MEAEL LY

CMB WING LUNG BANK

Important Facts Sheet (IFS) for Premier Bonds Offer Financing overdraft
CMB Wing Lung Bank Limited (“the Bank”)
Premier Bonds Offer Financing
Dec 2023

CMB Wing Lung Bank Limited (“the Bank”) — Premier Bonds Offer Financing is designed for selected high net-
worth customers* who are looking for financial flexibility to seize every investment opportunity for premier
bonds subscription with leverage feature by using eligible premier bonds” as collateral.

*Selected high net-worth customers refer to customers who meet the Bank’s related requirements which involve

assessment of customer’s credit report, financial status, customer background and experience, etc.
~Eligible premier bonds refer to the selected bonds issued by bonds issuers accepted by the Bank. The eligible bonds are

reviewed and updated periodically.

Key Product Features

Collateral Selected eligible premier bonds

Maximum Loan Amount Up to maximum approved Loan-To-Value (“LTV”) of selected premier bonds
(please contact our relationship manager for details)

Minimum Loan Amount HKD $1,000,000 or equivalent

Loan Currency HKD and USD

Loan Type Overdraft

Loan Purpose Payment for subscription of premier bonds

Fees and Charges

Interest Rate per annum 1. Based On HIBOR:
0.5% to 3.0% (subject to our discretion) per annum (p.a.) above one-month(s) HIBOR as may
from time to time be determined by us at our absolute discretion, but shall not exceed Prime Rate

minus 0.25% to 2.75% (subject to our discretion) and subject to fluctuation as stated below.

2. Based On Prime Rate
0.5% to 3.0% (subject to our discretion) per annum below Prime Rate as may from time to time

be determined by us at our absolute discretion, and subject to fluctuation as stated below.

[ “HIBOR” means the Hong Kong Interbank Offered Rate. The Hong Kong Interbank Offered
Rate shall be determined by the Bank by reference to the HKAB HIBOR page (or its replacement)
as of 11:00 a.m. (Hong Kong Time) on the loan drawdown day and/or Interest Review Day]
[Prime Rate (“P”) means the Hong Kong Dollar Best Lending Rate from time to time quoted by
the Bank, subject to market fluctuation.]

For details of the Bank’s Prime Rate(P), please refer to the Bank’s website of
www.cmbwinglungbank.com (Home> Investment> Financial Information> Interest Rates> CMB
Wing Lung Bank Best Lending Rate)]

[Interest Review Day:

1.The first business date (excluding Saturday) of each month
In relation to any drawdown on or before the 15th calendar day of a month, the Interest Review
Day will be fixed on the first business date of the subsequent month and, in relation to any
drawdown on any other day, the Interest Review Day will be fixed on the first business date of the
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2nd subsequent month.
2. Rollover Date

"Rollover Date" refers to the scheduled date on which a loan is renewed under new terms and
conditions. This date signifies the end of the current interest period. The borrower needs to roll
over the unpaid loan amount to the “rollover day”, starting a new loan term.]

Interest will be charged on the outstanding balance of the loans borrowed under the Facility at the
above Interest Rate. Interest is calculated on the basis of the actual number of days elapsed and a
365-day year (including leap years), payable on the 25th calendar day of every month and/or on
the loan full repayment date.

The above overdraft interest rate is applicable to HKD only. For other Overdraft Facility

currencies, please contact our staffs for details.

Annual Handling Fee 0.10% to 0.50% per annum on the amount of Overdraft Facility granted (non-

refundable), and is charged after the limit is setup or on annual review date.

Early Repayment Charge 1% of the granted facility amount. Early full repayment is only permitted upon

submission of prior written notice to us 1 month before the repayment.

Overlimit Interest Rate Overlimit interest will be levied in accordance with the amount in excess of the
Facility Amount at 8% per annum over Prime Rate, subject to fluctuations

(calculated on a daily basis).

