR U Net fees and commission income 368,845 420,019
Hrr: Of which:
Net fees and commission income, other
than amounts included in determining
the effective interest rate, arising from
HIEFHE B E AR EHE E LA EE financial assets or financial liabilities
SEABRIEZ GRS E A B E that are not held for trading nor
&7 %8 e R A CREREH designated at fair value through profit
TERT BB B 2 $%) or loss
— BRI eI A — fees and commission income 171,649 204,630
— B E ke — fees and commission expenses (51,548) (77,561)
Net fees and commission income on trust
REHERREEFANKEE ZEE K and other fiduciary activities where
HW 2t EEmEL 2 RBE K the Group holds or invests on behalf
EFUA of its customers
— MR & B U A — fees and commission income 9,505 8,035
— B E ke — fees and commission expenses (666) (1,069)

14



KESRITARAE]
Wing Lung Bank Limited

REFEZ T BB BE SR

Notes to the Unaudited Interim Financial Disclosure Statements

6 FREEEEWAKRBERZEAEMR 6 Insurance operating income and charge for insurance claims
B2ANA=Z+HIEAEA

Six months ended 30 June

2017 2016
AT IT AT T
HK$°000 HKS$°000
REEEREWA Insurance operating income
4aE Gross
HRRZ BRI RE LA Gross insurance premium written 280,565 284,438
Change in unearned premium
A H e R B A 2 B provision (2,753) 35,791
ERT IR E I EE 2 (R Premium revenue arising from
W A insurance contracts issued 277,812 320,229
R Reinsurance
g EHRRE Reinsurance premium outward (48,321) (48,128)
Change in unearned premium
A HA R TR B A 2 B provision (270) (8,091)
Premium revenue ceded to reinsurers
ERTZREENZRERA arising from insurance contracts
Y EEEA issued (48,591) (56,219)
RIEEIFULA Net earned premium income 229,221 264,010
e A Commission income 56,150 255,102
HAth U A Other income 340 366
& H Commission expenses (39,550) (39,513)
246,161 479,965
REHERESH 8 Charge for insurance claims (note)
HHER Gross
BRI ERE Gross claims paid (157,393) (152,658)
Change in reported claims, incurred
CEWmIRE OREERER but not reported (“IBNR”) and
ZRNE R EAL R e R 2 O other insurance provision 13,608 (7,775)
(143,785) (160,433)
iR Reinsurance
U e & iR 2 R AE Claims recovered from reinsurers 13,586 10,855
EEWIRE CBEHEREHR Change in reported claims, IBNR and
Z R M e A PR B A A 2 other insurance provision (5,714) (7,405)
7,872 3,450
HRESH Total claims incurred (135,913) (156,983)
Trbee ZEIFULA Net insurance operating income 110,248 322,982

AERE IRERERAER YA EE 2
Ol 36 15 P AR 98 2 R (E 05
HRHARZ T EHERD
FASZ -

Note: Charge for insurance claims represents net claims incurred on the
Group’s insurance business and the related claims settlement

expenses.
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KSR TR R AE]
Wing Lung Bank Limited

REFZ TV BB ERER

Notes to the Unaudited Interim Financial Disclosure Statements

7 ARG

7 Net trading gain

BEANA=THILEANEAR

Six months ended 30 June

2017 2016
AT I AT IT
HK$°000 HK$’000
HIEBEEHRZE5FNEI(BHE) Net gain/(loss) from trading securities 25,309 (7,313)
Net gain arising from financial
DAFEEEAEGRZ &R T E instruments designated at fair value
ELE through profit or loss 25,668 79,940
Net loss arising from derivative
T4 eR T H 2 e financial instruments (26,128) (93,995)
INEEE IF N Net gain from foreign exchange trading 342,917 390,086
367,766 368,718

8 HAEERA

8 Other operating income

BEANA=1+THILNER

Six months ended 30 June

2017 2016
BT T AT
HK$’000 HK$°000
% A Dividend income
— LTS — Listed equity securities 5,022 6,077
—JE TR RERE 75 — Unlisted equity securities 54,574 3,307
Rental income from investment
&Y e AR R B B 2 properties less direct outgoings of
ARz 13,090,000 7T HK$13,090,000
(O —754F + #:% 13,229,000 1) (2016: HK$13,229,000) 86,846 93,027
REFH P LS Net rental income on safe deposit boxes 15,159 15,480
Net gain on disposal of other financial
HVE H A G @h T B 2 S ss instruments 19,961 15,878
HoAthr Others 3,031 15,754
184,593 149,523
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KSR TR AE]
Wing Lung Bank Limited

REFEZL T A BB BEHR

Notes to the Unaudited Interim Financial Disclosure Statements

9 BHEXMH 9 Operating expenses
BZANA=+HIEAHEA
Six months ended 30 June
2017 2016
AT AT
HK$°000 HK$’000
ANEEH Staff costs
— e R HMAEEH — Salaries and other costs 529,342 545,962
— IRIREFSZ H — Retirement benefit costs 31,482 34,630
Premises and equipment expenses,
B MR E o ARSI excluding depreciation
— Y& — Rental of premises 50,352 46,403
— HAt — Others 47,926 40,717
e Depreciation
— H MY R GERE 18) — Other properties and equipment (note 18) 83,229 76,200
—HE L — Leasehold land 2,091 1,970
E B SE TS Advertising and business promotion 5,672 8,872
BT R Electronic data processing 34,659 41,083
IR K mEH Postage and communications 27,908 29,828
L E R ETRI Printing and stationery 5,669 8,257
% BB < Auditors’ remuneration 2,048 2,980
IKEE Water and electricity 9,098 10,792
EREYSE = gL Legal and professional fee 53,001 49,782
B~ R a K nE Business, withholding tax and surcharges 9,943 20,150
frRigE Insurance 10,361 10,505
a6 77 AH A 2 Securities related expenses 3,955 4,444
HoA Others 17,495 48,262
924,231 980,837

10 &REE 2 BEEL

10 Impairment losses on financial assets

BEANH=1+HIIAMEA

Six months ended 30 June

2017 2016
HETIT AT
HK$’000 HK$’000

A TRE([E]4E) Impairment losses/(written back) on
— SR FEET IR — loans and advances and accrued interest 158,626 128,607
— a2 5o — available-for-sale securities - (3,281)
158,626 125,326
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KIESRITRRAFE]

Wing Lung Bank Limited

REFEZL T A BB BEHR

Notes to the Unaudited Interim Financial Disclosure Statements

10 EMEEZBERL (&)

() EXKEHRBERK

10 Impairment losses on financial assets (Continued)

(a) Impairment losses on loans and advances and accrued interest

BEANA=THILEANER

Six months ended 30 June

2017 2016
BT AETIT
HK$°000 HK$’000
(ERIRER Individually assessed
— ¥ — new allowances 226,846 174,472
] — releases (33,615) (13,975)
] — recoveries (805) (1,031)
192,426 159,466
LR eTAd Collectively assessed
] — new allowances 16,626 21,098
— 35[0 — releases (49,745) (51,283)
— U] — recoveries (681) (674)
(33,800) (30,859)
S R R Net charge to the income statement 158,626 128,607

(b) HIHtHE R Z BE E R

(b) Impairment written back on available-for-sale securities

BEANA=THLENEAR

Six months ended 30 June

2017 2016
AT IT AT
HK$°000 HK$’000
(ERIRER Individually assessed
— Wlel — recoveries - (3,281)
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KSR TR AE]
Wing Lung Bank Limited

REFEZL T A BB BEHR

Notes to the Unaudited Interim Financial Disclosure Statements

11 Fieii
PéFE AR 2R T ¢

11 Income tax

Taxation charged in the consolidated income statement represents:

BEANA=THIEAER

Six months ended 30 June

2017 2016
AT IT AT T
HK$°000 HKS$°000
ENCEYTR I Current taxation:
— HFHEFER — Hong Kong profits tax 285,005 229,170
— Over-provision of taxation in
— (R R respect of prior years (10,000) -
— JBYMRIE — Overseas taxation 59,120 95,059
PEAERTIA Deferred taxation:
— Relating to the origination and
reversal of temporary
— BRI =5 A i differences 11,401 14,294
345,526 338,523

BRI RE A (5 TR
FILUER16.5% (—O — 45 © 16.5%)
S - AMRIEE AN (3T
3R LA 3 75 1 38 17
R -

12 EFES AT

The provision for Hong Kong profits tax for the period is calculated at 16.5%
(2016: 16.5%) of the estimated assessable profits for the period. Taxation on
overseas profits has been calculated on the estimated assessable profits for the
period at the rates of taxation prevailing in the countries in which the Group

operates.

