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23 Advances and other accounts

(@) Advances and other accounts

E3 Y A17
The Group The Bank
2006 2005 2006 2005

HK$'000 HK$000 HK$000 HK$'000

Advances to customers
Impairment allowances

38,782,981 36,855,547 38,418,373 36,458,728

(note 24)
— Collective (106,004) (115,444) (81,778) (93,583)
— Individual (61,028) (71,597) (43,541) (48,994)

38,615,949 36,668,506 38,293,054 36,316,151

Advances to banks and

other financial institutions 151,671 152,789 151,671 122,789

Accrued interest
Other accounts
Impairment allowances
(note 24)
— Individual (1,002) (8,436) (803) (8,002)

335,683 269,374 336,234 263,012
1,723,885 1,068,724 1,761,493 799,946

2,058,566 1,329,662 2,096,924 1,054,956

40,826,186 38,150,957 40,541,649 37,493,896

Accrued interest is analysed by types of financial assets as follows:

L3S A7
The Group The Bank
2006 2005 2006 2005

HK$'000 HK$000 HK$000 HK$'000

Short-term funds 66,980 42,502 66,711 43,217
Placements with banks and

other financial institutions

maturing between one and

twelve months 21,158 10,975 29,083 15,915
Trading securities 4,392 2,573 4,392 2,573
Derivative financial instruments 40,405 27,637 40,405 27,637
Financial assets designated at

fair value through profit or loss 25,898 26,812 22,628 20,039

Available-for-sale securities 23,530 23,761 23,530 23,761
Held-to-maturity securities 13,492 14,042 11,328 13,009
Advances to customers 138,084 120,875 136,413 116,668

Advances to banks and other
financial institutions 1,744 197 1,744 193
335,683 269,374 336,234 263,012
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(Z+Z)Ex R EMBERIE(#E) 23 Advances and other accounts (continued)

(b) MEHERHEBEY (b) Finance leases and hire purchase contracts
EERERNAUEREHE Rk HE Advances to customers include investment in finance lease receivables and hire
BRI E > EatiaT . purchase contracts, analysed as follows:
rEE
The Group
2006 2005
HK$'000 HK$'000
JiE I #% & REEE Gross investment, receivable
- —FKR — Within one year 262,567 247,407
- —F U ERERHFE — After one year but within five years 231,368 276,992
- HFEDE — After five years 2,278 2,041
496,213 526,440
B A2 B A Unearned finance income (34,809) (42,203)
REFH Net investment 461,404 484,237
MEHERHBE SN REEHE The net investment in finance lease receivables and hire purchase contracts is analysed
SATANE as follows:
rEE
The Group
2006 2005
HK$'000 HK$'000
—HER Within one year 239,353 222,057
— = EEARE After one year but within five years 219,773 260,139
HED After five years 2,278 2,041
461,404 484,237
i EHEREESAICERE No unguaranteed residual values were included in the gross investment in finance
PR AN 2R o FER(E lease receivables and hire purchase contracts above (2005: Nil).

H(ZOOLERZE) -

WRECREEE B EERK S The allowance for uncollectible finance lease receivables and hire purchase
ANEATKREMEHRE RHES contracts included in the impairment allowances for impaired assets amounted to
RS RS =TIUE HK$34,935,000 (2005: HK$35,099,000).

N+ =ELTR(ZOOLER
BR-THEZEAEATIL) -
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23 Advances and other accounts (continued)

(c) Impaired loans

The gross amount of impaired loans, which represents those individual advances
where there is objective evidence of impairment resulting from loss events occurring
after the initial recognition of the advances and where these loss events have an impact
on the estimated future cash flows of the advances, is analysed as follows:

A&E 7
The Group The Bank
2006 2005 2006 2005

HK$'000 HK$000 HK$000 HK$'000

Impaired loans 180,503 247,248 147,386 210,897
Percentage of total advances

to customers 0.47% 0.67% 0.38% 0.58%
Individual impairment

allowances made in respect

of such advances 61,028 71,597 43,541 48,994

At 31 December 2006, there were no impaired loans in respect of advances to banks
and other financial institutions (2005: Nil).

The above individual impairment allowances were made after taking into account the
value of collateral in respect of such advances.

