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The Directors of CMB Wing Lung Bank Limited (the “Bank™) are
pleased to publish the Interim Financial Disclosure Statements of the
Bank and its subsidiaries (the “Group”) for the six months ended 30 June
2019. The consolidated income statement and consolidated statement of
comprehensive income for the six months ended 30 June 2019, and the
consolidated statement of financial position as at 30 June 2019 of the
Group, all of which are unaudited, along with selected explanatory notes
and supplementary financial information are set out on pages 9 to 49 of
these Interim Financial Disclosure Statements.

Hong Kong economy saw a slowdown in the first half of 2019. Amid
rising trade protectionism and weakening external demand, Hong Kong’s
total exports of goods fell. The growth in domestic demand slackened.
Local consumer sentiment declined. Labour market remained tight with
low unemployment rate and underemployment rate. In view of
adjustment in fresh-letting residential rentals and easing external price
pressures, inflation remained moderate.

Externally, the global economy remained sluggish. The growth in US
economy slowed and a number of US economic indicators receded.
Downward pressure on euro area economy increased. The performance
of European Union’s major constituent economies was adversely affected
by various factors including fiscal issues in Italy and the Brexit. The
Mainland economy maintained stable performance with momentum of
progress, and performed within the reasonable range in the first half of
2019. The Mainland adhered to the working guideline of making progress
while maintaining stability, focused on new development philosophy,
advanced high quality development and fostered the supply-side
structural reform. Confronted by complicated economic conditions, the
operating environment was challenging for the banking sector.

Financial Review

For the period ended 30 June 2019, the profit attributable to shareholders
of the Group was HK$2,261 million, representing an increase of 80.4%
as compared with the first half of 2018, which was mainly due to increase
in net interest income and net non-interest income. The impairment loss
decreased greatly as well. Return on average assets and return on average
equity were 1.41% and 12.34% respectively.

During the first half of 2019, the Group recorded a net interest income of
HK$2,675 million, representing an increase of 20.2% as compared with
the corresponding period of 2018, which was mainly attributable to the
increase in loans and debt securities investment. The net interest margin
for the first half of 2019 increased by 26 basis points to 1.91% as
compared with that for the corresponding period of 2018.
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Net non-interest income was HK$913 million, representing an increase of
15.6% as compared with the corresponding period of 2018, which was
mainly attributable to the significant increase of 141.7% in net insurance
operating income over the same period in 2018. Net fees and commission
income amounted to HK$468 million, representing an increase of 2.1%
as compared with the corresponding period of 2018, which was primarily
attributable to the increase in fees and commission income from credit
related and trade finance business.

In the first half of 2019, impairment losses amounted to HK$215 million,
representing a decrease of HK$564 million over the same period in 2018,
which was mainly due to the decrease in impairment losses on debt
securities and advances.

Operating expenses amounted to HK$1,111 million, representing an
increase of 8.1% as compared with the corresponding period of 2018.
The cost-to-income ratio for the first half of 2019 was 30.9%,
representing a decrease of 3.2 percentage points as compared with the
corresponding period of 2018.

As at 30 June 2019, the balance of total advances to customers, including
trade bills, of the Group increased by 7.1% to HK$174.0 billion as
compared with that at the end of 2018. The non-performing loan ratio,
including that of trade bills, was 0.57%, up by 0.05 percentage point as
compared with that at the end of 2018, which implied a sound loan
quality on the whole.

As at 30 June 2019, the Group’s total deposits from customers increased
by 4.5% to HK$231.2 billion as compared with that at the end of 2018.
Among the various kinds of deposits, Hong Kong Dollar deposits
increased by HK$4,628 million or 3.6%; US Dollar deposits after
translation increased by HK$8,727 million or 19.0%; RMB deposits after
translation decreased by HK$2,305 million or 7.2%; and deposits in other
foreign currencies after translation decreased by HK$1,167 million or
7.1%, as compared with that at the end of 2018.

As at 30 June 2019, total assets of the Group amounted to HK$325.4
billion, representing an increase of 3.5% as compared with that at the end
of 2018. Total equity attributable to shareholders amounted to HK$37.8
billion, representing an increase of 6.8% as compared with that at the end
of 2018. Loan-to-deposit ratio was 69.0%, up by 0.4 percentage point as
compared with that at the end of 2018.

In the first half of 2019, the Group issued the undated non-cumulative
subordinated additional tier 1 capital securities with a face value of
US$400 million. As at 30 June 2019, common equity tier 1 capital ratio,
tier 1 capital ratio and total capital ratio of the Group were 13.0%, 16.5%
and 19.7% respectively, and the average liquidity coverage ratio for the
second quarter of 2019 was 162.2%, all above statutory requirements.
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Retail banking

As at 30 June 2019, the balance of retail deposits amounted to HK$162.8
billion, representing a decrease of 2.7% over that at the end of 2018.
However, the demand and savings deposits increased. To cater for the
customers’ needs for high interest rate and liquidity, the Bank launched
“$ave For More” demand deposit product with higher interest rate, thus
acquiring new customers and liquid funds. The Bank strived to
continually develop CMBWLB Wintech mobile application (“CMBWLB
Wintech”). As at 30 June 2019, the number of mobile phone customers
and monthly active users of “CMBWLB Wintech” increased by more
than 25% as compared with that at the end of 2018. The Bank
successfully introduced the Hong Kong’s first “8-minute Account
Opening” service in all branches so as to provide customers with
standardised and quality account opening experience. In the first half of
2019, more than 70% of new individual customers accessed “CMBWLB
Wintech”, which was well received by customers. The live broadcast and
replay functions of “CMBWLB Wintech” were successfully launched
and the seminar on “Hong Kong Property Market Trend Analysis” was
successfully held. During the seminar, customers were invited to watch
live broadcast via mobile phone.

As at 30 June 2019, the balance of mortgage and personal loans
amounted to HK$39.3 billion, representing an increase of 27.2% over
that at the end of 2018. Of the total loans, the balance of residential
mortgage loans amounted to HK$8,985 million, representing an increase
of 17.6% as compared with that at the end of 2018. In view of keen
competition in the mortgage and personal loan market, the Bank actively
worked with insurance companies and real estate agents to provide
“Insurance Policy Financing” and property mortgage financing to referral
customers in order to capture business and achieve profit growth.

With respect to credit card business, the credit card receivables decreased
as compared with that at the end of 2018. In the face of fierce market
competition, the Bank continued to make great effort to pursue merchant
acquiring business. To seize the opportunities brought about by
cross-border customers and e-commerce business, the Bank developed
WeChat merchant acquiring business and Alipay merchant acquiring
service, boosting its operating income. For the period ended 30 June
2019, the merchant business turnover recorded an increase of 7.6% as
compared with the corresponding period of 2018. To enhance customer
experience, the Bank introduced various banking service offers to credit
card customers.
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As regards private banking and wealth management business, the Bank
devoted much effort to explore more product partners so as to provide
customers with customized products given persistent volatile global
investment market coupled with wait-and-see market sentiment and
rising risk aversion sentiment in the first half of 2019. To keep abreast of
market changes, the Bank launched new funds and structured products
aiming at meeting customers’ needs and striving for optimal returns.
For the period ended 30 June 2019, commission income from investment
service decreased as compared with the corresponding period of 2018,
which was mainly attributable to the decrease in revenue from sale of
funds. However, revenue from sale of bonds increased. The Bank
continued to put forward the integration of Fintech and business.
Intelligent investment advisory service was launched to provide
customers with various fund investment portfolios as reference according
to their investment preference. With continuous enhancement of
functions, intelligent investment advisory service will become the wealth
management helper for customers.

In the first half of 2019, the local stock market remained volatile. In the
first quarter of 2019, the stock market trended upward given slowdown in
the China-US trade conflicts. Hang Seng Index rebounded from a low
position at the beginning of 2019 and reached above 30,000 points in
April 2019 amid sound economic data of the Mainland. However, Hang
Seng Index plunged below 27,000 points in May 2019 due to rising
China-US trade tensions. With caution investment strategy adopted by
investors and low transaction volume, the average daily turnover of the
market decreased by 22.7% as compared with the corresponding period
of 2018. For the period ended 30 June 2019, securities brokerage
commission income decreased as compared with the corresponding
period of 2018. In the second half of 2019, the Bank will strive to be the
pioneer in application of mobile technology to securities services. To
enhance customer experience as well as acquire young and cross-border
customers, the Bank will continuously optimise the functions of
“CMBWLB Wintech” and launch various fabulous offers including
margin securities welcome offers, IPO shares subscription handling fee
discount and brokerage rebate for trading Hong Kong stocks and A-share.

As for branch network, the Bank has a total of 35 banking offices,
including CMB Wing Lung Bank Private Banking Centre, in Hong Kong
at present.
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Corporate and commercial banking

With respect to corporate and commercial banking business, total
corporate loans, including trade bills, amounted to HK$79.6 billion as at
30 June 2019, representing an increase of 5.0% as compared with that at
the end of 2018. The balance of trade finance also increased. As regards
syndicated loan business, the Bank ranked top five among the syndicated
loans bookrunners in Hong Kong according to Reuters ranking. Great
emphasis was placed on capital market operations including initial public
offer receiving bank service and dividend payment service. Moreover, the
Bank also strived to maintain customer base, increase non-interest
income and attract deposits. As at 30 June 2019, total corporate deposits
amounted to HK$40.6 billion, representing an increase of 59.4% as
compared with that at the end of 2018. The Bank persistently upgraded
the “U-BANK@CMBWLB services”, developed global cash
management service, enhanced the efficiency of operations of corporate
customers, stabilised and expanded customer base as well as maintained a
stable and sustainable corporate customer business. In addition, the Bank
further strengthened the collaboration with CMB and catered for the
diversified financial needs of customers, thus realising the advantages of
the Bank’s integrated local and overseas operations.

Treasury business

In view of persistent China-US trade tensions and the Brexit-related
issues, the foreign exchange market filled with uncertainties, with
significant decrease in transaction volume in the first half of 2019. Net
gain from foreign exchange decreased as compared with the
corresponding period of 2018. To boost sales volume and increase its
recognition, the Bank is committed to upgrade the foreign exchange and
money exchange functions of internet banking and “CMBWLB Wintech”
as well as provide enhanced professional treasury strategy and
information.