12 Cash and short-term funds

30/6/2017 31/12/2016
HAETIT AT IT
HK$°000 HK$’000
EFEH S RFE$E Cash and balances with banks 2,775,752 3,309,835
FER R Ui T Balances with central banks 28,956,242 21,034,165
SHHRTE R 2E Money at call and short notice 17,661,836 10,971,244
49,393,830 35,315,244

13 EEECHEREER 13 Placements with and loans and advances to banks
30/6/2017 31/12/2016
HAETIT AT IT
HK$°000 HK$’000

Placements with banks maturing

[E 2 EHFEN (— 2+ B N EEH) between one and twelve months 16,178,940 13,275,193
EEI=&/4 Gross loans and advances to banks 14,977,181 12,795,725
31,156,121 26,070,918

RZO—tEHEAA=+H  FEEEK
Ff S EEREER (ZO—RE+FZ
H=+—H: i) -

At 30 June 2017, there were no impaired loans in respect of advances to banks (31

December 2016: Nil).
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KSR TR R AE]
Wing Lung Bank Limited

REFZ TV BB ERER

Notes to the Unaudited Interim Financial Disclosure Statements

14 TESRTE

I RS HE AT AR THEZ RLE
SEFHEREZHZARNGIE

B NHEE R EEE L E S

14 Derivative financial instruments

The following is a summary of the notional or contractual amounts, fair values and
credit risk weighted amounts of each significant type of derivatives, without taking
into account the effects of bilateral netting arrangements:

5/ AHEE “#El AFEE
&8 EE Fair values EHI&HE Fair values
Notional/ Notional/
contractual BE AfE  contractual ‘i =t
amount Assets Liabilities amount Assets Liabilities
30/6/2017 30/6/2017 30/6/2017  31/12/2016 31/12/2016 31/12/2016
BT BETT BETR BgTRT EBETIT BT
HK$’000 HK$°000 HKS$’000 HK$°000 HK$°000 HK$°000
HEEE MR  Derivatives held for
ZTIETHE trading
SINEEEY Exchange rate contracts
BEHIE 4 Forward contracts 16,846,629 170,434 154,373 22,133,906 316,633 294,667
& e HA Currency swaps 68,714,608 489,641 198,026 90,517,129 254,083 545,848
Cross currency
&R 2R e HA interest rate swaps 386,592 31,554 31,634 363,291 26,606 26,829
i H HA Options written 139,595 - 2,213 31,858 - 764
i N Options purchased 185,580 2,593 - 186,211 2,616 -
86,273,004 694,222 386,246 113,232,395 599,938 868,108
FIREL Interest rate contracts
1) 22 e HE Interest rate swaps 13,597,413 30,272 25,285 6,931,930 57,158 27,964
ferE &4y Equity contracts
Sk L Options written 1,264 - 23 1,007 - 2
it A HA Options purchased 1,264 23 - 1,007 2 -
2,528 23 23 2,014 2 2
Derivatives managed
in conjunction
B DA E with financial
EsEABE instruments
B2 ERT designated at fair
BEZPTET value through
=N profit or loss
FIREL Interest rate contracts
F 2R HA Interest rate swaps 5,977,515 34,256 5,614 4,900,563 40,480 5,773
105,850,460 758,773 417,168 125,066,902 697,578 901,847
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Wing Lung Bank Limited

REEZ T BB BE R

Notes to the Unaudited Interim Financial Disclosure Statements

14 TESRTE (§)

HEXHEERBTEFEEHESK
HhZEREEMFANEMTE
o M HME T 5 )5 DAL E
ZmgEkE RHEBENAREHREZ —

iR

EETAZ SO ABRNGEEH
REERZ LG & > WA R AN -
RS SRR ~ TR o e HE (B A R &
074 T H A ge P 5l A ] (3 2 ) 5 A Al

14 Derivative financial instruments (Continued)

The trading transactions are mainly positions arising from the execution of trade
orders from customers or transactions taken to hedge these positions. The other
trading transactions are used to hedge the Group’s own exposure to market risks as
part of its asset and liability management.

The contractual amounts of these instruments indicate the volume of transactions
outstanding as at the end of the reporting period and they do not represent amounts
at risks. The derivative instruments become favourable (assets) or unfavourable
(liabilities) as a result of fluctuations in market interest rates, foreign exchange

(&fE) TTESBEE R AEZ /N rates or equity prices relative to their terms. The aggregate fair values of derivative

E{EYA%E B A E R E) - financial assets and liabilities can fluctuate significantly from time to time.
30/6/2017 31/12/2016
AT AT
HK$°000 HK$°000

EEEmLESH Credit risk weighted amount

INEEEY Exchange rate contracts 713,576 798,589
FIRE&E4 Interest rate contracts 37,218 58,702
&4 Equity contracts 74 47
750,868 857,338

EERELLESHEREEE (R
SEEAR)AN) METH - L F I A
PR ¥ T 2 B0 K FE e TR
Z B HIRFRL AT - AR A 2 B tE
H /50%%150% -

Credit risk weighted amount refers to the amount as computed in accordance
with the Banking (Capital) Rules. The amount depends on the status of the
counterparty and the maturity characteristics of the instrument. The risk
weights used range from 0% to 150%.
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15 SR EAAR I

15 Advances and other accounts

30/6/2017 31/12/2016
AT AT
HK$°000 HK$°000
ZFPER Advances to customers 154,004,963 137,595,014
R AE 2 Impairment allowances
—&F b — Collectively assessed (315,403) (347,938)
— {E RIS — Individually assessed (314,920) (99,599)
153,374,640 137,147,477
e Trade bills 5,817,603 6,656,765
TR AE ZE fE Impairment allowances
—&F et b — Collectively assessed (355) (1,379)
5,817,248 6,655,386
JEEHFIE. Accrued interest 781,998 778,658
VERIER Impairment allowances
— (@RI EFAS — Individually assessed (4,007) (2,585)
777,991 776,073
H At RIH Other accounts
— B & — Insurance premium receivable 114,602 111,478
— R A ] — Recoverable from reinsurers 238,895 244,879
— FE R E At AR IE — Accounts and other receivable 3,514,722 1,510,452
3,868,219 1,866,809
163,838,098 146,445,745
&l 1l 2 RkAE 2 25 = Sk 4R EH Gross loans and advances to customers individually impaired
30/6/2017 31/12/2016
AT AT
HK$’000 HK$’000
ELRE & 3K Impaired loans 504,894 147,258
Percentage of total advances to
5% = EREEEE 2 H oo bk customers 0.33% 0.11%
Individual impairment allowances made
bl B KR (1 DAL A g in respect of such advances 314,920 99,599
N N o Total value of collateral taken into
s {0 {515 AL 2 5 7% e 2 K account in respect of the assessment
S 4R of individual impairment allowances 368,841 80,421