107



1 R AL RE
NOTES TO THE FINANCIAL STATEMENTS

(Z+m)ERRE %

108

ZOO0ORE
AEE

—H—H

i 5 34 B8

1R B

W [ 1E 4 E R 2 B K
[FERE (L]

SEHL/CH [E0) i 2t 2%
[FERE (L]

AE ff 19 47 35 (e #2 m]

+oHEt—A

AR FIBRE AR
EEERGER(TE)]
ERFEF(HB(Z+2)]
A5 15 e Al R 1
[FER(=+2)]

—H—A
e 3 751
1 Py R

W [ 1 4 B R < B K
ST/ (R [E]) i 3 3
AE fif 19 47 3 (e #2 [m]

+ZH=+—H

AR FIBRE AR
MEERGER(TE)]
HFREMRER(Z+2)]
A5 I 5 e Al R 1
[FER(=+2)]

2006

The Group

At 1 January

Exchange adjustments

Amounts written off

Recoveries of advances written off
in previous years (note 9)

Charged/(credited) to income statement
(note 9)

Unwind of discount on allowance

At 31 December

Deducted from:

Trade bills (note 17)

Advances to customers (note 23)

Accrued interest and other
accounts (note 23)

The Bank

At 1 January

Exchange adjustments

Amounts written off

Recoveries of advances written off in
previous years

Charged/(credited) to income statement

Unwind of discount on allowance

At 31 December

Deducted from:

Trade bills (note 17)

Advances to customers (note 23)

Accrued interest and other
accounts (note 23)

24 Impairment allowances on loans and advances

ERIFEE AT

Individual  Collective A&t
assessment  assessment Total
HK$'000 HK$'000 HK$'000
80,033 115,609 195,642
- 62 62
(66,091) —  (66,091)
4,717 — 4,717
53,291 (9,037) 44,254
(9,920) - (9,920)
62,030 106,634 168,664
- 630 630
61,028 106,004 167,032
1,002 — 1,002
62,030 106,634 168,664
BRIFE HEFE
Individual  Collective A&t
assessment  assessment Total
HK$'000 HK$'000 HK$'000
56,996 93,748 150,744
- 62 62
(39,900) —  (39,900)
4,677 — 4,677
30,084 (11,402) 18,682
(7,513) - (7,513)
44,344 82,408 126,752
- 630 630
43,541 81,778 125,319
803 - 803
44,344 82,408 126,752
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2005

The Group

At 1 January
Exchange adjustments
Amounts written off
Recoveries of advances written off
in previous years (note 9)
Charged to income statement (note 9)
Unwind of discount on allowance

At 31 December

Deducted from:

Trade bills (note 17)

Advances to customers (note 23)

Accrued interest and other
accounts (note 23)

The Bank

At 1 January
Exchange adjustments
Amounts written off
Recoveries of advances written off
in previous years
(Credited)/charged to income statement
Unwind of discount on allowance

At 31 December

Deducted from:

Trade bills (note 17)

Advances to customers (note 23)

Accrued interest and other
accounts (note 23)