As at 30 June 2019, the balance of the Group’s debt securities investment
amounted to HK$73.9 billion, representing an increase of 38.0% as
compared with that at the end of 2018. More than 80% of the debt
securities were rated A3 or above and were exposed to comparatively low
risks.

Financial institution business

With respect to bank financial institution business, the Bank focused on
expanding the customer base of domestic small and medium-sized banks,
overseas branches of Chinese banks and foreign banks. Great emphasis
was placed on the development of “cross-border financial service
platform for medium and small-sized financial institutions” and further
deepening of the cross-border business relationship with domestic small
and medium-sized banks. The Bank devoted effort to realise three main
functions, namely “Clearing and Settlement, Dealing and Trading as well
as Investment and Financing”. To cater for the business needs of the
customers, the Bank provided financial institution customers with
diversified product chain, thus enhancing synergy effects. In adherence to
the “Light-operation Bank™ business strategy, the Bank will build asset
management platforms, cooperate with high-quality banks in the Belt and
Road Region and Greater Bay Area as well as foster business
coordination with branches in China and overseas.
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As regards non-bank financial institution business, the Bank gave the top
priority to risk management, meanwhile proactively expanded investment
and commercial banking businesses through participating in initial public
offer financing, bonds, funds collateral loans. To follow the
“Light-operation Bank™ business strategy, the Bank achieved remarkable
results in custody service, bond issuance and foreign exchange service,
thereby increasing non-interest income. As at 30 June 2019, advances to
customers decreased by 2.6% as compared with that at the end of 2018.
To put forward steady transformation, the Bank cooperated with
non-bank financial institution customers in financing, trading and asset
allocation. The Bank also explored diversified financing models,
intensified the advantages of capital market and enhanced its market
influence.

China and overseas business

With respect to China and overseas business, the branches focused on
developing quality assets, strengthening risk management, deepening
transformation, expanding customer base as well as adjusting asset and
liability structure so as to increase profit contribution of the branches and
achieve balanced development. As at 30 June 3019, advances to
customers decreased by 7.4% as compared with that at the end of 2018.
Deposits from customers decreased by 4.2% as compared with that at the
end of 2018. To provide customers with differentiated and unique
cross-border financial services, the China and overseas branches will
continue to adhere to the “cross-border coordination and cross-selling”
business strategy and improve the internet banking service in the
Mainland.

The Bank has 4 branches and sub-branch in China, a branch in Macau
and 2 overseas branches, located respectively in Los Angeles and San
Francisco in the United States.

Insurance

In the first half of 2019, CMB Wing Lung Insurance Company Limited
(“CMB Wing Lung Insurance”) maintained stable development and
realised a gross premium income of HK$354 million, representing an
increase of 8.2% as compared with the corresponding period of 2018.
Apart from credit insurance, all other insurance businesses achieved
growth. Total insurance claims increased by 3.6% to HK$133 million.
Profit of underwriting business increased as compared with the
corresponding period of 2018. CMB Wing Lung Insurance put efforts in
expanding businesses from banking and electronic channel and will
further foster innovation, enhance service quality, strengthen risk
management and improve corporate governance, thus attaining
sustainable development
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Human resources
As at 30 June 2019, the total number of employees of the Bank is 1,969

(31 December 2018: 1,935), of which 1,706 are in Hong Kong, 193 are in
the PRC, 39 are in Macau and 31 are overseas.

20 August 2019
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BE2_O—NENH=+HIEA{EA For the six months ended 30 June 2019

BEANA=THLENER

Six months ended 30 June

—O—h —O—N
2019 2018
T BT AT T
Note HK$°000 HK$’000
FIEMA Interest income 3 5,007,629 4,527,724
FLESZH Interest expense 4 (2,332,573) (2,302,623)
= ZISU PN Net interest income 2,675,056 2,225,101
e Es S A UL A Fees and commission income 574,370 569,948
RBE ;S H Fees and commission expense (105,903) (111,233)
RFEE RS A Net fees and commission income 5 468,467 458,715
ke A Insurance operating income 6 386,092 233,318
FRAZ SN g Net trading gain 7 6,226 62,017
HEDNFEEEZEAEAME  Net gain on disposal of financial assets at
UL 2 SR & E 2 F UL fair value through other
= comprehensive income 58,167 29,082
Hpth = SEUA Other operating income 8 127,750 135,799
BEIA Operating income 3,721,758 3,144,032
FiREERE Net insurance claims 6 (133,440) (128,807)
RHREBRERZ Operating income net of
BRI A insurance claims 3,588,318 3,015,225
V=t S lan Operating expenses 9 (1,110,566) (1,027,014)
REUBREZRHRTZ Operating profit before
B EERH] impairment charge 2,477,752 1,988,211
EAERCEN Impairment losses 10 (215,249) (779,102)
BT Operating profit 2,262,503 1,209,109
WEYFEZ NP EEI R Fair value gains on investment properties 17 63,520 29,156
HEH A Y2 R s 2 T Net gain on disposal of other properties
g and equipment 51,203 98
g (O] ¥ i 5 e A HIBE > 4Bk Net loss on redemption of financial
THRZFEE instruments at amortised cost - (15,057)
Share of net profit of jointly controlled
JEAL e[S P2 6 B B > 5 i Al entities 20,614 277,796
JRE A M & N 5] 2 05 ek Share of net profit of associates 212,206 468
B R R 2SR Profit before taxation 2,610,046 1,501,570
FfSii Income tax 11 (348,882) (249,234)
BAP a8 A Profit for the period 2,261,164 1,252,336
EBR - Attributable to:
RITHE Equity shareholders of the Bank 2,260,715 1,253,002
JEFZE IR RS B 2 Non-controlling interests 449 (666)




HRKESRI TRIRAE
CMB Wing Lung Bank Limited

SEeHBER CREEFR)

Consolidated Statement of Comprehensive Income (Unaudited)

BE_O—MNENA=ZF+HIEAEHA For the six months ended 30 June 2019
BEZEANA=1+HIEAEAR

Six months ended 30 June

—O0O—h —O—N
2019 2018
BT AT T
HK$’000 HK$’000
BAA A Profit for the period 2,261,164 1,252,336
BN EAMA 2 EWS Other comprehensive income for the period
HATAEETSEZWESFEY  Items that may be reclassified subsequently
EHE : to the income statement:
DU EESE A M Emz:  Financial assets at fair value through other
ZEmMERE comprehensive income
- AN EEN S - Changes in fair value 187,136 (650,841)
- R ERE A g 2= - Transfer to income statement on disposal (58,167) (29,082)
- Transfer to income statement on
- FARE ISR A UL ZS 32 impairment 150,245 580,882
FEAG &\ B 2 (i Share of associates’ reserves 14,720 15
FEAL S [E] 422 1) B B > (e Share of jointly controlled entities’ reserves - (6,441)
Exchange difference on translation of financial
RIT BRI 1T KM A F1HY statements of overseas branches and
P i R e AR B SR 2 subsidiaries (12,225) (62,615)
Hi e ssE 5 IEERE  Effect of deferred taxation on other
e comprehensive income items (28,112) 24,029
HBEARAESEHFSEZWSE 2 Items that will not be reclassified
HE : subsequently to the income statement:
DUAEEERE A KM 4 mgss  Equity securities at fair value through other
Z R EE 27 comprehensive income
- N{E S - Changes in fair value 19,519 9,731
Actuarial gains/(losses) on defined benefit
FUEERET B 2 B E L  (E518) schemes 10,507 (17,645)
Hr 2 EUg s TE H I aEfRiTH  Effect of deferred taxation on other
P-4 comprehensive income items (996) 2,911
. Other comprehensive income/(expense) for
AR H 2 EWes/(GZH) the period 282,627 (149,056)
e EELE R L Total comprehensive income for the period 2,543,791 1,103,280
)i Attributable to:
BATHER Equity shareholders of the Bank 2,543,342 1,103,946
FEFRE I B R 25 Non-controlling interests 449 (666)
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ARk ERTTAIRAE
CMB Wing Lung Bank Limited

SEMBIRAR CREFXK)

Consolidated Statement of Financial Position (Unaudited)

—O—NEANH=+H Asat 30 June 2019

30/6/2019 31/12/2018
Bl BETIT AT
Note HK$°000 HK$’000
BE Assets
BEFRE - BTN Cash, balances and placements with and
1S4 loans and advances to banks 12 64,346,063 86,497,559
TR T H Derivative financial instruments 13 453,695 487,673
DL PE{EZE ATEZE 2 Financial assets at fair value through profit
EREE or loss 14 5,365,607 6,659,013
BENE Investment in securities 15 70,016,655 47,998,906
B s EAT R TE Advances and other accounts 16 177,177,939 165,267,211
H[E e d T R S Interests in jointly controlled entities 210,623 192,144
it = /NI=I R Interests in associates 2,851,644 2,625,812
PEEYE Investment properties 17 3,302,567 3,266,150
THE RS Interests in leasehold land 159,551 161,427
HA ) ZE e 3% g Other properties and equipment 18 1,432,256 1,268,427
u] [ U FiIE Tax recoverable 613 614
IRIEFRIAE A Deferred tax assets 34,150 50,917
SIWEHEEE Assets classified as held for sale 19 - 1,980
4L FE Total assets 325,351,363 314,477,833
=Ci-§ Liabilities
[EIZEFRK Deposits and balances from banks 29,461,683 35,401,573
HEDIA P EESEAIEZ  Financial liabilities mandatorily measured
MR SRt EE at fair value through profit or loss 80,610 -
TR T E Derivative financial instruments 13 469,095 769,341
ZE{ER Deposits from customers 20 231,212,930 221,329,402
BT 2 IFGE Certificates of deposit issued 8,512,031 7,624,032
BT BIEEE Subordinated debts issued 21 3,121,151 3,128,160
EHARTE Current taxation 404,232 211,269
IRIEFRIE & (& Deferred tax liabilities 15,248 1,937
H AR TE K TEIR Other accounts and accruals 22 6,504,052 5,996,688
=Y Total liabilities 279,781,032 274,462,402
i Equity
(RN Share capital 23 1,160,951 1,160,951
B Reserves 24 36,686,575 34,270,559
Total equity attributable to shareholders of
BB N ATTHE R S &5t the Bank 37,847,526 35,431,510
ERAMEZR T.H Additional equity instruments 21 7,711,790 4,573,230
JEEEIRY R R FE 25 Non-controlling interests 11,015 10,691
M Total equity 45,570,331 40,015,431
T 7 o (AR Total equity and liabilities 325,351,363 314,477,833
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ARk ERTTAIRAE
CMB Wing Lung Bank Limited

REEZ T BB B RR

Notes to the Unaudited Interim Financial Disclosure Statements
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1 Basis of preparation

The interim financial disclosure statements have been prepared in
accordance with and fully comply with the requirements set out in the
Banking (Disclosure) Rules issued by the Hong Kong Monetary
Authority.