{18 1) R 4 4 5 R 7 o) K
ZIRAER(EE -

The above individual impairment allowances were made after

account the value of collateral in respect of such advances.
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16 FEEZEHITREER

HZO—tHEANA=Z+H > giEfFEit
EZEHEREEANTEETEANE
FEER AT 16.67T%E TR A
HE 25 75 14 140,485,000 T (= O —
F4H—H=+—H : #%128,796,000
) NM—O—tFE=A=+H K&
B EE T E A R A S ST I T B A
e 0 DUEE#151,183,333,000
TCHE 2 RERE - LIRS 24
o s MR A o

16 Interests in jointly controlled entities

As at 30 June 2017, included in interests in jointly controlled entities is the
interest in 16.67% of the issued share capital of Hong Kong Life Insurance
Limited of HK$140,485,000 (31 December 2016: HK$128,796,000). On 20
March 2017, the Group entered into a share sale agreement with First Origin
International Limited to dispose of its entire interest in Hong Kong Life
Insurance Limited for a consideration of HK$1,183,333,000. Completion of
the transaction is subject to approvals by the relevant authorities.

17 &Y E 17 Investment properties
30/6/2017 31/12/2016
AT T AT
HKS$’000 HK$°000
R EARII ] At the beginning of the period/year 3,191,670 3,130,050
Net reclassification between premises and
G B A SE B S investment properties (7,497) 17,364
A PEEGS Fair value gains on revaluation 64,337 44,256
RHARIFER At the end of the period/year
(KL R EHIIR) (professional valuation) 3,248,510 3,191,670

FIAERENHECH _O—tFEARHA
=HHERGEE  WLHEESEETE
RHFH A BT AL > FLAEE S E
JiEAER) - BRI S S E
TEECELI AT o & JCEE fif 4 HH J8 1M
BEAFEBRENEMTAHRAEE
7 BB EHEENEMEGELE
JEE e 35 fifi {6 1) S HOT T A8 3t 3B s 3531
HITIAMGE KR -

All investment properties were revalued as at 30 June 2017 by capitalising the
net rental income using the Investment Method of Valuation or as appropriate,
by making reference to comparable market transactions using the Comparison
Method. The valuations were carried out by an independent firm of surveyors,
A.G. Wilkinson & Associates (Surveyors) Limited, who have among their
staff Fellows of the Hong Kong Institute of Surveyors with recent experience
in the location and category of property being valued.

23



KIESRITHRIRAHE]

Wing Lung Bank Limited
REFZ T HIV BE R BB EwE

Notes to the Unaudited Interim Financial Disclosure Statements

18 E AW kst

18 Other properties and equipment

ENE L]
FEE Furniture and &

Premises Equipment Total

AT IT AT IT AT T

HK$°000 HK$°000 HK$°000
A Cost
HW_O—tHE—H—H At 1 January 2017 891,709 1,659,372 2,551,081
PR 2 2 Exchange adjustments 222 2,248 2,470
o E Additions - 11,845 11,845
HE Disposals (2,340) (3,630) (5,970)

Net reclassification between premises

J B B YR B AR and investment properties 7,497 - 7,497
HRZO—tFH=1+H At 30 June 2017 897,088 1,669,835 2,566,923
BEITE Accumulated depreciation
HW_O—tHE—H—H At 1 January 2017 213,423 955,499 1,168,922
PR 2 2% Exchange adjustments 59 1,314 1,373
KERPTEE Charge for the period 8,280 74,949 83,229
H e [l Written back on disposal (1,082) (3,423) (4,505)
RZO—tFANA=1+H At 30 June 2017 220,680 1,028,339 1,249,019
MR EE Net book value
B0 —tF - H=+H At 30 June 2017 676,408 641,496 1,317,904
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18 HEMPE ket (&)

18 Other properties and equipment (Continued)

L&
& Furniture and =1
Premises equipment Total
AT T AT AT T
HK$°000 HK$°000 HKS$°000
A Cost
WO —NFE—H—H At 1 January 2016 876,704 1,506,085 2,382,789
PR 2 Exchange adjustments 18 (3,086) (3,068)
o E Additions - 210,634 210,634
HE&E Disposals - (54,261) (54,261)
Net reclassification between premises
B E Y E and investment properties (12,690) - (12,690)
Revaluation surplus on premises
transferred to investment
Jr EE B AL R BRI AR EYIE properties 32,135 - 32,135
Less: elimination of accumulated
B BRI E depreciation on revaluation (4,458) - (4,458)
WO —~NE+_H=+—H At 31 December 2016 891,709 1,659,372 2,551,081
BEITE Accumulated depreciation
WO —~NE—H—H At 1 January 2016 202,831 861,579 1,064,410
PR 2B #E Exchange adjustments 3 (1,933) (1,930)
KEETE Charge for the year 15,047 145,286 160,333
H e [a] f5 Written back on disposal - (49,433) (49,433)
ECRRE3IES Elimination on revaluation (4,458) - (4,458)
WO —NE+_H=+—H At 31 December 2016 213,423 955,499 1,168,922
MR R E Net book value
WO —NE+_H=+—H At 31 December 2016 678,286 703,873 1,382,159
19 BRERK 19 Deposits from customers
30/6/2017 31/12/2016
AT IT AT T
HK$°000 HK$’000
TEHAE R R R AR IR Demand deposits and current accounts 12,737,534 14,587,451
EEETFER Savings deposits 71,707,811 58,955,968
TEHF R B i A IR #K Time, call and notice deposits 137,335,523 110,707,735
221,780,868 184,251,154
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20 EATH 20 Capital instruments
30/6/201_7 31/12/2016
AT T AT
HK$’000 HKS$°000
BT ZREFRHA Subordinated debt issued
Z£7T: 200,000,000 JTf20 8 55 Bl A4S US$200,000,000 subordinated fixed rate notes,
FIRENE BB EEE G a) measured at amortised cost (Note a) 1,552,647 1,541,841
1,552,647 1,541,841
HMER TE Additional equity instruments
Z£7T 130,000,000 JrkERIJE 2 iE US$130,000,000 undated non-cumulative
BIEEARFHZGEERE b) subordinated capital securities (Note b) 1,008,020 1,008,020
Z£7T 130,000,000 JrkERIJE B2 IE US$130,000,000 undated non-cumulative
BIEEARFZER subordinated capital securities (Note c) 1,007,370 1,007,370
A B 1,000,000,000 Tk &R RMB1,000,000,000 undated non-cumulative
JEERBEE AT HEERE d) subordinated capital securities (Note d) 1,236,600 1,236,600
Z£7T: 170,000,000 JrokERIJE 2 iE US$170,000,000 undated non-cumulative
BEBEAZHGE o subordinated capital securities (Note e) 1,321,240 -
4,573,230 3,251,990
HFE: (@) M 2 5T 200,000,000 5T E A % (B = Note: (@) These represent US$200,000,000 subordinated fixed rate
BR_O——_F+—HNHZ%1T > notes qualifying as supplementary capital of the Group
W AERAEBZINER - issued on 6 November 2012. The notes will mature on 7
EEREN_OZ_F+—HtHEF November 2022 with an optional redemption date falling
B EmEMEEHER_O—t&E+ on 7 November 2017 or any interest payment date
—HtH%Z%WNEEF B XA thereafter. Interest at 3.50% per annum is payable on a
H - THEEEYEEEH S semi-annually basis for the first 5 years from the date of
AE o B EBNA R EFE AR issue to the optional redemption date. Thereafter, if the
350%EE I EELNT - Hg notes are not redeemed, the interest rate will reset and the
fMEE A EEEEBEHENLD » 13 notes will bear interest at 5 year US Treasury Rate on that
BHRFMEgEI hEHNERLAF date plus 280 basis points.
HA B fE 22 B R 128085 F o
(b) Ik 2 Jr 130,000,000 5T 7k 48 A JE & (b)  This represents US$130,000,000 undated non-cumulative
MEEEAF WA E/RAEERHZ subordinated capital securities qualifying as additional
FHAN— R EAR - IEEHRN O —M™ Tier 1 capital of the Group. The securities were issued to
FRAA=ZTHHETTARITZERA the Bank’s holding company on 30 September 2014 with
H o HEEFEEHE —O—JLE the first call date falling on 1 October 2019. Distribution
+H—H - H&/THZ 5 #ERE rate for the securities is set at 6.00% per annum for the
MH2EAF > MBFNEERE first 5 years from the date of issue to the first call date.
6.00% - E & - 35 | I K17 5 [0 i Distribution rate will be reset thereafter every 5 years at
FE > B R 5 54 f5 5 0 25 B A B the then prevailing 5 year U.S. Treasury Rate plus 4.13%
5 E R4 13%E FET - per annum if the capital securities are not called.
(c) 7T 130,000,000 Tk AJE R (c)  This represents US$130,000,000 undated non-cumulative
BRESATSHACHEAERZ subordinated capital securities qualifying as additional
AN ER - FHN_O—I Tier 1 capital of the Group. The securities were issued to
FH+"H Tt IHBTTYTARITZE the Bank’s holding company on 29 December 2014 with
ReNE > HEEREEHR -O— the first call date falling on 30 December 2019.
hE+_H=+H -BHEFTHZH Distribution rate for the securities is set at 5.80% per
iR EEH 2 EAE » LEHEN annum for the first 5 years from the date of issue to the
FERE 580%- H% » HEIGR first call date. Distribution rate will be reset thereafter
IO ERE > SRS 5 FRER every 5 years at the then prevailing 5 year U.S. Treasury
EHATFHBEEGSRERIN 4.13% Rate plus 4.13% per annum if the capital securities are not
EHEE - called.
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20 EATH (&)
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21 HAMARE R TR