Overlimit Handling Fee HK$120 per transaction

Additional Information

Loan Facility Structure 1 year, subject to annual review. The Bank reserves the right to increase, reduce,
and cancel the Loan Facility or any part of it or required additional collateral by
prior notice to the customer. Early repayment of the facility by customers may

subject to charges.

Multiplied risk from leverage Premier Bonds Offer Financing magnifies total bonds subscription amount
maximum up-to 2.34 times from initial subscription amount through Overdraft
Facility arrangement. The use of leverage may increase the exposure of the
foreign exchange rate risk and investment risk; magnifies gains and losses (or
the volatility) of the foreign exchange; and increases the risk of substantial
losses due to reduction in market value of the investment (including the risk of
a loss in excess of initial subscript amount).

Collateral Risks 1. Please refer to the key facts sheet and relevant documents of bonds for risks
related to the bonds.

2. If the relevant credit rating of the bond issuer is downgraded or there is
negative news with bond issuer in the market, the current market value of
the collateral drops significantly or the bond issuer fails to pay coupon
interest and/or principal when the bond is due, the Bank reserves the right
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to review the offer of the Overdraft Facility and to call for additional
collateral.

3. If the Overdraft Facility currency is different from the bonds’ denominated
currency, foreign exchange rate fluctuation may lead to the drop in market
value of the bond pledged in terms of overdraft facility currency even
though the market value of the bond may not drop in its original
denominated currency. The risk faced by customers will be amplified if the
overdraft facility currency is different from the bonds denominated
currency. The Bank reserves the right to request for additional collateral or
Overdraft Facility repayment at any-time should the Overdraft Facility to
value ratio exceed 100% owing to depreciation of the bond denominated
currency.

4. The Overdraft Facility interest rate of the bonds is subject to market
fluctuations, as may from time to time be determined by the Bank in
accordance with the terms of the Overdraft Facility.

5. If customer fails to repay any amount due to the Bank or if any other reason
for enhancement happens as set out in the security deed and repayment
undertaking, the Bank reserves the right to take any action including but not
limited to take possession of and sell out the bonds pursuant to the terms of
the relevant pledge and charge documents.

Overdraft Facility Recall Risk The Bank reserves the rights to increase, reduce or even cancel the Overdraft
Facility or any part of it or require additional collateral by prior notice to the
customer at any time or on annual review date after reassessing customer’s
credit performance and/or when the collateral risk arises. However, if the Bank
discerns event(s) that may have material and adverse effect on the financial
situation of the customer, the Overdraft Facility may be modified, reduced or
cancelled by the Bank without prior notice.

Risk of not meeting top-up | If the outstanding facility amount is higher than the Credit Limit granted to the
requirement customer by the Bank (as stated in the Facility Letter), the exceed amount will
be charged at the Default Interest Rate. The Default Interest Rate may be
substantially higher than the interest rate charged on the overdraft facility
amount within the Credit Limit. Borrowers may also be asked to provide
additional cash to lower the outstanding facility amount below the Credit Limit.
The Bank shall exercise its absolute discretion to request the customer to
provide further security in any form and values as may be required in the Bank’s

opinion sufficient to secure any of the Borrower’s obligation to the Bank within

a specified period. If customer is unable to provide further security, customer’s
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collateral may be liquidated without customer’s consent. Customer will remain

liable for any resulting deficit in customer’s account and interest charged on
customer’s account. The Overdraft Facility can only be renewed after the loan-
to-value ratio (“LVR”) of the Facility is restored to or lower than the approved
maximum LVR. Otherwise it will be an event of default and the customer has
to repay all the outstanding facility amounts immediately.
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Scenario Analysis
Hlustrative Example — Change in bond price but no change in exchange rate
Scenario 1 (Gain) Scenario 2 Scenario 3 (Loss) Scenario 4
(Break-even) (Liquidation) —

occur in day 2 after
purchase

Bank Sell (Bond price) | $100 $100 $100 $100

(HKD equivalent) (HKD equivalent) (HKD equivalent) (HKD equivalent)
Bank Buy (Bond price) | $110 $98.37 $86.7 $93.50