The interim financial disclosure statements have been prepared in
accordance with the same accounting policies adopted in the 2018
annual financial statements except for the adoption of the revised Hong
Kong Financial Reporting Standards (“HKFRSs”, a collective term
which includes all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations), which are effective for accounting periods beginning
on or after 1 January 2019 issued by the HKICPA. CMB Wing Lung
Bank Limited (“the Bank”) and all its subsidiaries (“the Group”)
adopted the following revised HKFRSs which are relevant to its
operations:

- HKFRS 16, Leases, superseded HKAS 17 Leases and the related
interpretations. The standard eliminates the current requirements for
lessees to distinguish between on-balance sheet finance leases and
off-balance sheet operating leases. They are to be replaced by a single,
on-balance sheet accounting model instead.

Lessee will recognize a right of use asset and a corresponding lease
liability on the statement of financial position when the leased asset is
available for use. These asset and liability are initially measured at the
present value of the lease payments, discounted using the lessee’s
incremental borrowing rate.

The right of use asset and the lease liability are to be included in the
statement of financial position as “Other properties and equipment” and
“Other accounts and accruals” respectively.

The right of use asset is depreciated over the lease term on a straight line
basis.

Each lease payment is allocated between the lease liability and finance
cost. The finance cost is charged to the income statement as interest
expense over the lease term so as to produce a constant periodic rate of
interest on the remaining balance of the lease liability for each period.

Payments associated with short-term leases are recognised on a straight
line basis as rental expense in the income statement. Short-term leases are
leases with a lease term of 12 months or less.
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ARKERTTARAE]

CMB Wing Lung Bank Limited
REEX P B ER I BEHRR

Notes to the Unaudited Interim Financial Disclosure Statements

1 RBUERE (&) 1 Basis of preparation (Continued)
7O IS S AR 1698 K BUN Lessor accounting under HKFRS 16 is substantially unchanged from
HAEBGETREAELTHERN L HE A HKAS 17. Lessors will continue to classify leases as either operating or
By & 5t e B 7 30 o tHAH A R & finance leases using similar principles as in HKAS 17. The adoption of
{7 FH B & A g 5 2 R 58 17 5% B HKFRS 16 has no impacts on leases where the Group is the lessor.
HY TR FH & oy By e 2R TH B B Rl
EHE RO EBMH@EEN
Elegt i AEE HHH AWHEE
7 i 5 8 -
AR EEE LLE WP LR & BT The Group has adopted HKFRS 16 retrospectively but has not restated
e AE S 165% o 6 £R A AT the comparative information for prior periods, as permitted under the
HY 28 B R = 0 08 H B3I 2 A transitional provisions in the standard. The adjustments arising from the
MRy EL B E R - WL - SR E & adoption of HKFRS 16 are therefore recognised in the statement of
FF %5 i 5 2 R 56 1655 P 78 4k 1Y o financial position on 1 January 2019.
BEaR _O—NhLHFE—H—HEWM
Bk R R -
S PR 40 7 A S i 2 2 R 2B 1658 On adoption of HKFRS 16, the Group recognised lease liabilities in
B> REBEMRBEE BT EAE relation to leases which had previously been classified as “operating
17 5% 1y 5 A7 88 Jc Al &2 0 B 5 leases” under the principles of HKAS 17. These liabilities were measured
TEXMHE  NHYIEHEEE&A at the present value of the remaining lease payments, discounted using
A - ? FE FE% LR i FHL 553 Y the lessee’s incremental borrowing rate as of 1 January 2019. The
B{EET & - A 7¥( A z/i\ —0O weighted average lessee’s incremental borrowing rate applied to the lease
—JUF — H — H 5 & ROF 2 liabilities on 1 January 2019 was 3.69%.
AEEL - R _O—NHFE—H—HJE
FH 77~ TH & & £ 89 0 #E S 35 R A
b 8 fE A 3 fy3.69% -
AT T
HK$’000
RZO—NNE+ZA=+—HWB Operating lease commitments as at
= ETHLKIE 31 December 2018 297,245
W O—/\FE+_H=+—HH Less: short-term leases commitments as at
50 HA FH &5 & #& 31 December 2018 (53,578)
pE L)\ e *ﬂ AR ZO—LE—H —HH  Less: impact of discount by using the lessee’s
e SR R R incremental borrowing rate as of 1 January 2019 (18,928)
BNZO—NFE—H—HEZXDN
HE &l Lease liability recognised as at 1 January 2019 224,739

EHEEEUMERNHEHEAR
STEEHEETE o BT R HE B
B AL M B o R F BB
oG ELERRGNHHE
HEEE -

&1
5
B
&

5'5

@t?ﬁ*

& E 2 HE & EMEE

The right of use assets were measured at the amount equal to the lease
liability with no effects on deferred tax or retained earnings. There were
no onerous lease contracts that would have required an adjustment to the
right of use assets at the date of initial application.

The recognised right of use assets relate to the following types of assets:

AT T

HK$’000

i Premises 224,533

L e 5 {5 Furniture and equipment 206
— O jL j’E'i H —H Eﬁ A/t E]/j

1;"5 FH & Right of use assets recognised as at 1 January 2019 224,739
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ARKERTTARAE]

CMB Wing Lung Bank Limited
REEX P B ER I BEHRR

Notes to the Unaudited Interim Financial Disclosure Statements
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1 Basis of preparation (Continued)

On initial application of HKFRS 16, the Group has used the following
practical expedients:

- the use of a single discount rate to a portfolio of leases with
reasonably similar characteristics;

- reliance on previous assessments on whether leases are onerous;

- the accounting for operating leases with a remaining lease term of less
than 12 months as at 1 January 2019 as short-term leases;

- the exclusion of initial direct costs for the measurement of the right of
use asset at the date of initial application; and

- the use of hindsight in determining the lease term where the contract
contains options to extend or terminate the lease.

The Group has also elected not to reassess whether a contract is, or
contains, a lease at the date of initial application. Instead, for contracts
entered into before the transition date, the Group relied on its assessment
made applying HKAS 17 Leases and HK (IFRIC) - Int 4 Determining
whether an Arrangement contains a Lease.
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ARk ERTTAIRAE
CMB Wing Lung Bank Limited

REEFZ T BB B ®R

Notes to the Unaudited Interim Financial Disclosure Statements

1 RBLERE (%)
NG S g |
1> FEGIEISGAOM T TR/
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1 Basis of preparation (Continued)

Up to the date of issue of these interim financial disclosure statements,
the HKICPA has also issued certain new/revised HKFRSs which are not
yet effective for accounting period beginning on 1 January 2019 and
have not been early adopted by the Group. The Group is in the process
of making an assessment of what the impact of these new/revised
HKFRSs is expected to be in the period of initial application.

The financial information relating to the financial year ended 31
December 2018 that is included in the interim financial disclosure
statements as being previously reported information does not constitute
the Bank’s statutory financial statements for that financial year but is
derived from those financial statements. Statutory financial statements
for the year ended 31 December 2018 are available from the Bank’s
registered office. The auditors have expressed an unqualified opinion on
those financial statements in their report dated 21 March 2019.

2 Basis of consolidation

These interim financial disclosure statements cover the consolidated
positions of the Group, unless otherwise stated, and include the attributable
share of the results and reserves of its jointly controlled entities and
associates. For regulatory reporting, the bases of consolidation are set out in
notes 1, 2, 3 and 7 of the supplementary financial information of these
interim financial disclosure statements.
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HRKESRI TRIRAE
CMB Wing Lung Bank Limited

REEFZ T BB B ®R

Notes to the Unaudited Interim Financial Disclosure Statements

3 FIRUWA 3 Interest income
BEANH=1+HIENEAB

Six months ended 30 June

—O—h —O—N\

2019 2018

BT BT

HK$’000 HKS$’000

Balances and placements with and loans and

EEZ=319~a=&4 advances to banks 1,166,868 1,237,869
(B 1584 Debt securities 711,756 566,338
ZEE Advances to customers 2,854,739 2,501,256
HAth Others 274,266 222,261
5,007,629 4,527,724

BN B AN EZESNE A Included in interest income are interest income from financial assets at amortised cost of
FIE 2 & EE 2 M B UL A& HKS$3,641,307,000 (2018: HK$3,433,867,000), interest income from financial assets at
3,641,307,000 jT(—O—/\4 : # fair value through other comprehensive income of HK$1,024,884,000 (2018:
W& 3,433,867,000 JT) ~ AN E{E{E HK$757,443,000) and unwinding of discount on impaired assets of HK$5,540,000 (2018:
e AHAM = H W 2 eRtEE 2 A HK$7,632,000).

U A AT 1,024,884,000 T(—O

— J\4E & 757,443,000 JT) KR

8 & & 7 #1088 (0] K 2o A B

5,540,000 JT(—=O— /U4 « B

7,632,000 JT) °

4 FIEXZH 4 Interest expense
BZANA=+HIENEA

Six months ended 30 June

—O—h —O—N

2019 2018

AT AT

HK$’000 HK$°000

Deposits and balances from banks and

EEERLE PER deposits from customers 1,926,083 1,937,259
BT FRGE Certificates of deposit issued 82,538 60,039
BT 1B EETE Subordinated debts issued 59,012 79,533
HE&aE Lease liabilities 3,942 .
HAl Others 260,998 225,792
2,332,573 2,302,623

BFEEFE L HAETAARLLAEE  Included in interest expense is interest expense on financial liabilities that are not at fair
Bk A AIBRIE SR & & FlE 7  value through profit or loss of HK$2,078,051,000 (2018: HK$2,097,831,000).