20 Capital instruments (Continued)

(d) This represents

RMB1,000,000,000

undated

non-cumulative subordinated capital securities qualifying
as additional Tier 1 capital of the Group. The securities
were issued to the Bank’s holding company on 3
February 2015 with the first call date falling on 4
February 2020. Distribution rate for the securities is set at

5.50% per annum.

(e)  This represents US$170,000,000 undated non-cumulative
subordinated capital securities qualifying as additional
Tier 1 capital of the Group. The securities were issued on
27 April 2017 with the first call date falling on 28 April
2022. Distribution rate for the securities is set at 5.20%
per annum for the first 5 years from the date of issue to
the first call date. Distribution rate will be reset thereafter
every 5 years at the then prevailing 5 year U.S. Treasury
Rate plus 3.13% per annum if the capital securities are

not called.

The principal of the additional equity instruments will be written
down if a non-viability event occurs. Distribution is payable
semi-annually, and may be cancelled at the sole discretion of the

Bank. Cancelled distribution is not cumulative.

21 Other accounts and accruals

30/6/2017 31/12/2016
BETIT AT IT
HK$’000 HK$’000
JEEAT FI S Interest payable 1,043,926 824,115
REA(E Insurance liabilities 2,053,531 2,104,214
JREAST Jsz EL At HRIH Accounts and other payable 3,906,901 2,224,614
7,004,358 5,152,943

22 REA 22 Share capital

30/6/2017 31/12/2016
a4 BT fird 4 AHTIT
No. of shares HK$°000 No. of shares HKS$°000
CETROHUEREAR - Issued and fully paid:

o Ordinary shares 232,190,115 1,160,951 232,190,115 1,160,951

TR R A N A RS B 2R Z S TR
AR ATzgH LU -ZE1H A%
H- AL BEREATZHMGFEESHE
F ML -

The holders of ordinary shares are entitled to receive dividends as
declared from time to time and are entitled to one vote per share at
meetings of the Bank. All ordinary shares rank equally with regard to

the Bank’s residual net assets.
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23 & 23 Reserves
Effi
FEEEE Efh
Bank B REE
F-Z N premises Investment HAthfkt RFRF
Capital revaluation revaluation Other Retained &%
Reserve reserve reserve reserve earnings Total
AT AT BT AT BT BT
HK$°000 HK$°000 HK$°000 HK$’000 HK$’000 HK$’000
WZO—t4FE—H—H AtlJanuary 2017 57,500 556,146 71,348 622,247 26823849 28,131,090
af ikt S Available-for-sale securities
- ANHEEDEE - Changes in fair value - - 204,280 - - 204,280
- FAHEREEE A - Transfer to income
thenes statement on disposal - - (130,295) - - (130,295)
iR =Nz Share of an associate’s reserves - - 106 - . 106
Share of jointly controlled entities’
FE(S B T e reserves - 799 5,965 138 (126) 6,776
HAPA A Profit for the period - - - - 1,919,279 1,919,279
i) Exchange difference - - - 149,029 - 149,029
Hfth TGS BHRIERT  Effect of deferred taxation on other
TH comprehensive income - - (21,089) - - (21,089)
Distribution for additional equity
FEYMERE TH AR instruments - - - - (186,611) (186,611)
HO—tE
~NA=1+H At 30 June 2017 57,500 556,945 130,315 771,414 28,556,391 30,072,565
3 il
R Bk
Bank EEREH
BEAGER premises Investment HoA ORE A
Capital revaluation revaluation Other Retained &&t
Reserve reserve reserve reserve earnings Total
AT AT AT AT AT AT
HKS$’000 HKS$’000 HKS$’000 HK$’000 HK$’000 HK$’000
N_O—~FE—H—H At 1 January 2016 57,500 523,171 441,422 823,035 23,426,477 25,271,605
wl it HE 7 2 A Available-for-sale securities
- APEERE - Changes in fair value - - (86,124) - - (86,124)
- R EMTEA SN - Decrease due to disposal of
i subsidiaries - - (188,446) - - (188,446)
- Transfer to income statement on
- PR A NS disposal - - (127,616) - - (127,616)
- Transfer to income statement
BRI YN em e on impairment - - 4,761 - - 4,761
Surplus on revaluation of bank
HiLEE 2 KR premises - 32,135 - - - 32,135
FE(LTRE A\ B R Share of an associate’s reserves - - 80 - R 80
Share of jointly controlled
AL LR 2e ) R A entities’ reserves - 840 498 14,151 (14,151) 1,338
BT Profit for the year - - - - 3,496,541 3,496,541
IR Transfer from contingency reserve - - - (46) 46 -
PE R EET) Exchange difference - - - (214,893) - (214,893)
FERAETEZAER Actuarial gains on defined benefit
Wiz scheme - - - - 40,751 40,751
Hfth S E UGS EHRAERIIE  Effect of deferred taxation on other
a7 comprehensive income - - 26,773 - (6,724) 20,049
Distribution for additional equity
HHYMiEzs LH D instruments - - - - (119,091) (119,091)
HZO—7N4F
+-H=+—H At 31 December 2016 57,500 556,146 71,348 622,247 26,823,849 28,131,090
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23 fEEfE (&)

(a)

(b)

(c)

(d)

()