(HKD equivalent) (HKD equivalent) (HKD equivalent) (HKD equivalent)
Total Bond Subscription | $1,000,000 $1,000,000 $1,000,000 $1,000,000

(HKD equivalent) (HKD equivalent) (HKD equivalent) (HKD equivalent)
Total Subscription Unit | 10,000 10,000 10,000 10,000
Initial Bond $300,000 $300,000 $300,000 $300,000
Subscription Amount (HKD equivalent) (HKD equivalent) (HKD equivalent) (HKD equivalent)
Approved Maximum

70% 70% 70% 70%
Loan to Value Ratio
Bonds Coupon Rate 4.50% p.a. 4.50% p.a. 4.50% p.a. 4.50% p.a.
Overdraft Facility $700,000 $700,000 $700,000 $700,000
Amount (HKD equivalent) (HKD equivalent) (HKD equivalent) (HKD equivalent)
Facility Interest Rate 4.00% p.a. 4.00% p.a. 4.00% p.a. 4.00% p.a.
Handling Fee 0.10% p.a. 0.10% p.a. 0.10% p.a. 0.10% p.a.
Overdraft Facility Tenor | 1 year 1 year 1 year 1 year
Loan Interest in $700,000 x 4.00% $700,000 x 4.00% $700,000 x 4.00% N/A
HKD(Annualized) = $28,000 = $28,000 = §$28,000
Handling Charge in $700,000 x 0.10% $700,000 x 0.10% $700,000 x 0.10% $700,000 x 0.10%
HKD(Annualized) =$700 =$700 =$700 =$700
Bond Interest in $1,000,000 x 4.50% $1,000,000 x 4.50% $1,000,000 x 4.50% N/A
HKD(Annualized) = $45,000 = $45,000 = $45,000
Bond Gain/Loss in HKD | 10,000 x $110 10,000 x $98.37 10,000 x $86.7 10,000 x $93.50

—$1,000,000 —$1,000,000 —$1,000,000 —$1,000,000

= $100,000 = ($16,300) = ($133,000) = ($65,000)
Total Gain/ Loss in $45,000 — $28,000 $45,000 — $28,000 $45,000 — $28,000 ($700) + ($65,000)
HKD —$700 + $100,000 —$700 + ($16,300) —$700 + ($133,000) | = ($65,700)

= $116,300 =$0 = ($116,700)
Annual Return Ratio $116,300 / $300,000 | 0% ($116,700) / $300,000 | ($65,700) / $300,000

=38.77% = (38.90%) = (21.90%)
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Diagram — Return Example Analysis
Return Rate
(%p.a.)
40%
38.77%
20%
0%
A Bond Price (HKD Equivalent)
Loss;
-20%
-38.9%
-40%
98.37 110
-60% 86.7
Note: The above case and analysis are for reference only. The actual situation may differ from the case. The above diagram
is for reference only. It is assumed that there is no currency fluctuation between the bond denominated currency and overdraft
facility currency. The actual performance of the product may differ from the examples shown.

Note: The above examples shown are for reference only and shall not constitute any representation or warranty by

the Bank in respect of any possible gain or loss.

[In the event of any inconsistency between the English and Chinese version, the English version shall prevail.]
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Scenario Analysis
Ilustrative Example — No change in bond price but change in exchange rate
Scenario 5 - Gain Scenario 6 - Loss
Bank Sell (Bond price) AUD 20 AUD 20
Bank Sell (Exchange Rate) AUD 1 =HKS$ 5.00 AUD 1 = HK$ 5.00
Bank Buy (Bond price) AUD 20 AUD 20
Bank Buy (Exchange Rate) AUD 1 =HKS$ 5.10 AUD 1=HKS$ 4.74
Total Bond Subscription AUD 200,000 AUD 200,000
(HK$1,000,000 equivalent) (HK$1,000,000 equivalent)
Initial Bond Subscription Amount AUD 60,000 AUD 60,000