24 Impairment allowances on loans and advances (continued)

ERIFEE AT

Individual ~ Collective A&t
assessment  assessment Total
HK$'000 HK$'000 HK$'000
98,416 100,153 198,569
- (32) (32)
(24,879) — (24,879)
5,707 - 5,707
4,342 15,488 19,830
(3,553) - (3,553)
80,033 115,609 195,642
- 165 165
71,597 115,444 187,041
8,436 — 8,436
80,033 115,609 195,642
BRIFE HEFE
Individual ~ Collective A&t
assessment  assessment Total
HK$'000 HK$'000 HK$'000
81,028 83,037 164,065
- (32) (32)
(17,611) - (17611
5,696 - 5,696
(8,809) 10,743 1,934
(3,308) — (3,308)
56,996 93,748 150,744
- 165 165
48,994 93,583 142,577
8,002 — 8,002
56,996 93,748 150,744
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(ZTR)MEATER 25 Interests in subsidiaries
KT
The Bank
2006 2005
HK$'000 HK$'000
JE ETES R ARHE Unlisted shares, at cost 300,197 300,163
TR AFR OO0+ —H The following is a list of the principal subsidiaries wholly and directly owned by the
S H 2 EHBRE T E Bank at 31 December 2006:
Mg A
ERTREMEZHRE
Issued and paid up
share capital
#M  Place of B SREE
RE%  incorporation Numberof  Nominal Principal
Ex Name %  andoperaion  shares valle FE2H activities
kR BA A H Wing Lung Insurance ##  Hong Kong 29,000,000 HK$10 {7 355 Insurance
Company Limited underwriting
KB B AR A E Wing Lung Finance Limited Z#  HongKong 2,500,000 HK$10 #5177 Deposit-taking
KEREARAHE Wing Lung Credit Limited %W HongKong 1,000,000  HK$10 HEEK Investment holding
KEERRAHE Wing Lung Futures Limited Z#  Hong Kong 800,000  HK$10 JHERFCIRH Futures broking
kR AR Wing Lung Securities Limited ~ %¥#  Hong Kong 700,000 HK$10 #E7##84Cik#  Securities broking
KESRITEFEERAT Wing Lung Bank (Trustee) Limited®& #  Hong Kong 300,000 HK$10 B35 Trustee services
kR B IR A E Wing Lung Insurance Brokers ~ % H#  Hong Kong 250,000  HK$10 & EH K  Investment trading and
Limited R B AR insurance broking
KEREERAHE Wing Lung Agency Limited Z#  Hong Kong 50,000 HK$10 f b (L3 Insurance agency
KFEERITZEREERAT  Wing Lung Bank (Nominees) %%  Hong Kong 1,000 HK$10 ZFEARERE Nominee services
Limited
KEEEEGRAH Wing Lung Property Management & #  Hong Kong 1,000  HK$10 PrEEH Property management
Limited
Wingspan Incorporated Wingspan Incorporated EBR  USA 1,500,000 US$1 YIRS Property holding
(ZHRN)HEE TSI EEEERS 26 Interests in jointly controlled entities
A %5H 35
The Group The Bank
2006 2005 2006 2005
HK$000 HK$000 HK$000 HK$000
JE % 2 A Unlisted shares, at cost - - 25,000 25,000
FEALE B TR Share of net assets 108,197 73,278 - -
108,197 73,278 25,000 25,000
Loans to jointly controlled
B PILF G E e (GER ) entities (note a) 32,300 32,300 32,300 32,300

140,497 105,578 57,300 57,300
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26 Interests in jointly controlled entities (continued)

The following is a list of the principal jointly controlled entities at
31 December 2006:

. RERE
Place of mEERX 2t
FZftK%  incorporation Ownership Proportion of
%18 Name REHEL and operation interest voting power FEXFH Principal activities
SRR R Bank Consortium 7 Hong Kong 13.33% 14.29% R fkEFE Provision of trustee,
BRAHE> Holding Limited* ZA3%E ~ T8 administration and
B AR E R custodian services
for retirement
schemes
IR B Joint Electronic s Hong Kong (i1 Bb) (F:®b) REEEHBMES  Provision of ATM
BRAHE> Teller Services (note b) (note b) o i IRE  network services
Limited*
FiEANS®E Hong Kong Life s Hong Kong 16.67% 16.67% AEREZE  Life insurance
HIRAHE Insurance Limited business
SRAT R b BC Reinsurance &l Hong Kong 21.00% 21.00% N Reinsurance
BRAHE Limited business
i-Tech Solutions i-Tech Solutions 7 #& Hong Kong 50.00% 50.00% BFXHEE  Electronic document
Limited* Limited* processing

* HATHEZERA LA EE

Jointly controlled entities held directly by the Bank

() BXTIEEGEECFOEEE %
R =T HEIL(— OO NE Rl
WET—HEL)ZER > HEKH -
R FGEFI R OO\ « kG
R R IR ~ R SR ]

(o) KAT AL BN Bz — - i LR BE
BEAR IR - Kﬁhﬁ%ﬁ
AR PHARKELEE A K2
AaZ T REAZAFREIRKEZ
B L B\ KRS -

115 8 E 15

RZOOAFEFZH=+—H > HAT—
fe i JB8 2 B i 5 5 o< Wik 2 | 9E B TR R
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BT
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(b)

27

The loans to jointly controlled entities include an amount of
HK$31,000,000 (2005: HK$31,000,000) which is unsecured, interest free
and repayable in 2008. The remaining balance is unsecured, interest free
and has no fixed term of repayment.

The Bank is one of the five founding members which together have a
controlling interest in the company. The Bank holds 20% of the ‘A
ordinary shares issued by the company to its founding members, and is
entitled to 2.88% of dividends declared.