AR E 2 E ARG R T A
o HLOR B i A B A B AL S TR R T A
TTIRFFTRR AL ©

EGFEMEIRBYEESZ &5
BURMRLIL ©

EERERE /TR EEFENE
BURE AT Z AP EEE Z RatiFE
BRI <2 0 7 B A 2 T BURTE

.
o e

A5 B ) LA G LS T A A A - D
SR ~ BRIRGEM BOAE BLER G -

e i T T A O B O 4
EEH -

VEE 2. 8 S R 9T B4 4 17 B 25
T R A OV S0 9

IR et 72 B o e 576 B 2 e
i Z 3% G HE R OR PR SE 5 Rl R 45 5 DA
JFEE A & O e B 20 I AR Y B 1
ILZ A

TETE B ER R YRR E AT T h EE
AN B HE IR 50T 2 B i o =) 2 48 st
®IFHIERT 10%5IIR - B 2 & EREHEH
Z RET BRI A A ACHY 50% -
BB G (A AC B SRAE AR 1R W T R 1 2
ST R EE L R B U A -

AEEFCR_O—tHEAA=1+HZ
O B i 1) o O B T 1,442,290,000 7T
EO—RFEF+ZA=Z+—H B
1,237,453,000 JT)E RyiAE itk - 7A0E
iy R B HAVIEIRE S (R
TTEMRET) ZIRFOREY - TR IH G
ZEENE RN R R A - I
SHEESMEER -

23 Reserves (Continued)

(@)

(b)

(c)

(d)

()

29

The Group’s capital reserve was set up in relation to the
capitalisation by certain subsidiaries of their retained
earnings for the issue of new shares to the Bank.

Bank premises revaluation reserve has been set up and is
dealt with in accordance with the accounting policies
adopted for revaluation of properties.

Investment revaluation reserve comprises the cumulative
net change in the fair value of available-for-sale securities
until the securities are derecognised or impaired and is
dealt with in accordance with the accounting policies
adopted for revaluation of financial assets.

The Group’s other reserve comprises general reserve,
exchange reserve, contingency reserve and statutory
surplus reserve.

General reserve comprises previous years’ transfers from
retained earnings.

Exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of overseas branches and subsidiaries.

Contingency reserve represents a reserve established for
contingency of accumulation of risks in times of severe
economic downturn in accordance with Guidance Note on
Reserving for Mortgage Guarantee Business issued by the
Office of the Commissioner of Insurance.

Statutory surplus reserve is provided at 10% of the
audited profit after tax of a subsidiary of the Bank which
is incorporated in the People’s Republic of China, until
the reserve balance is equal to 50% of its registered share
capital. Surplus reserve can be used to offset accumulated
losses or capitalised as paid-up capital with the approval
of shareholders.

At 30 June 2017, included in retained earnings is an
amount of HK$1,442,290,000 (31 December 2016:
HK$1,237,453,000) which was earmarked as regulatory
reserve. The regulatory reserve is maintained to satisfy
the provisions of the Hong Kong Banking Ordinance for
prudential supervision purposes. Movements in the
reserve are made directly through retained earnings and in
consultation with the Hong Kong Monetary Authority.
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24 BRSPS

T R AR oK E 2 EE X
Mpilzade® kEERBIEESR
A E -

24 Contingent liabilities and commitments

The following is a summary of the contractual amounts of each significant
class of contingent liabilities and commitments, and the aggregate credit risk

weighted amounts:

30/6/2017 31/12/2016

BT AWTIT

HK$’000 HKS$’000

HEEEE M Direct credit substitutes 3,073,775 3,076,001

T HIEEH AR G BB Transaction-related contingencies 1,912,708 200,750

PEIE H AR 2 sl E BB Trade-related contingencies 342,409 572,987

EHITALER Forward forward deposits placed - 279,780

Other commitments which are

u] DU EC N 7 FLfh &I unconditionally cancellable 31,034,599 34,957,689
Other commitments with an original

JRAFEH R —F B DU 2 HoAtha s maturity of one year or less 7,535,921 4,562,461
Other commitments with an original

JAASFERT R —4F DA 22 HofthRE maturity of over one year 10,749,806 10,746,668

54,649,218 54,396,336

EEREkELLE S Credit risk weighted amount 10,114,770 9,224,844

FDLEH B (5 & B b b B B 4R 2 R B
ELE B 0% % 150% -

The risk weights used in the computation of credit risk weighted amounts

range from 0% to 150%.
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DI A Z &R B AR a8z 2 1 #iF - The following information is unaudited and disclosed as part of the accompanying
TEERHE BERF R TRER - information to the interim financial disclosure statements.

1 BRFERER

1 Capital adequacy ratio

30/6/2017 31/12/2016
BEARLLR Capital ratios
- AR B AR LR - Common equity tier 1 capital ratio 11.0% 11.8%
- —HREARIER - Tier 1 capital ratio 13.2% 13.5%
- BEARLER - Total capital ratio 15.6% 16.1%

AZO—EEANA=ZTHE=O—AF+
ZA=ZFT—HZERERTIIREE SR
EHF AT EE (SRATSRGER)BAD 51
E"‘ o

R GRITEEA)RAN) - KEEEE
Ry TERETTE ) ST RSB R K TS E
b 2 I ELE A E - DARCER T BAEIE
ik sHEEEE R -

The capital ratios at 30 June 2017 and 31 December 2016 were compiled
in accordance with the Banking (Capital) Rules issued by the Hong Kong
Monetary Authority (“HKMA”).

In accordance with the Banking (Capital) Rules, the Group has adopted
the “standardised approach” for the calculation of the risk-weighted assets
for credit risk and market risk, and the “basic indicator approach” for the
calculation of operational risk.

30/6/2017 31/12/2016

BEARGEE Capital buffers
- PiEEEEARLLR - Capital conservation buffer ratio 1.25% 0.63%
- W EHEETE AR - Countercyclical capital buffer ratio 0.73% 0.38%

HNZO—TtHEANAZFHEZO—NE+
ZHA=Z+—H > FrErEEALE RERLE
RGEFBETIREM B EREZHRE
GEEELRE - (HMERTIA T PR B T
BAE -

M & & 5 Y 48 & B R ME 4R BB W
T

The basis of consolidation for calculation of the capital ratios and leverage
ratio at 30 June 2017 and 31 December 2016 follows the basis of
consolidation for financial reporting but excludes certain subsidiaries as
set out in the following table.

The total assets and total equity of the subsidiaries are as follows:

30/6/2017 31/12/2016
Total assets Total equity Total assets Total equity
BT BT AT BT T
278 Name FE#EK  Principal activities HK$°000 HK$°000 HK$°000 HK$’000
KEEEER AT Wing Lung Insurance R Insurance 3,340,328 1,166,015 3,279,067 1,083,598
Company Limited** underwriting
KRG AR AT Wing Lung Capital W55k Financial consultancy 17,177 15,598 17,061 15,498
Limited** % services
M EAER AT Wing Lung Finance HEALRA ¥R Provision of financial 30,971 30,868 30,487 30,406
Limited” % services
KEBESEEARAT™  Wing Lung Asset BEEM  Asset management 151,689 150,149 142,886 142,440
Management Limited**
KEESRITEEAIR AT Wing Lung Bank (SELEW% Trustee services 15,277 13,430 12,988 11,636
(Trustee) Limited**
Tk s EE R A TR N 5 Wing Lung Insurance (B BE Insurance broking 90,697 36,853 490,020 444,597

Brokers Limited”
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1 EARELER (&)