(HK$300,000 equivalent)

Approved Maximum

Loan to Value Ratio 70% 70%

Bonds Coupon Rate 4.50% p.a. 4.50% p.a.
Overdraft Facility Amount HK$700,000 HK$700,000
Facility Interest Rate 4.00% p.a. 4.00% p.a.
Handling Fee 0.10% p.a. 0.10% p.a.
Overdraft Facility Tenor 1 year 1 year

Loan Interest (Annualized)

HK$700,000 x 4.00% = HK$28,000

HK$700,000 x 4.00% = HK$28,000

Handling Charge (Annualized)

HK$700,000 x 0.10% = HK$700

HK$700,000 x 0.10% = HK$700

Total Loan Interest &
Handling Charge (Annualized)

HK$28,000 + HK$700 = HK$28,700

HK$28,000 + HK$700 = HK$28,700

Bond Interest (Annualized)

AUD 200,000 x 4.50% = AUD 9,000

AUD 200,000 x 4.50% = AUD 9,000

Gain/Loss in Bond Price

AUDO

AUDO

Total Gain/Loss after exchanged

(AUD 200,000 + AUD 9,000) x 5.10
— HK$1,000,000 — HK$28,700

(AUD 200,000 + AUD 9,000) x 4.74
— HK$1,000,000 — HK$28,700

= HK$37,200 = (HK$38,040)
Annual Return Ratio HK$37,200 / HK$300,000 (HK$38,040) / HK$300,000
= 12.40% = (12.68 %)
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Diagram — Return Example Analysis

Return Rate (% p.a.)

A
12.40%
0%
Loss Exchange Rate
( AUD/HKD)
-12.68%
T 4.95 5.1
4.74
Note:

The above case and analysis are for reference only. The actual situation may differ from the case. The above diagram

is for reference only. It is assumed that there is no fluctuation in bond price but currency fluctuation between the bond

denominated currency and overdraft facility currency. The actual performance of the product may differ from the examples
shown.

Note : The above examples shown are for reference only and shall not constitute any representation or warranty by
the Bank in respect of any possible gain or loss.

[In the event of any inconsistency between the English and Chinese version, the English version shall prevail.]
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oI Rk $1,000,000 $1,000,000 $1,000,000 $1,000,000
CBREEE) CGBHEE) (BHEEE) CBREEE)
A=< liA 10,000 10,000 10,000 10,000
SORBEIREESHE | $300,000 $300,000 $300,000 $300,000
(BMSEE) (BMSEE) CBMEE) (CBMEE)
EftZ B iEH
R 70% 70% 70% 70%
BERERE AR 4.50% p.a. 4.50% p.a. 4.50% p.a. 4.50% p.a.
EX RS $700,000 $700,000 $700,000 $700,000
(B EE) (BIEE) (BMEEE) CBREE)
B R 4.00% p.a. 4.00% p.a. 4.00% p.a. 4.00% p.a.
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FEZHEFE (38 | $700,000 x 4.00% $700,000 x 4.00% $700,000 x 4.00% Vil
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BN, BB51E | 10,000 x $110 10,000 x $98.37 10,000 x $86.7 10,000 x $93.50
(&%) —$1,000,000 — $1,000,000 — $1,000,000 — $1,000,000
= $100,000 = ($16,300) = ($133,000) = ($65,000)
e/ E5iR $45,000 — $28,000 $45,000 — $28,000 $45,000 — $28,000 ($700) + ($65,000)
(&%) (&%) | —$700 + $100,000 —$700 + ($16,300) — $700 + ($133,000) | = ($65,700)
= $116,300 = $0 = ($116,700)
AR $116,300 / $300,000 | 0% ($116,700) / $300,000 | ($65,700) / $300,000
=38.77% = (38.90%) = (21.90%)
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