Interests in associates
AEE

The Group

2006

HK$'000

5,879

2005
HK$'000

Share of net assets 3,540

The cost of the unlisted shares in the associates at 31 December 2006
held by a subsidiary of the Bank amounted to HK$2,291,000
(2005: HK$2,291,000). The particulars of the Group’s interests in associates
are as follows:

Place of Interest
B incorporation Principal #BZE®  Particulars of BEi&#EF  held

E4 ] Name BB  andoperaton FEEF  activies TIRPEF1E  issued shares held Bz  indirectly
HEF  Professional FHik Hong Kong REARE  Insurance JELTIZIE  Unlisted ordinary  27% 27%
R Liability agency AR shares of HK$1
AHIRAF  Underwriting W—IT each

Services

Limited
ML Equity EaRes Hong Kong fREERHE  Insurance FJELTiZ  Unlisted ordinary 30% 30%
REERE  Underwriters agency A FFM#E  shares of HKS$1
AHE Limited ®—7 each
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28 Investment properties

A&EE . ¥)
The Group The Bank
2006 2005 2006 2005

HK$'000 HK$000 HK$000 HK$'000

At 1 January 1,401,640 1,261,950 1,445,934 1,293,834
Additions 30,996 1,414 30,996 1,414
Reclassifications, net 20,898 (50,376) 20,898 (43,474)
Fair value gains on

revaluation 512,626 188,652 523,332 194,160

At 31 December
(stated at professional
valuation at year end) 1,966,160 1,401,640 2,021,160 1,445,934

N . ¥5)
The Group The Bank
2006 2005 2006 2005

HK$'000 HK$000 HK$000 HK$'000

Leasehold properties in
Hong Kong:
— Long-term leases
(over 50 years) 1,860,650 1,303,250 1,915,650 1,347,544
— Medium-term leases
(between 10 to
50 years) 105,510 98,390 105,510 98,390

1,966,160 1,401,640 2,021,160 1,445,934

All investment properties were revalued as at 31 December 2006 by capitalising
the net rental income using the Investment Method of Valuation or as appropriate,
by making reference to comparable market transactions using the Comparison
Method. The valuations were carried out by an independent firm of surveyors,
A.G. Wilkinson & Associates, who have among their staff Fellows of the Hong
Kong Institute of Surveyors with recent experience in the location and category of
property being valued.
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29

Investment properties (continued)

The Group and the Bank lease out investment properties under operating leases.
The leases typically run for an initial period of up to 4 years. None of the leases
includes contingent rentals.

At 31 December, the total future minimum lease payments receivable under
non-cancellable operating leases are as follows:

AEERAT
The Group and the Bank
2006 2005
HK$'000 HK$'000
Land and buildings
— Within one year 106,235 51,696
— After one year but within five years 115,986 23,724

222,221 75,420

Interests in leasehold land

The Group’s and the Bank'’s interests in leasehold land represent prepaid land lease
premium and their net book value are analysed as follows:

AEERAT
The Group and the Bank
2006 2005
HK$'000 HK$'000
In Hong Kong held on:
— Long-term leases (over 50 years) 136,761 137,825
— Medium-term leases (between 10 to 50 years) 108,755 111,863

245,516 249,688

At 1 January 249,688 253,859

Amortisation of prepaid land lease
premium (note 8) (4,172) (4,171)

At 31 December 245,516 249,688
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30 Other properties and equipment

2006

The Group

Cost or valuation

At 1 January 2006

Exchange adjustments

Additions

Disposals

Reclassifications, net

Surplus on revaluation

Less: elimination of accumulated
depreciation on revaluation

At 31 December 2006
Accumulated depreciation
At 1 January 2006
Exchange adjustments
Charge for the year (note 8)
Written back on disposal
Elimination on revaluation
At 31 December 2006

Net book value

At 31 December 2006

e
Furniture
BE and &t
Premises  equipment Total
HK$'000 HK$'000 HK$'000

353,372 473,949 827,321

60 80 140
13,220 55,170 68,390
- (12,709) (12,709)
(20,898) - (20,898)
40,883 - 40,883
(4,785) - (4,785)
381,852 516,490 898,342
85,927 362,744 448,671

- 33 33
12,762 40,486 53,248
- (11,219) (11,219)
(4,785) - (4,785)
93,904 392,044 485,948
287,948 124,446 412,394