H#k#E 2,078,051,000 JT(—O—/\

4 ¢ Ak 2,097,831,000 JT) -
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ARKERTTARAE]

CMB Wing Lung Bank Limited
REEX P B ER I BEHRR

Notes to the Unaudited Interim Financial Disclosure Statements

5 BB K HEFBA

5 Net fees and commission income

BEANA=THILEAER

Six months ended 30 June

—O0—M —O—N
2019 2018
BT BT T
HK$°000 HK$’000
HRe ¥ & S R s U A Fees and commission income
Securities brokerage and investment
B B IR services 210,617 275,168
EHRES Credit cards 69,727 69,543
BRI G EEB 2 RBE e Credit related fees and commission 163,103 118,557
E s Trade finance 73,534 61,460
HM B ERITER Other retail banking services 17,078 7,806
A e B B U A Other fee income 40,311 37,414
574,370 569,948
R8s K 2 Fees and commission expenses
ERARER Credit cards (58,481) (55,177)
Securities brokerage and investment
A B R services (24,206) (35,385)
HMR % & H Other fee expenses (23,216) (20,671)
(105,903) (111,233)
HR 75 & B AR /R UA Net fees and commission income 468,467 458,715
Hrp e Of which:
Net fees and commission income, other
than amounts included in determining
HIFLLA S EEEABGSE Z eME the effective interest rate, arising from
EXEGBELAREE R HEF financial assets or financial liabilities
WA CREERAESTEEBRAE S & that are not at fair value through profit
#H) or loss
- IRBE KEESUA - fees and commission income 248,195 191,360
- BBE e - fees and commission expenses (38,077) (53,940)
Net fees and commission income on trust
AEERERZEFAREE ZLE K and other fiduciary activities where
Hih st EHREL ZRBE KA the Group holds or invests on behalf
EIFA of its customers
- RBE R AU A - fees and commission income 8,234 14,029
- BBE e - fees and commission expenses (1,785) (2,269)
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ARKERTTARAE]

CMB Wing Lung Bank Limited
REEX P B ER I BEHRR

Notes to the Unaudited Interim Financial Disclosure Statements

6 PrbgESRUCA R OREE R B

6 Insurance operating income and charge for insurance claims

BEANA=THILEAER

Six months ended 30 June

—O—h —O—N
2019 2018
AT AT T
HK$°000 HKS$°000
R BEEBA Insurance operating income
4aE Gross
KRR E YA Gross insurance premium written 354,272 327,416
Change in unearned premium
A ER i T B A 7 provision (46,344) (53,995)
ER T2 RS LIRTE L (R Premium revenue arising from insurance
WA contracts issued 307,928 273,421
R Reinsurance
a2 EHRRE Reinsurance premium outward (64,501) (60,016)
Change in unearned premium
R S e O B A {2 provision 9,570 7,572
Premium revenue ceded to reinsurers
ERT 2 IEE a7 EEIA arising from insurance contracts
BT EEEA issued (54,931) (52,444)
TREEEIFULA Net premium earned 252,997 220,977
e A Commission income 176,375 47,853
HA A Other income 232 183
e H Commission expenses (43,512) (35,695)
386,092 233,318
REHERESH 8 Charge for insurance claims (Note)
k| Gross
ERNEE Gross claims paid (130,102) (158,829)
Change in reported claims, incurred
CEWMCRE - CREHELRER but not reported (“IBNR”) and
2 B AE e A P B S {5 7 5B other insurance provision (14,112) 10,514
(144,214) (148,315)
iR Reinsurance
U e & iR 2 R AE Claims recovered from reinsurers 25,007 12,501
EEHIEE  EREEERER Change in reported claims, IBNR and
7 BAE Ry L R i R 2 i other insurance provision (14,233) 7,007
10,774 19,508
FRERE Net insurance claims (133,440) (128,807)
Trbee ZEIFUTA Net insurance operating income 252,652 104,511

ibRE PR R AEE 2
PR SR B R 98 2 I (B S
R HEARZ TR
FHSZ -

Note: Charge for insurance claims represents net claims incurred on the
Group’s insurance business and the related claims settlement

expenses.
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ARKERTTARAE]

CMB Wing Lung Bank Limited
REEX P B ER I BEHRR

Notes to the Unaudited Interim Financial Disclosure Statements

7 ARG

7 Net trading gain

BEANA=THILEANEAR

Six months ended 30 June

—O0—h —O—N
2019 2018
AT AT
HK$°000 HK$°000
Net loss arising from financial
FE LA EESE AR Sf T instruments mandatorily measured
Hi$E1E at fair value through profit or loss (4,667) (136,735)
Net gain/(loss) arising from financial
BEMUAFEEZABREZ ST instruments designated at fair value
E R (B518) through profit or loss 82,894 (77,158)
Net (loss)/gain arising from derivative
T4 e T EF (B R) /s financial instruments (77,940) 54,119
ANE E R U Net gain from foreign exchange trading 5,939 221,791
6,226 62,017

8 HAEFWA

8 Other operating income

BEANA=+HLENEAR

Six months ended 30 June

—O—h —O—N
2019 2018
BT BT
HK$’000 HK$’000
LTSN Dividend income
- bR RS 5 - Listed equity securities 17,213 5,334
- JE R RAERE 5 - Unlisted equity securities 24,826 31,830
Rental income from investment
B 2 U AR E 3R X properties less direct outgoings of
Ak 13,698,000 T HK$13,698,000
(ZO— )\« H#kir 14,129,000 JT) (2018: HK$14,129,000) 71,458 73,932
REFHE S F LS Net rental income on safe deposit boxes 5,886 16,663
HEE AT Z SR g E 2 Net gain on disposal of financial assets
FUEE GERE) at amortised cost (Note) 2,257 1,863
Ho At Others 6,110 6,177
127,750 135,799

AERE 0 ARGEEIRYI Y B B 0 1
RASNR Z R EE > 2R
JeR\ b e 722 B

Note: During the period, the Group sold some of the financial assets at
amortised cost mainly as risk monitoring and control measures.
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ARk ERTTAIRAE
CMB Wing Lung Bank Limited

REEFZ T BB B ®R

Notes to the Unaudited Interim Financial Disclosure Statements

9 BFETH 9 Operating expenses
BZANA=1+HIEAHEA
Six months ended 30 June
—O0—h —O—N
2019 2018
AT AT
HK$°000 HKS$°000
ANEEH Staff costs
- Fre R HA AN EEH - Salaries and other costs 591,549 540,655
- BREFITH - Retirement benefit costs 34,517 31,167
Premises and equipment expenses,
B R NEREITE excluding depreciation
- VIS - Rental of premises 17,290 53,877
- HAth - Others 74,735 59,033
e Depreciation
- HAr ¥ feee i (GERE 18) - Other properties and equipment (Note 18) 115,553 89,111
- FHE 1M - Leasehold land 1,877 2,014
EE R EGHEE Advertising and business promotion 7,980 6,905
ETEEEE Electronic data processing 38,798 39,489
HE Rz 3 R Postage and communications 24,204 25,253
N E R E R Printing and stationery 6,566 6,175
% S BT <2 Auditors’ remuneration 3,757 2,719
K EE Water and electricity 10,093 8,828
PN EYE=E = 3] Legal and professional fee 89,175 79,080
B B R ing Business, withholding tax and surcharges 27,176 21,146
IRk Insurance 12,293 11,641
e HRE A Securities related expenses 2,773 3,267
Hir Others 52,230 46,654
1,110,566 1,027,014

10 BEHEK

10 Impairment losses

BEANH=1+HINEA

Six months ended 30 June

—O—h —O—N
2019 2018
AT T AT
HKS$’000 HKS$°000
VERIEN(EIEE:IE =P Impairment (written back)/losses on:
- Balances and placements with and loans
- FEEEFEERK and advances to banks
- E AR AR - at amortised cost (30,789) 4,079
- at fair value through other
- DB ESE A M2 mE LS comprehensive income (512) 236
- fEBEE T - Debt securities
- TR AT - at amortised cost 30,139 112,306
- at fair value through other
- DA EESE AT A2 EI S comprehensive income 164,182 579,652
- B HAWARTH - Advances and other accounts
- FEEESE R AT IRE - at amortised cost 65,235 108,358
- at fair value through other
- DUAPEEEREAEA 2GS comprehensive income (9,301) 994
- Loan commitments and financial
- BEUKEE M ERIERREY guarantee contracts (3,705) (26,523)
R R IFE Net charge to income statement 215,249 779,102
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11 Fieii
PéF e AR 2B T ¢

11 Income tax

Taxation charged in the consolidated income statement represents:

BEAA=1THIAER

Six months ended 30 June

—O0—h —O—N
2019 2018
AT T AT
HK$°000 HKS$°000
ARHAREIA Current taxation:

- BAEFNER - Hong Kong profits tax 292,700 133,279
- JHAMRIE - Overseas taxation 55,212 113,043

AR FERGIH Deferred taxation:

- Relating to the origination and
reversal of temporary

- RS 2= A R differences 970 2,912
348,882 249,234

& R B B E AR P R
FILLFR#:16.5% (= O — /\AF : 16.5%)
SE - BN AR Y
P L A 4 2 7 i 38 17 8
R -

The provision for Hong Kong profits tax for the period is calculated at 16.5%
(2018: 16.5%) of the estimated assessable profits for the period. Taxation on
overseas profits has been calculated on the estimated assessable profits for the
period at the rates of taxation prevailing in the countries in which the Group

operates.
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12 EEHS - BEERMER 12 Cash, balances and placements with and loans and advances to

banks
30/6/201_9 31/12/201}
AT IT AT
HK$°000 HK$’000
DS R A TR At amortised cost
[EFIR 4 Cash 1,082,069 944,608
lEGES Balances with banks 10,974,644 9,417,804
FI R 1T Balances with central banks 1,497,556 3,663,881
[F 3¢ & I Placements with banks
- A& B A EHA - maturing within one month 20,254,313 38,649,080
- maturing between one and twelve
- PA—2 4 {F A N EHE months 13,921,740 17,546,024
34,176,053 56,195,104
[EZEEX Gross loans and advances to banks 1,000 298,413
B E Impairment allowances
- BPEE - Stage 1 (859) (31,648)
47,730,463 70,488,162
At fair value through other
DAL EESE A LMK comprehensive income
EE3-¢/4 Gross loans and advances to banks 16,615,600 16,009,397
16,615,600 16,009,397
64,346,063 86,497,559
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13 TESRTE