1 Capital adequacy ratio (Continued)

30/6/2017 31/12/2016
HEE PELR 4R MR T 7 GHAH
Total assets Total equity  Total assets  Total equity
BETT B%TT BT T BT
278 Name FEE#EHK  Principal activities HKS$’000 HK$°000 HK$°000 HK$°000
SEREAR AT Wing Lung Agency {RF A Insurance agency 135,575 15,398 129,390 127,750
Limited”
K PESRITZ RS Wing Lung Bank ZEAER Nominee services 10 10 10 10
AHIRAFE (Nominees) Limited** W%
G SRR AT Wing Lung Property Vs Property management (151) - (145)
Management Limited**
BELAHRAE Hongnet Limited*" & Investment holding 3,910 3,893 3,910 3,899
Wingspan Incorporated” Wingspan Incorporated” #3554 Property holding 30,666 11,620 30,844 11,622
Wing Lung Opportunities Wing Lung TEE Investment holding 695,320 355,773 830,455 440,142
Fund Limited*® Opportunities
Fund Limited*®
Wing Lung Opportunities Wing Lung TEE Investment holding 695,132 358,782 831,260 441,932
Master Fund Limited*®@ Opportunities Master
Fund Limited*®
Wing Lung Growth Wing Lung Growth EE Investment holding 307,443 296,077 R Mn.a. R Mn.a.
Fund 111 Segregated Fund 111 Segregated
Portfolio” Portfolio *
Ik EEARA TN Sea Wing Investments YERH Property holding 5,104 (5,038) 5,198 (4,924)
Limited®
Tk PERERERS B T Wing Lung Equity AP Equity investment 18,648 18,394 18,961 18,742
CFEINARAEN Investment Management  Hf management
(Shenzhen) Limited”
LEERR NG Antopex Limited*" SEL¥ERS Trustee services - - - -
FREEAPREA TN Bulleria Limited*" SEL¥EFS Trustee services - - - -
SEATRAT* Cameland Limited*” (EHE Trustee services - - - -
AR AT Deeright Limited*" E5E%7% Trustee services - - - -
ERAPRE AT Eaglearn Limited*" SEL¥EFS Trustee services - - - -
Y OB EREIE_O—TtEXNAE=ZT+THE * Companies excluded in the computation of the consolidated capital
~O—XNEF+ A=+ —HZEEEALE ratios at 30 June 2017 and 31 December 2016 for regulatory

= R

AF

# HATR2EEEFRAZNBAE -

N HEARTEEMBERAEZNBAE -

@ PZO—tHFEANA=+H" » K{THHAH _ Wing
Lung Opportunities Fund Limited ( " 2% &
& )BRITRE  81.3% (O —NEF A
=+—H: %2% KAT T = AW FF A #
EEWKHB(CO—AR"E+_H=+—H:
18.1%) - Zl&%l REAZEACBTREZ
81.3% (= O fﬂﬁ%:ﬁz+*ai
83.3%) - Wing Lung Opportunities Master
Fund Limited HZ E & 2 EHBHAH -

R GRATZE@LE)HA) 5 24@)(b) kK - TR

EHBEEZEENBRENATRTZEARATLA

HEZEGEREFMGRIH LHEALAEHEH

(http://www.winglungbank.com) o

reporting purposes.

# Wholly and directly held by the Bank.

A Wholly and indirectly held by the Bank.

@ At 30 June 2017, the Bank directly held 81.3% (31 December
2016: 65.2%) of the shares issued by Wing Lung Opportunities
Fund Limited (the ‘“Fund”). There were no shares held by the
Bank’s subsidiaries (31 December 2016:18.1%). The Group held
81.3% (31 December 2016:83.3%) of the shares issued by the
Fund. Wing Lung Opportunities Master Fund Limited is wholly
and directly held by the Fund.

In accordance with Section 24(3)(b) of the Banking (Disclosure)
Rules, the standard disclosure templates specified by the HKMA
and the main features and full terms and conditions of the Bank’s
capital instruments will be published on the Bank’s website at
http://www.winglungbank.com.
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2 TRFREER

+

Hk =0 —
= HYARRREL AR TS 2
,‘ﬁﬁfﬁﬁmﬁé B E MM 2 (FEREER

2 Leverage ratio

The leverage ratio as at 30 June 2017 and 31 December 2016 were compiled in
accordance with the Leverage Ratio Framework issued by the HKMA.

30/6/2017 31/12/2016
FEAREL A Leverage ratio 8.73% 9.34%
R (BIr2@E)HAI) FE24A1%  Leverage ratio disclosures as required by section 24A of the Banking
HY 15 1% H:Y?EE% ¥ - # & A& E4 (Disclosure) Rules will be published on the Bank’s website at

H (http://www.winglungbank.com)

3 MENEMERFEER

http://www.winglungbank.com.

3 Liquidity maintenance ratio

BEANA=+THLENEAR

Six months ended 30 June

2017 2016

TRENMEYE R LR Liquidity maintenance ratio 41.5% 39.5%
TR B M A H: TR ITECR  The liquidity maintenance ratio is calculated as the arithmetic mean of each

hHE)ER AT Y 10 ()R LLIESE & calendar month’s average value for the reporting period on an unconsolidated
EH A R DL % HANEHEE A >~ F basis in accordance with rule 10(1)(b) of the Banking (Liquidity) Rules.
HEFEZEELEYEETE
AEBECBES - 58 - BB F  Objective, framework and process are in place for governance, measurement and
ekt cEE  RENER - monitoring of the Group’s liquidity risk. Details of the Group’s liquidity risk
KREEBEH R ES BB E HEIR management approach are set out in the 2016 annual financial statements.
FENZ2 O - RNEEMBE#HRF

i o
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4 ERHEH 4 Currency concentration
KEBFREINBTEERS » ET K The US dollar and RMB net positions constitute 10% or more of the total net
ANREEE A5 3484 110%  position in all foreign currencies of the Group and are reported in Hong Kong
LR BB EERIIRAOT dollar equivalent as follows:
ETT ANE¥
US dollar RMB
30/6/2017 31/12/2016 30/6/2017 31/12/2016
AT T AT AT IT AT
HK$°000 HKS$’000 HK$°000 HK$’000
HEEE Spot assets 102,119,380 89,251,671 46,003,686 41,800,539
HEEE Spot liabilities (78,219,906) (58,917,174) (52,409,051) (46,705,120)
EHHE A Forward purchases 34,294,209 46,169,508 24,647,868 23,248,106
HHAE 1 Forward sales (55,279,955) (73,474,191) (14,860,672) (15,134,056)
BAREFHE Net option position 10,092 23,785 114 (21,475)
ESEE Net long position 2,923,820 3,053,599 3,381,945 3,187,994

R B HE R B B EMEHEEN
TAHMNERPE L RIRATECZ TR
fErrE , GHE -

AEEFAINEGEREIEEE T > STk
ARMEREEEERGFEMITEAR
GAEENT10%E DA 1 > 3R DI i B 5 9
W

The net option position is calculated based on the delta-weighted position
approach set out in the prudential return “Foreign Currency Position” issued

by the HKMA.

The US dollar and RMB net structural positions constitute 10% or more of the
total net structural position in all foreign currencies of the Group and are
reported in Hong Kong dollar equivalent as follows:

30/6/2017 31/12/2016
BT BT T
HK$’000 HK$’000

AR Net structural position
EIT US dollar 690,747 690,747
ANE# RMB 1,995,880 1,998,667
2,686,627 2,689,414
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5 T EEM

() BITRESEZE FERERE

5 Segmental information

(a) Gross advances to customers by industry sectors

30/6/2017 31/12/2016
FEH il A b
EFRERK BEEK
ZBEts ZHEtE
% of gross % of gross
advances advances
TS covered by  HEMET5T  covered by
HK$’000 collateral HK$’000 collateral
EEAEHZEK Loans for use in Hong Kong
TSR Industrial, commercial and financial
YR Property development 6,383,292 78.7 5,789,728 64.5
YERE Property investment 10,543,933 95.3 11,727,375 94.8
SR Financial concerns 25,551,294 29.0 14,452,777 28.6
R Stockbrokers 6,486,720 14.0 6,926,897 14
Mg R EEHE Wholesale and retail trade 1,015,734 80.4 1,333,064 85.3
Bk Manufacturing 328,317 57.5 234,812 87.8
e Ay R A i G Transport and transport equipment 3,770,982 1.8 5,196,641 16.3
RAGTHEN Recreational activities 2,682 93.3 2,940 94.0
EilRE Information technology 584,808 99.0 585,791 98.8
HAth Others 14,471,997 34.1 16,032,690 37.3
PN Individuals
EE TEEAH
EBETE T AL
AN2EER Loans for the purchase of flats in
=t& BT the Home Ownership Scheme,
EEHES Private Sector Participation
#, N ERH Scheme and Tenants Purchase
M 1% 4 5t & Scheme or their respective
M HER successor schemes 486,116 100.0 518,740 100.0
fEE M Loans for the purchase of other
YERE R residential properties 7,875,339 100.0 7,886,091 100.0
EHFER Credit card advances 226,256 - 275,122 -
HAth Others 10,857,589 82.5 10,176,709 78.9
H & Trade finance 746,565 42.2 1,314,680 37.4
89,331,624 53.3 82,454,057 54.3
EFBLUIMERZ
&3 Loans for use outside Hong Kong 64,673,339 32.1 55,140,957 334
154,004,963 44.4 137,595,014 45.9
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() BITRESEZE FERERE

(&)

BT BZZPERA DR E
P B R MAHE 10% (B R - HEIR
E B B #E i 2 4B B340 analysed as follows:

5 Segmental information (Continued)

(a) Gross advances to customers by industry sectors (Continued)

The gross amount of impaired loans and impairment allowances for those industry
sectors which constitute not less than 10% of gross advances to customers is

T
&R &E
ERE  REEE  REEH
B3 Individual Collective
Impaired impairment impairment
loans allowance allowance
BT B¥TIT BETT
HK$°000  HK$°000  HKS$°000
ZO—t&ENHB=FH At 30 June 2017
EEBHEH &K Loans for use in Hong Kong
TRl Industrial, commercial and financial
- R - Financial concerns - - 45,442
EEAUIMERZ 558 Loans for use outside Hong Kong 432,964 248,437 145,286
432,964 248,437 190,728
(R &e
ERE  REEE  BEEE
5 Individual Collective
Impaired impairment impairment
loans allowance allowance
BETTT  B¥ToT  B¥TT
HKS$°000 HKS$°000 HKS$°000
ZO—E+ZH=+—H At 31 December 2016
TEEBEHZ &R Loans for use in Hong Kong
T4 Industrial, commercial and financial
- SR E - Financial concerns - - 29,691
- HA - Others 49,963 49,789 34,951
EEADIME R &30 Loans for use outside Hong Kong 265 194 155,620
50,228 49,983 220,262
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(b) FEESBZEFER - EHHEK -
EBE SRR B B2

DIT#ZEES Mz EFE/R - alE
A IR BB A ZE R RR 2 5
HFZFEMEDIHT - LEHEEZER
B K JE A

5 Segmental information (Continued)

(b) Geographical analysis of gross advances to customers, overdue
advances, impaired loans and impairment allowances

The following geographical analysis of gross advances to customers, overdue
advances, impaired loans and impairment allowances is based on the location
of the counterparty, after taking into account the transfer of risk in respect of
such advances where appropriate.

1 1) R 28
Individual
impairment allowance
BHH=A AH=MEA
M ERERK M ERERK e
B Overdue Overdue N ERIERY ]
Gross advances BEJXESK advances BEJREEEK Collective
advances to for over Impaired for over Impaired impairment
customers three months loans three months loans allowance
BETE  OBNMTE OBNTRE BETRE BNTRE BN
HKS$°000 HKS$’000 HKS$°000 HKS$°000 HKS$’000 HKS$°000
RZO—t% At 30 June 2017
~NA=+H

i Hong Kong 92,706,916 139,788 23,462 16,382 18,015 171,843
h#E A R SLFIE People’s Republic of China 43,669,345 496,967 481,432 296,904 296,905 111,752
H At Others 17,628,702 - - - - 31,808
154,004,963 636,755 504,894 313,286 314,920 315,403

BRZO—RE At 31 December 2016

+op=+—H

& & Hong Kong 80,816,453 25,243 21,149 7,687 17,969 181,382
hEE A RRAEFIER People’s Republic of China 36,377,016 48,238 126,109 48,238 81,630 112,535
HAth Others 20,401,545 - - - - 54,021
137,595,014 73,481 147,258 55,925 99,599 347,938
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5 IHWER (&)

(c) EURRMRAE

5 Segmental information (Continued)

(c) International claims

AN EH DLAN AT 5 T B 48R E A The Group analyses international claims by exposures to foreign
i ﬁﬁ Eir » RIRER 5 % F K El e # g counterparties on which the ultimate risk lies, and is derived according to the
% 17 éig HEE o FEEBBEE S location of the counterparties after taking into account any transfer of risk.
- B —EXGHFZ2HEEHSE —HE The transfer of risk from one country to another is recognised if the claims
FEE IEI KN E/EH RS EHRERE against a counterparty are guaranteed by another party in a different country
‘%’ﬁ JER 1T 2 9N o3 17 > T H 48N ] or if the claims are on an overseas branch of a bank whose head office is
= f}Z B — (il R[5 /Y B 2% 0 JE B (E RE B By located in a different country. Those areas which contribute 10% or more of
H—EBEFEETS —EHEFE - %EE the aggregate international claims are as follows:
I A5 R BES 5 A 4E ZE Y 10% s DL 0 B
AT
JESRITRAE IS
Non-bank private sector
el
IESRAT LB
RIS Non-
B kR Non-bank financial
$RAT Official financial private A%
Banks sector institutions sector Total
BEETTT  BETT BwmEETTT  B%ToT BT
HK$°000  HK$’000 HKS$’000 HKS$’000 HKS$’000
RZO—t&EAA=TH At 30 June 2017
BEEER Developed Countries 23,691,179 1,896,170 1,049,663 3,457,222 30,094,234
- of which: United States of
- Ho o EE America 12,003,028 1,740,029 330,000 2,568,470 16,641,527
B R Offshore Centers 6,905,794 11,513 16,221,206 36,947,151 60,085,664
- Hep o/ - of which: Hong Kong 6,632,298 1,999 13,359,585 24,646,562 44,640,444
Developing Latin America and
SRR T FEMAINEI L Caribbean - - - 801 801
Developing Africa and
EEfh IR P Middle East 787,654 24 - 62,386 850,064
SR A E Developing Asia Pacific 37,656,004 298,891 12,842,575 21,844,247 72,641,717
- of which: People’s
- Horp e NRILFIE Republic of China 35,862,851 289,163 12,842,575 21,548,301 70,542,890
69,040,631 2,206,598 30,113,444 62,311,807 163,672,480
N=O— &E+—-H=+—H At 31 December 2016
R Developed Countries 12,219,744 1,317,653 1,446,874 2,275,232 17,259,503
- of which: United States of
- Hp ER America 998,878 1,195,878 296,542 1,877,789 4,369,087
B R Offshore Centers 6,933,422 10,068 9,217,729 37,458,450 53,619,669
- Hep o /% - of which: Hong Kong 6,741,737 3,172 8,133,138 23,777,311 38,655,358
Developing Latin America and
S T SRS bE it Caribbean - - - 839 839
Developing Africa and
S R I ENA R Middle East 1,465,399 27 - 67,371 1,532,797
SR TR g CHE I Developing Asia Pacific 30,123,592 586,072 11,244,578 20,660,123 62,614,365
- of which: People’s
- Hop s N RILAIEY Republic of China 27,826,245 578,697 11,244,578 20,361,553 60,011,073
50,742,157 1,913,820 21,909,181 60,462,015 135,027,173
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6 @ EEHEE