A RS HEAITE M THZ RE
SEFHEREZZARNGIE

B NPHEE R EE R E S

13 Derivative financial instruments

The following is a summary of the notional or contractual amounts, fair values and
credit risk weighted amounts of each significant type of derivatives, without taking
into account the effects of bilateral netting arrangements:

HH/ AHEE “#El AFEE
SIS Fair values EHIEHE Fair values
Notional/ Notional/

contractual zE &fE  contractual ‘i =Y
amount Assets Liabilities amount Assets Liabilities

30/6/2019  30/6/2019  30/6/2019  31/12/2018 31/12/2018  31/12/2018
BETIT  ABRTRT BBTRI BRTor B¥TIT BT
HKS$’000  HK$’000  HK$000  HKS$'000  HKS$°000 HK$°000

SINE A4 Exchange rate contracts
BHIEY Forward contracts 22,886,885 160,479 125,162 20,989,028 186,000 155,318
& i e HE Currency swaps 69,722,670 225,513 254,001 74,190,151 152,632 534,553
i Y HA R Options written 280,531 - 892 275,119 - 1,696
[ A HAFE Options purchased 293,687 905 - 319,688 1,649 -
93,183,773 386,897 380,055 95,773,986 340,281 691,567
FIREL Interest rate contracts
Fl 2R 4 HH Interest rate swaps 22,546,868 66,438 88,680 24,874,102 146,989 77,371
R HE -S4 Equity contracts
i o HA R Options written 24,115 - 360 67,092 - 403
I A HA R Options purchased 24,115 360 - 67,092 403 -
48,230 360 360 134,184 403 403
115,778,871 453,695 469,095 120,782,272 487,673 769,341

hETRZG8SMABRNEREH
R ZZ T8 AT AR -
RS TG AR ~ R o e M (E AR &
TR T R RE P plcA M (& &) 204 F)
(BfH) - TTEEMEENAREZAPE

(B 4RBH R BB I 3 B R HY Y ) -

The contractual amounts of these instruments indicate the volume of transactions
outstanding as at the end of the reporting period and they do not represent amounts at
risks. The derivative instruments become favourable (assets) or unfavourable
(liabilities) as a result of fluctuations in market interest rates, foreign exchange rates
or equity prices relative to their terms. The aggregate fair values of derivative
financial assets and liabilities can fluctuate significantly from time to time.
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3 &M IR (&)

13 Derivative financial instruments (Continued)

30/6/2019 31/12/2018

AT T AT

HK$’000 HK$’000

EEEmLESH Credit risk weighted amount

INEEEY Exchange rate contracts 604,564 538,310
FIZRE4 Interest rate contracts 60,790 86,079
s RE &5 4 Equity contracts 1,807 3,881
667,161 628,270

EEEBEERHFERBEEE (IRTT
EEA)RAD MmatH o hEeEIR
AR 2 o - 2 B0 B % S b L
HZ 2R B at | - Brek A Z s
PLEE 0% 150% o

14 DA EESEARERSZ
SRR E

Credit risk weighted amount refers to the amount as computed in accordance
with the Banking (Capital) Rules. The amount depends on the status of the
counterparty and the maturity characteristics of the instrument. The risk weights
used range from 0% to 150%.

14 Financial assets at fair value through profit or loss

30/6/2019 31/12/2018
AT T AT T
HK$°000 HK$’000
BN B EEEAERIR Z &R Financial assets mandatorily measured at
AE fair value through profit or loss
- [BEXEER - Debt securities 1,034,175 2,317,640
- RES & - Equity securities 275,959 17,452
- BB SRS - Equity investment fund 90,019 123,893
1,400,153 2,458,985
FEED AL EESEABSE &R Financial assets designated at fair value
EE through profit or loss
- B S - Debt securities 3,965,454 4,200,028
5,365,607 6,659,013
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15 BHRE 15 Investment in securities
30/6/2019 31/12/2018
BT T BT
HK$°000 HKS$’000
PUA B ESE A H At &z >~ 4/ Financial investments at fair value through
= other comprehensive income
& ?7] sz Debt securities 68,024,303 46,308,094
H e 7 245 Equity securities 1,163,458 1,011,321
69,187,761 47,319,415
BB AT IR 2 S R Financial investments at amortised cost
BB % Debt securities 1,004,066 821,895
B A Impairment allowances
- PEEL - Stage 1 (793) (864)
- B - Stage 3 (174,379) (141,540)
828,894 679,491
70,016,655 47,998,906
16 X REAMAEER 16 Advances and other accounts
30/6/2019 31/12/2018
BT T AT
HK$°000 HK$’000
HEH R AT IR At amortised cost
ZEER Advances to customers 163,682,209 154,404,596
TR Trade bills 1,591,724 223,563
FESTFIE Accrued interest 1,237,272 1,361,372
HARIE Other accounts
- JEULiRE - Insurance premium receivable 180,870 128,237
- FNEEEAEAULE - Recoverable from reinsurers 266,110 270,775
- JEU R HArER TR - Accounts and other receivable 2,266,936 1,769,509
2,713,916 2,168,521
ﬁiﬁfﬁ{% Impairment allowances
KEEE’L - Stage 1 (99,254) (122,171)
**B EZ - Stage 2 (44,323) (55,691)
- B - Stage 3 (648,624) (550,701)
(792,201) (728,563)
168,432,920 157,429,489
At fair value through other
AN EEEZEA = A S TS comprehensive income
ZEERK Advances to customers 2,559,362 3,354,983
et Trade bills 6,185,657 4,482,739
8,745,019 7,837,722
177,177,939 165,267,211
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17 &Y FE 17 Investment properties
30/6/2019 31/12/2018
BT AT T
HK$°000 HKS$°000
R EARII W] At the beginning of the period/year 3,266,150 3,225,920
Net reclassification between premises
FEEEYEETH and investment properties (27,103) (4,540)
B Al PR E Y Fair value gains on revaluation 63,520 44,770
REARIER At the end of the period/year
(B2 L {E IR (professional valuation) 3,302,567 3,266,150

FIEREYENR_O—NEANA=T
HZAEE - D& (G {E AR 5 i
WABEAREEE - EREMEHBIL
BN EEEREHEMTARA EHE
T REEEFEBNENSEELE
JRE K 3 ik (B ) 2 69 P A2 3t 8 R 1A
A E AEER -

All investment properties were revalued as at 30 June 2019 by capitalising the
net rental income using the Investment Method of Valuation. The valuations
were carried out by an independent firm of surveyors, A.G. Wilkinson &
Associates (Surveyors) Limited, who have among their staff Fellows of the
Hong Kong Institute of Surveyors with recent experience in the location and
category of property being valued.
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18 HEMPISE kst

18 Other properties and equipment

e R E
Right of use assets
L& CLN &L
Furniture Furniture
FE and FBE and &F
Premises equipment Premises equipment Total
AT BT T AT BT T BT T
HK$°000 HK$’000 HK$°000 HK$°000 HK$°000
[B&N Cost
W_O—hE—H—H 4  At1lJanuary 2019, as

FEHR previously reported 906,463 1,849,160 - 2,755,623
WITERANE B A ERIE  Effect of initial application of

16 G % HKFRS 16 - 224,533 206 224,739
W_O—/F—H—H"

LR EE S| At 1 January 2019, as restated 906,463 1,849,160 224,533 206 2,980,362
PR I EL Exchange adjustments (79) (85) (164) - (328)
iy Additions - 18,080 9,423 27,503
HE Disposals - (669) - (669)

Net reclassification between
premises and investment
J7 i B Y S B properties 27,103 - 27,103
N_O—NFAA=1H At 30 June 2019 933,487 1,866,486 233,792 206 3,033,971
ZIEITE Accumulated depreciation
W_O—hFE—H—H At 1 January 2019 243,582 1,243,614 - 1,487,196
PR I EL Exchange adjustments 27) (123) (220) - (370)
AHERHTEE EFFE9) Charge for the period (Note 9) 8,798 67,229 39,449 77 115,553
LB Written back on disposal - (664) - - (664)
KO- ERAZTH At 30 June 2019 252,353 1,310,056 39,229 77 1,601,715
IR H{E Net book value
RZO—NFARA=1H At 30 June 2019 681,134 556,430 194,563 129 1,432,256
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18 HEMPIsE et ()

18 Other properties and equipment (Continued)

 RIBREM
=7 Furniture and &
Premises equipment Total
AT AT IT AT T
HKS$’000 HKS$’000 HKS$°000
DN Cost
W_O—/\F—H—H At 1 January 2018 896,338 1,786,869 2,683,207
PR Exchange adjustments 80 (3,076) (2,996)
ey Additions - 70,994 70,994
Classified as assets held for sale
DRI EERE (GER 19) (Note 19) (339) - (339)
= Disposals (585) (5,627) (6,212)
Net reclassification between premises
RSB YIEE and investment properties 4,540 4,540
Revaluation surplus on premises
transferred to investment
B EE B AL F BRI AR EYE properties 7,194 7,194
Less: elimination of accumulated
TR BT E RSN E L (E depreciation on revaluation (765) (765)
RZO—/\FE+_H=+—H At 31 December 2018 906,463 1,849,160 2,755,623
BRI Accumulated depreciation
w_O—/\FE—H—H At 1 January 2018 228,217 1,084,516 1,312,733
PR SR 3 Exchange adjustments 23 (2,148) (2,125)
KL EE Charge for the year 16,576 166,670 183,246
Classified as assets held for sale
B BSIE ST (3ERE 19) (Note 19) (271) : @71)
HE ] Written back on disposal (198) (5,424) (5,622)
R RilES Elimination on revaluation (765) - (765)
RZ_O—)/\FE+_HA=+—H At 31 December 2018 243,582 1,243,614 1,487,196
MR R E Net book value
RZ_O—)\FE+_HA=+—H At 31 December 2018 662,881 605,546 1,268,427
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19 JIfEHERE

RZO—/\FE+ZH+—H » KEH
ML =T0i%i] T~ EAEH
a4 MEAEE-HEE  LEW
HUHSE R RE 10%0ET6 - Z5E7R
ZO—NE—HIZH/NHZER -

Rt - = O— NEF A=+ —
FI A S B U 5 2 5 J B 1 £
BEMT :

19 Assets classified as held for sale

On 11 December 2018, the Group signed a formal agreement for sale and
purchase with an independent third party to dispose a premises and received
the deposit money equal to 10% of the consideration. The transaction was
completed on 28 January 2019.