(a) HHHEK

AREE 2 & P E T

(a) Overdue advances

6 Overdue and rescheduled assets

The Group’s overdue advances to customers are analysed as follows:

(I
30/6/2017 31/12/2016
= % =
p=grek ] SRR
Z Btk ZEfrtE
% of total % of total
MM T-5T advancesto  #EWST- T advances to
HK$°000 customers HK$’000 customers
Gross amount of advances
which have been overdue
SR AEE - Hia i for:
— Six months or less, but
—Z{EALLEZENEA over three months 111,503 0.07 7,709 0.01
— One year or less, but
—~NEAM EE—4F over six months 38,771 0.03 60,231 0.04
——FE — Over one year 486,481 0.31 5,541 -
636,755 0.41 73,481 0.05
HRAZmAEmK Secured overdue advances 501,570 15,094
AR 2 i HEH B Unsecured overdue advances 135,185 58,387
636,755 73,481
Market value of collateral
B 2 B S A held against the secured
R 8 s E overdue advances 528,100 41,409
Individual impairment
L F {1 R A A allowances made 313,286 55,925

RO —EHFAH=+H " F¥E&
R = (5 A B E (2O —

ANEFZA=F—H 8 -

BRI S A Z KA
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Collateral held with respect to overdue advances are mainly properties.

At 30 June 2017, there were no advances to banks which were overdue for over three
months (31 December 2016: Nil).
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(b) EAMaAEE

A5 B o At 2 S E 3 A
W

6 Overdue and rescheduled assets (Continued)

(b) Other overdue assets

The Group’s other overdue assets are analysed as follows:

30/6/2017 31/12/2016
FEETFIE JESTFIE
Accrued Accrued
interest interest
BT T BETIT
HK$°000 HK$°000

HA & EyaEE - HigHy - Gross amount of other assets which have been overdue for:
- ZEA L LEZEAEA - Six months or less, but over three months 218 151
- NMEA M EE—AFE - One year or less, but over six months 786 3,397
- —FEDE - Over one year 68,406 427
69,410 3,975

(c) KEHEK

AEEE 7 EA R (ERERAHE
8 =8 HAAE LA () THA S Z &
) ST

(c) Rescheduled advances

The Group’s rescheduled advances (net of those which have been overdue for over three

months and reported in item (a) above) are as follows:

30/6/2017 31/12/2016
(= &P
= et B AEER
ZESH ZHEtE
% of total % of total
HE®T-5T advances to HEweT-5¢  advances to
HK$’000 customers HK$°000  customers

Rescheduled advances to

KEHZ B customers 28,440 0.02 29,642 0.02

RZO—t&HEAH=+H" H
(ZO—A"FE+ZHA=+—

Ho: ) -

(d) WERE

RZO—tHEXNA=+H &K
SHEHZKEEERBR
3,835,000 T (= O — A4+ =
A=+—H: &) -

At 30 June 2017, there were no rescheduled advances to banks (31 December 2016:

Nil).

(d) Repossessed assets

At 30 June 2017, the repossessed assets of the Group amounted to HK$3,835,000 (31

December 2016: Nil).
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7 ENIESRTT R

7 Non-bank Mainland exposures

e (SRIT%ERE)HEAI) LT The following analysis of non-bank Mainland exposures is based on the categories of
HIEHRITR G F 0 K #HH B non-bank counterparties and the type of direct exposures defined by the HKMA under
WEREBE S BEFAE  the Banking (Disclosure) Rules with reference to the HKMA return of Mainland
SREEBH AR ER P HE activities. This analysis includes exposures extended by the Bank and its Mainland
At 51 2 1% 18 M8 5l ) H $% B Bz ~ branches only.
FARI DL oy J o ML RAE ST AT
M EHA M AT E M2 EER
b %5 o
BEEEFEER EFEARER
Pz mEEEE P mERER
On-balance  Off-balance
sheet sheet  4HEBREE
exposure exposure Total
BT BT BT
HKS$°000 HKS$°000 HK$°000
ZO—tHFAXR=+H At 30 June 2017
— RO~ R ERFERA 1 Central government, central
AR S TN B government-owned entities and their
GERZE subsidiaries and joint ventures (JVs) 38,892,724 4,861,654 43,754,378
= M ABURT - T EUREFAE 2 Local governments, local
AR S TN B government-owned entities and their
BEMFE subsidiaries and JVs 10,181,737 1,091,950 11,273,687
= JEEPERAT RN
REFFRFEAMEIL 3 PRC nationals residing in Mainland China or
HYEA AR S other entities incorporated in Mainland
HHEEMNE China and their subsidiaries and JVs 36,705,999 4,046,634 40,752,633
o HREREEE
FF T E R £:EARY 4 Other entities of central government not
ThE reported in item 1 above 2,895,755 884,247 3,780,002
i HEAt AR ERE RS T IE
MYE T B 2:BEy 5 Other entities of local governments not
et reported in item 2 above 3,264,404 - 3,264,404
N HEEPEES MY E
N B AN 6 PRC nationals residing outside Mainland
RIS REPTAtH China or entities incorporated outside
B30 HEZHEIN Mainland China where the credit is
=R granted for use in Mainland China 7,901,567 3,793,180 11,694,747
7 Other counterparties where the exposures are
+  HirgR BEIANIERTT considered by the Bank to be non-bank
JE\ B Mainland China exposures 8,057,840 753,505 8,811,345
107,900,026 15,431,170 123,331,196
JRAE B R0 E AR Total assets after provision 319,408,393
EEABERN L E On-balance sheet exposures as percentage
& EEA%E > Tt of total assets 33.78%
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7 BANIESRTTEE (&) 7 Non-bank Mainland exposures (Continued)

KEAFER REARER
AN Z bR DA bR

On-balance  Off-balance

sheet sheet  4EEBRFHE
exposure exposure Total
BT BT B%TT
£l Restated HK$°000 HK$’000  HK$’000
ZO—REF
+—H=+—H 31 December 2016
—  REUR - POREURRFA 1 Central government, central
AR S TN B government-owned entities and their
GEMRZE subsidiaries and joint ventures (JVs) 30,825,692 2,072,683 32,898,375
= M ABURT - T EUREFAE 2 Local governments, local
AR S TN B government-owned entities and their
BERE subsidiaries and JVs 10,414,450 946,603 11,361,053
= JEEPERAT RN
RENETEAHETL 3 PRC nationals residing in Mainland China or
HY LA K BN other entities incorporated in Mainland
HfI&ERE China and their subsidiaries and JVs 31,495,314 2,972,712 34,468,026

U HAtr R EFEEE—IH T
FEH B R EARY 4 Other entities of central government not
et reported in item 1 above 1,804,172 449,787 2,253,959

o B R ERETESE I
BRI ERF 28Ry 5 Other entities of local governments not

Tt reported in item 2 above 4,466,124 - 4,466,124
N HEE MY T
N R R AL DA 6 PRC nationals residing outside Mainland
DAVAER 7 i T an China or entities incorporated outside
S HEE BN Mainland China where the credit is
{5 FH granted for use in Mainland China 6,551,855 3,042,832 9,594,687
7 Other counterparties where the exposures are
t  Htwod BEIANIESRTT considered by the Bank to be non-bank
R R Mainland China exposures 10,749,789 386,287 11,136,076
96,307,396 9,870,904 106,178,300
BB E A Total assets after provision 271,567,269
EEABERN L EfEEE On-balance sheet exposures as percentage
15 YRR 5k of total assets 35.46%
HEFHEwmEBFEERENR > UF Certain comparative amounts have been revised to conform with the current
ERHHZEH T - period’s presentation.
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