Accordingly, the Group’s interest in this premises was classified as assets held
for sale at 31 December 2018 as follows:

31/12/2018

AT

HK$’000

THE s Interests in leasehold land 1,912

FEERA (31 18) Premises at cost (Note 18) 339

B BTEITE (GERE 18) Less: Accumulated depreciation (Note 18) (271)

YIEHEEE Assets classified as held for sale 1,980
20 BEEHER 20 Deposits from customers

30/6/2019 31/12/2018

AT AT

HK$°000 HK$’000

TEHAE R R AR AR IR Demand deposits and current accounts 22,313,607 22,911,912

BEEX Savings deposits 66,915,067 63,766,873

TEHF R B A R #K Time, call and notice deposits 141,984,256 134,650,617

231,212,930 221,329,402
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21 ERXTH 21 Capital instruments
30/6/2019 31/12/2018
AT T AT
HK$°000 HK$’000
BT ZRIERHA Subordinated debts issued
ZE£7T 400,000,000 SIS R A US$400,000,000 subordinated fixed rate notes,
YRR E BREEE G1RE a) measured at amortised cost (Note a) 3,121,151 3,128,160
3,121,151 3,128,160
HHIMER TH Additional equity instruments
Z£71 130,000,000 Tk sEAIIE 2 fE US$130,000,000 undated non-cumulative
BEEAES GFED) subordinated capital securities (Note b) 1,008,020 1,008,020
Z£71 130,000,000 Tk sEAIIE 2 fE US$130,000,000 undated non-cumulative
BIEEAREH FFEc) subordinated capital securities (Note c) 1,007,370 1,007,370
A 1,000,000,000 Tk 4571 RMB1,000,000,000 undated non-cumulative
JEEBEREEZEARDE S FFEd subordinated capital securities (Note d) 1,236,600 1,236,600
2457 170,000,000 ¢ 7k 487 US$170,000,000 undated non-cumulative
JERBREELAESE GEiEe) subordinated capital securities (Note €) 1,321,240 1,321,240
2457 400,000,000 7k 4E7 US$400,000,000 undated non-cumulative
JERRBREEASESE GEES subordinated capital securities (Note f) 3,138,560 -
7,711,790 4,573,230
¥ (a) [t 3 T 400,000,000 c E E B E =¥ X Note: (@)  These represent US$400,000,000 subordinated
—O—ttHE+—HZ+_HEET  WH fixed rate notes qualifying as supplementary
REBKNEHZHINE R - I ZBER capital of the Group issued on 22 November 2017.
—O0OZt®E+—HZ+ZHZ=FH - = The notes will mature on 22 November 2027 with
MEEHAR _O__%+—H_-+= an optional redemption date falling on 22
H- BHBTHE2EERBEEHIZH A November 2022. Interest at 3.75% per annum is
Foo IEBA A B EF] RIT75%:E payable on a semi-annually basis for the first 5
B o mEFEELAN  HB o MEBLAFE years from the date of issue to the optional
BIEMEEHERE > RN E T ES] redemption date. Thereafter, if the notes are not
REHWNERAFEHEEMSZZ SR redeemed, the interest rate will reset and the notes
17585 7 o L g 2 K &80 & 2L will bear interest at 5 year US Treasury Rate on
BEKEEFHE W - that date plus 175 basis points. The principal of the
notes will be written down if a non-viability event
occurs.
(b) Bt 57T 130,000,000 c Kk R JE R G 18 1B (b) This  represents  US$130,000,000  undated
EABHW A ERAEB ZEIN —HE non-cumulative subordinated capital securities

Ko @ HRER _O—MNENLH=+TH
TP ATZERAE > & (E AT E
BZO—NE+H—H HBETHEE
EfEpmE N 2 ERLF > HEFVER
Ky 6.00% - H A% - 3 fE R OR 1T 6 (O]
fE > BREE 5 Fig g kA F
FEE % BRI 4.13%EHHE:T -

30

qualifying as additional Tier 1 capital of the Group.
The securities were issued to the Bank’s holding
company on 30 September 2014 with the first call
date falling on 1 October 2019. Distribution rate for
the securities is set at 6.00% per annum for the first
5 years from the date of issue to the first call date.
Distribution rate will be reset thereafter every 5
years at the then prevailing 5 year U.S. Treasury
Rate plus 4.13% per annum if the capital securities
are not called.
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REFZHHAM BRI BEHR
21 BATH (&)
() I 2 5t 130,000,000 7¢ 7k 4 %I 3k B % 1%

()

©)

®

SR TEZRKE
CEAGEIENE

HEAZFHFAERLAEEZHHI—
BEA - EHER O —E+ = H =
THHBFTTARITZERAE S HEE
AIEEAEE_O—-NE+ZH=+
H- -dH#THEEMEEAMEEE ZEA
o RS FE SR 55.80% - Hig -
e R AT R B R B RS E
R 55 B AF U B 2R R R I 4.13%
EHrEE] -

It A\ B 1,000,000,0007T 7 51 % I 515
® {8 & AR 75 #T 2 R AREE Z BN
—REA - KEER O HE A=
H&& 1T 7 A7 Z kA E > & E 52 A E
OB _OZOFE_AMH - [LEFH
FE R B5.50% -

It 25 7€ 170,000,000 T 7k &1 B JF R 5 1%
BEEARB A E R A EB ZHI—
MEX - HEFNR_O—-CENH =+
tHET > FEEMEEAE/R-OZZ
FWUHZ+/NH - H#ETHZEEEREZA
IEEEEIZEﬁE BEEENWERRR

5.20% - H 1% > 35 J& BRf R 1T (0] g AR o
BRI ESFEHE Hf?lﬂfﬁﬁﬂlf{ﬁ

77 RN 13%E X7 AT -

It 55 7T 400,000,000 T 7 &1 Y JF R 7 12
fBE AR F WA E R AR EEZ I —
MEX - HEHFN_O—-NE—-HZ+
WWHsT > HEEpEEHRBR=OZ
F-HIZ+HWMHE - B#ETHZEEEREZA
EE%EIZEﬁE BESFNFEERE
6.50% - H A% - 75 @ by R AT 1] I fE
Q?Hﬂt%!i?*”*ﬁfilﬂfﬁﬁﬂlffﬁ
77 AR TN3.948% H ¥ & 7T ©

H EAL@Z#E&%Z*%
EEFLELA > mMA

1TH 1 B 17 R E ﬁ?‘f%&iﬁ EHUHZE
BErEgEM -

(©

(d)

)

®

21 Capital instruments (Continued)

This represents US$130,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier 1
capital of the Group. The securities were issued to the Bank’s
holding company on 29 December 2014 with the first call
date falling on 30 December 2019. Distribution rate for the
securities is set at 5.80% per annum for the first 5 years from
the date of issue to the first call date. Distribution rate will be
reset thereafter every 5 years at the then prevailing 5 year
U.S. Treasury Rate plus 4.13% per annum if the capital
securities are not called.

This represents RMB1,000,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier 1
capital of the Group. The securities were issued to the Bank’s
holding company on 3 February 2015 with the first call date
falling on 4 February 2020. Distribution rate for the securities
is set at 5.50% per annum.

This represents US$170,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier 1
capital of the Group. The securities were issued on 27 April
2017 with the first call date falling on 28 April 2022.
Distribution rate for the securities is set at 5.20% per annum
for the first 5 years from the date of issue to the first call date.
Distribution rate will be reset thereafter every 5 years at the
then prevailing 5 year U.S. Treasury Rate plus 3.13% per
annum if the capital securities are not called.

This represents US$400,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier 1
capital of the Group. The securities were issued on 24
January 2019 with the first call date falling on 24 January
2024. Distribution rate for the securities is set at 6.50% per
annum for the first 5 years from the date of issue to the first
call date. Distribution rate will be reset thereafter every 5
years at the then prevailing 5 year U.S. Treasury Rate plus
3.948% per annum if the capital securities are not called.

The principal of the additional equity instruments will be written
down if a non-viability event occurs. Distribution is payable
semi-annually, and may be cancelled at the sole discretion of the
Bank. Cancelled distribution is not cumulative.
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22 HArRRTE K FEEE 22 Other accounts and accruals
30/6/2019 31/12/2018
AT AT T
HK$°000 HKS$°000
JERTFI S Interest payable 1,153,054 1,377,714
REEE Insurance liabilities 2,169,782 2,088,490
HE&EE Lease liabilities 197,333 -
JEAST e HA IR TE Accounts and other payable 2,952,638 2,495,534
6,472,807 5,961,738
Impairment allowances on loan
commitments and financial
ERUKEE B BE R & SR (E LR guarantee contracts
- E—PEEE - Stage 1 8,847 12,906
- FEPEES - Stage 2 5,350 6,084
- FEEEE - Stage 3 17,048 15,960
31,245 34,950
6,504,052 5,996,688
23 A 23 Share capital
30/6/2019 31/12/2018
g AT a1 AT
No. of shares HK$°000 No. of shares HKS$’000
BT R EAERA Issued and fully paid:
Femps Ordinary shares 232,190,115 1,160,951 232,190,115 1,160,951
TERERE A ANA W R E R 2 B The holders of ordinary shares are entitled to receive dividends as declared
B REMNEAITZ g3 LK —2  from time to time and are entitled to one vote per share at meetings of the
7 RIEE - BrA % @S A{T 2 F ek Bank. All ordinary shares rank equally with regard to the Bank’s residual net

FEEZAE S - assets.

~//
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24 24 Reserves
Hfd
ik SMEE
BEREHE =4
Bank Financial
BARLEE premises asset  FLAMEEE  RENGEF]
Capital revaluation revaluation Other Retained &5t
reserve reserve reserve reserves earnings Total
BEToT EETT BETT BT BETT BT
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$’000
W_O—hFE—H—H At 1 January 2019 57,500 582,418 (272,492) 772,440 33,130,693 34,270,559
Financial assets at fair value
PN EESE A M2 through other comprehensive
W2k 2 SRlERE income
- ONAEE S - Changes in fair value - - 187,136 - - 187,136
- Transfer to income
- A HVERE A U= statement on disposal - - (58,167) - - (58,167)
- Transfer to income
- PNEER AU IS TR statement on impairment - - 150,245 - - 150,245
Equity securities at fair value
PN EESE A M2 through other comprehensive
Wegs 2 B ERE o5 income
- ONAEE S - Changes in fair value - - 19,519 - - 19,519
- B RE & - Transfer to retained earnings
Pl on disposal - - 10,886 - (10,886) -
iR =NE= = Share of associates’ reserves - 3,285 11,435 17,715 (17,715) 14,720
Share of jointly controlled entities’
JEAS B2 HI B RS b A reserves - - (13) 72 (59) -
HAP 3 A Profit for the period - - - - 2,260,715 2,260,715
PR SR SEE ) Exchange difference - - - (12,225) - (12,225)
Actuarial losses on defined
SUEIERE B SRR benefit scheme - - - - 10,507 10,507
Effect of deferred taxation on
Hftr 25 TE B g T other comprehensive income
FRTE > B2 items - - (27,374) - (1,734) (29,108)
Distribution for additional equity
ZEYME e LB instruments - - - - (127,326) (127,326)
H_O—FARH=+H At30June 2019 57,500 585,703 21,175 778,002 35244195 36,686,575
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24 BB (&) 24 Reserves (Continued)
=il
E=Uh BRERE
JEE fehfH
Bank Financial
&N premises asset  FAMGEE  CREDGEA]
Capital  revaluation  revaluation Other Retained &5t
reserve reserve reserve reserves earnings Total
BT T AT T BT BT AT IT BT
HK$°000 HKS$’000 HKS$’°000 HK$°000 HK$°000 HK$°000
W=O—/\EE—H—H > AtlJanuary 2018, as previously
YFEEF R reported 57,500 562,916 (27,242) 941,236 30,437,770 31,972,180
VIR R BB RS Effect of initial application of
SEHIE 9 BE > g HKFRS 9 - - 23,678 - (143544)  (119,866)
W=O—/\F—H—
H - g&&&5] At 1 January 2018, as restated 57,500 562,916 (3,564) 941,236 30,294,226 31,852,314
Financial assets at fair value
DU B (ERE A E A 2 through other comprehensive
Wts 2 RlEE income
- NEE S - Changes in fair value - - (645,157) - - (645,157)
- Transfer to income
- A ERRE AU SR statement on disposal - - (47,886) - - (47,886)
- Transfer to income
- AR R A g statement on impairment - - 606,210 - - 606,210
Equity securities at fair value
DU B (EE A E A 2 through other comprehensive
Wt < RERERG 77 income
- NHEE S - Changes in fair value - - (198,288) - - (198,288)
- PR HI AR - Transfer to retained earnings
bl on disposal - - 5,114 - (5,114) -
TE(ERH 2 N\ T H Share of associates’ reserves - 8,505 (13,137) - - (4,632)
Share of jointly controlled entities’
JEAGSLEERI SRS reserves - 3,803 (9,315) 47,541 (47,541) (5,512)
fra i prav | Profit for the year - - - - 3,219,302 3,219,302
P SR Sy Exchange difference - - - (216,337) - (216,337)
Surplus on revaluation of bank
B FE KR premises - 7,194 - - - 7,194
Actuarial losses on defined
FUEIERETE 2 K E TR benefit scheme - - - - (87,029) (87,029)
Effect of deferred taxation on
HoA 2z TE B SR other comprehensive income
FTE > s items - - 33,531 - 14,360 47,891
Distribution for additional equity
Y M T YD instruments - - - - (257,511) (257,511)
R=O—/\&F
+-HF=+—H At 31 December 2018 57,500 582,418 (272,492) 772,440 33,130,693 34,270,559
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24 B (@)

@)

(b)

(©

(d)

(e)

AR A O s T s
o EL R B R U A (LS B TR A T A
(FHEFRRL -

E R/ RBYSEES 2 &
BURMIELAL ©

bR E E A LA FEERA
FLAt % T S S R A L B K
ERIZ A HEESES)Z RetiF 280
PRI < B o 7 B 2 St BUORHAERE

ARG E Y ELAL G (e B A A~ D
SLEEM ~ SORGEM ROAE B ER A -

i 308 o (A T AL AR FE I R R e M 2
A -

Ve 5 58 (A J2 IR AT RSN 0 17 R B8
EJAYR S e E A Y D SR -

BARRHARRERB RS R
i Z AR E R ORI SR T e =95 5 [ DA
JFEE A &7 Jege B 240 e SRR Y B 1
I fE A

T TE B BR R R YRR AR TR 3
N B HEIER a3 2 B 8 8 &) 2 88 et
TRIFHEE 100510k > B2 M erf
Z BT HEE MR AHY 50% -
R R GE (A SE R R A AR 1R ] R S 4 R
ST IRSE L B B A -

AEHCNR_O—NFEAA=THZ
R B i ] o O B 78 1 1,737,664,000 7T
(O~ \FE+ZH=+—H: E®E
1,567,000,000 JT)F Ay /A E it o 7AE
W REEEEHEREE (R
TTRIRG) ZREKORE > T I
B EECN R AN - MHE
HEBEMEHES -

24 Reserves (Continued)

(@)

(b)

(©

(d)

()
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The Group’s capital reserve was set up in relation to the
capitalisation by certain subsidiaries of their retained
earnings for the issue of new shares to the Bank.

Bank premises revaluation reserve has been set up and is
dealt with in accordance with the accounting policies
adopted for revaluation of properties.

Financial asset revaluation reserve comprises the
cumulative net change in the fair value of financial assets
at fair value through other comprehensive income until
the financial assets are derecognised or impaired and is
dealt with in accordance with the accounting policies
adopted for revaluation of financial assets.

The Group’s other reserve comprises general reserve,
exchange reserve, contingency reserve and statutory
surplus reserve.

General reserve comprises previous years’ transfers from
retained earnings.

Exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of overseas branches and subsidiaries.

Contingency reserve represents a reserve established for
contingency of accumulation of risks in times of severe
economic downturn in accordance with Guidance Note on
Reserving for Mortgage Guarantee Business issued by the
Insurance Authority.

Statutory surplus reserve is provided at 10% of the
audited profit after tax of an associate of the Bank which
is incorporated in the People’s Republic of China, until
the reserve balance is equal to 50% of its registered share
capital. Surplus reserve can be used to offset accumulated
losses or capitalised as paid-up capital with the approval
of shareholders.

At 30 June 2019, included in retained earnings is an
amount of HK$1,737,664,000 (31 December 2018:
HK$1,567,000,000) which was earmarked as regulatory
reserve. The regulatory reserve is maintained to satisfy
the provisions of the Hong Kong Banking Ordinance for
prudential supervision purposes. Movements in the
reserve are made directly through retained earnings and in
consultation with the Hong Kong Monetary Authority.



ARKERTTARAE]

CMB Wing Lung Bank Limited
REEX P B ER I BEHRR

Notes to the Unaudited Interim Financial Disclosure Statements

25 BUERE PRI

A R A R oK E 2
Muilzade® kEERBIEESR
A E -

25 Contingent liabilities and commitments

The following is a summary of the contractual amounts of each significant
class of contingent liabilities and commitments, and the aggregate credit risk

weighted amounts:

30/6/2019 31/12/2018

BT AT

HK$’000 HK$’000

HFEEE D Direct credit substitutes 4,219,980 4,141,052

T HIEEH AR e EB Transaction-related contingencies 1,854,004 1,867,453

PEIE H AR sl E BB Trade-related contingencies 395,634 506,855

EHITHAIIGK Forward forward deposits placed 490,457 243,439

Other commitments which are

u] DU BN 2 EL &I unconditionally cancellable 22,821,038 20,923,448
Other commitments with an original

JRAFEH R—F B DU 2 HoAth s maturity of one year or less 3,317,520 1,034,685
Other commitments with an original

JAASFERT R —4FE DA 22 HofthE maturity of over one year 8,315,816 12,027,033

41,414,449 40,743,965

EEEELE S Credit risk weighted amount 9,221,217 10,569,063

M LLEt (5 & W bbb E & 8 2 6 &
[LE A 0%ZE 150% -

The risk weights used in the computation of credit risk weighted amounts

range from 0% to 150%.
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BLE MR E A T BB R RN Z
PR > I CIR 1T 58 (P BB )M A ) 2K
AT AEHE BHERBEITINRATER

(http://www.cmbwinglungbank.com) [A] ;2] o

DU A i 2 Bk Ry REE % 2 T I 7 &
FH R R M TE -

1 BRFERER

The Regulatory Disclosures, together with the disclosures in these interim
financial disclosure statements, contain all the disclosures required by the
Banking (Disclosure) Rules. The Regulatory Disclosures is available on the
Bank’s website at http://www.cmbwinglungbank.com.

The following information is unaudited and disclosed as part of the
accompanying information to the interim financial disclosure statements.

1 Capital adequacy ratio

30/6/2019 31/12/2018
NS Capital ratios
- B — AR E AL - Common equity tier 1 capital ratio 13.0% 12.7%
- —EREAREERE - Tier 1 capital ratio 16.5% 14.8%
- BEAREE - Total capital ratio 19.7% 18.0%

RZO—NFEAA=ZTHERZO—/\F+=
H=+—HZE&ARLRIIRE T ERRMEH
ARy CBRATSR(EAR)HAT 515 -

RIE CGIRITIEEAR)RAND) > AEEEER
gy TERETTE | EH RS B R S bR
JE\bR EE B - DARERAT T EAIERRTTA
STREEE R -

The capital ratios at 30 June 2019 and 31 December 2018 were compiled
in accordance with the Banking (Capital) Rules issued by the Hong Kong
Monetary Authority (“HKMA”).

In accordance with the Banking (Capital) Rules, the Group has adopted
the “standardised approach” for the calculation of the risk-weighted
assets for credit risk and market risk, and the “basic indicator approach”
for the calculation of operational risk.

30/6/2019 31/12/2018

BEARGEE Capital buffers
- PR EE ALLE - Capital conservation buffer ratio 2.50% 1.88%
- WEEEEEALER - Countercyclical capital buffer ratio 1.36% 1.07%

B R EE A LR TR E R TN AT A

(http://www.cmbwinglungbank.com) A% -

RZO—NFEAA=ZTHE=O— /\F+=
A=+—H > Frat EE AR LEFLERZ
SR BB SRR I S Rk Z SR S B o {EHl
FRAIN T HIRIEHTE TS -

The additional information of countercyclical capital buffer ratio is
available on the Bank’s website at http://www.cmbwinglungbank.com.

The basis of consolidation for calculation of the capital ratios and
leverage ratio at 30 June 2019 and 31 December 2018 follows the basis of
consolidation for financial reporting but excludes certain subsidiaries as
set out in the following table.
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Wi B N B A FE R REZS WA T The total assets and total equity of the subsidiaries are as
follows:
30/6/2019 31/12/2018
BEE PELS4EEE ML T 7t 4HAEH
Total assets Total equity  Total assets Total equity
Principal BT BETT AT IT BT T
27 Name EEEK activities HKS$°000 HKS$°000 HK$°000 HKS$’000
kR EEERAT™ CMB Wing Lung (RIS Insurance 3,405,609 1,235,829 3,345,207 1,191,710
Insurance Company underwriting
Limited™
Rk ERMEERAT™  CMB Wing Lung TSRS Financial 17,123 7,971 17,158 7,993
Capital Limited™ consultancy
services
gk B BERAT®  CMB Wing Lung MBS Provision of 30,996 30,893 31,008 30,886
Finance Limited” financial services
HrkxlEEEEHAR.A CMB Wing Lung Asset BEEM Asset management 200,531 183,026 178,906 178,795
= Management Limited
Rk EELAERAS™  CMB Wing Lung (S ER Trustee services 23,937 22,303 22,283 20,781
(Trustee) Limited™
gk EEEEN AR, CMB Wing Lung 1 b RE Insurance broking 310,401 284,942 136,783 140,034
=* Insurance Brokers
Limited®
HegkErREAREA " CMB \ij\/#ing Lung Agency {7t A B Insurance agency 191,780 146,223 190,676 144,246
Limite
K EZLRERR CMB Wing Lung ZEACEIRTS  Nominee services 10 10 10 10
NEH (Nominees) Limited
fAm A RS $#AMRAT™  CMB Wing Lung Property 3 sy Property - (177) - (172)
Management Limited management
FESHRAE™ Hongnet Limited™ P E T Investment 3,884 3,867 3,894 3,873
holding
Wingspan Incorporated” Wingspan Incorporated” #2557 Property holding 29,340 11,416 29,703 11,458
Wing Lung Opportunities Wing Lung HEE Investment 289,605 287,582 285,900 284,475
Fund Limited"® Opportunities holding
Fund Limited™®
Wing Lung Opportunities ~ Wing Lung B Investment 290,309 289,261 286,326 285,358
Master Fund Limited @ Opportunities Master holding
Fund Limited™®
Wing Lung Growth Fund Wing Lung Growth B Investment 281,483 260,464 280,206 261,685
111 Segregated Portfolio™ Fund 111 Segregated holding
Portfolio™
CMFHK Fortune*JﬂOO CMFHK Fortune%OO HEE Investment 100,825 100,150 - -
Fixed Income SP Fixed Income SP holding
kg AR AT Sea Wing Investments L E =¥ s Property holding 5,029 (5,099) 5,126 (4,993)
Limited"
ARGk R e B T CMB Wing Lung Equity  FEHERSEEH  Equity investment 18,292 17,937 18,412 18,118
CEINAERAR" Investment Management management
(Shenzhen) Limited"
EARATT Antopex Limited™ (ST Trustee services - - - -
REARAT" Bulleria Limited™ IERE3:; Trustee services - - - -
SRR AT Cameland Limited™ Lt 3 Trustee services - - - -
EEERAE" Deeright Limited™ (B Trustee services - - - -
EAER AT Eaglearn Limited™ IEEE I Trustee services - - - -
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1 BEREREER (&)

* BEAEBREAFE_O-NEFEANA=
E& O—NE+ZH= +* H Z &
BEALEER > UAEEEEFELE -

@&+

fHATEEERFAZBAE -
COHATEERMBERAEZRE LS -

e W_O—-NFEAA=T+TH XITHFA
Wing Lung Opportunities Fund Limited
( AR ) BITHRBZ 96.65% (—

O—NHFE+ZH=+—H: 96.65%) -
Wing Lung Opportunities Master Fund

Limited HZ% E S 2B HBEE -

2 PARRELE
RO NEAA=+H R 9 A

1 Capital adequacy ratio (Continued)

= Companies excluded in the computation of the consolidated capital
ratios at 30 June 2019 and 31 December 2018 for regulatory
reporting purposes.

#  Wholly and directly held by the Bank.
~ Wholly and indirectly held by the Bank.

@ At 30 June 2019, the Bank directly held 96.65% (31 December
2018: 96.65%) of the shares issued by Wing Lung Opportunities
Fund Limited (the “Fund”). Wing Lung Opportunities Master Fund
Limited is wholly and directly held by the Fund.

2 Leverage ratio

The leverage ratio as at 30 June 2019 and 31 December 2018 were
compiled in accordance with the Leverage Ratio Framework issued
by the HKMA.

30/6/2019 31/12/2018

RARELR

Leverage ratio 11.01% 9.86%

MR R T E M AR AT 4%5
(http: //WWW cmbwmglungbank com) A ,%J

The additional information of leverage ratio is available on the Bank’s
website at http://www.cmbwinglungbank.com.

39


http://winglungbank.com/

ARKERTTARAE]

CMB Wing Lung Bank Limited

M BER (REFX)

Supplementary Financial Information (Unaudited)

3 MEPE SR

3 Liquidity position

30/6/2019 30/6/2018
SR e S L Average liquidity coverage ratio
- F—F - First quarter 172.4% 147.4%
- BE=E - Second quarter 162.2% 150.8%
RBE&ESFHIEE Net stable funding ratio
- B—=F - First quarter 135.3% 125.3%
- EZF - Second quarter 132.4% 125.2%

?t@ﬁ%b'riicg%ttf%ﬁ%ﬁ (RT3
CRETME)EAN) 510(1)(b) K LHE%?’/S
%E%)SZLX%?WE’J#{II{’EE{Z?Z*HT
R EELRAFE P

8 E A g AL R D IRE (SR {75 Ot
PE)AR R ) 55 10(1)(b) & L13FZ<Q%
’ﬂi)iﬁﬁl?—?fiﬂkﬁ

BN E IR L e\ R R R AT E

(http: Iwww. cmbwmglungbank com) N 3
o

AEBCRKRESE 58 - BERAHME
JE\ b 2 HAR - RERE R - Zli/\l
Z O BN M R B B SRS S
JNEFEHA -

The average liquidity coverage ratio is calculated as the arithmetic mean of the
liquidity coverage ratio as at the end of each working day in the quarter on an
unconsolidated basis in accordance with rule 10(1)(b) of the Banking (Liquidity)
Rules.

The net stable funding ratio reflects the quarter end position and is
calculated on an unconsolidated basis in accordance with rule 10(1)(b) of the
Banking (Liquidity) Rules.

The additional information of liquidity position is available on the Bank’s

website at http://www.cmbwinglungbank.com.

Objective, framework and process are in place for governance, measurement
and monitoring of the Group’s liquidity risk. Details of the Group’s liquidity risk
management approach are set out in the 2018 Annual Report.
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4 ERHEH 4 Currency concentration
KREBFREINEEAESE T » LK The US dollar and RMB net positions constitute 10% or more of the total net
AR EKE A5 FR LM 10%  position in all foreign currencies of the Group and are reported in Hong Kong
L b BREBEEIIHOT dollar equivalent as follows:
EIT NN
UsS dollar RMB
30/6/2019 31/12/2018 30/6/2019 31/12/2018
AT T BT AT T AT
HKS$’000 HK$°000 HK$’000 HKS$°000
HssE Spot assets 110,120,640 111,693,924 50,458,534 45,187,007
H e i Spot liabilities (77,698,637) (67,316,740) (44,821,858) (51,375,581)
=HHIE A Forward purchases 32,645,817 26,565,394 20,951,093 27,798,587
HHIE 1 Forward sales (57,597,029) (67,829,529) (21,543,190) (18,050,170)
HARE 4 Net option position 14,610 (7,718) (615) (3,368)
S5 Net long position 7,485,401 3,105,331 5,043,964 3,556,475

R R FHEERET SR EE RN
TANERPE L RERRATEZ T SRR
e, TAGETE -

K%ﬁﬁﬁé’“ﬁéﬁ%@é‘ﬂiﬂ ' ETTR
ARBERBEHEE I FEMIEaR
LRI 10%E DL L £ELA§%“§§§?1E§U$§
W

The net option position is calculated based on the delta-weighted position
approach set out in the prudential return “Foreign Currency Position” issued
by the HKMA.

The US dollar and RMB net structural positions constitute 10% or more of the
total net structural position in all foreign currencies of the Group and are
reported in Hong Kong dollar equivalent as follows:

30/6/2019 31/12/2018
AT BT T
HK$’000 HKS$°000

RS Net structural position
EIT US dollar 690,747 690,747
AR# RMB 2,713,906 2,714,178
3,404,653 3,404,925
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5 T EEM

() BITRESEZE FERERE

5 Segmental information

(a) Gross advances to customers by industry sectors

30/6/2019 31/12/2018
FEH il A AL
B BFPE
ZBath ZHEEE
% of gross % of gross
advances advances
HEWT-5C  covered by HHEET-IT covered by
HKS$’000 collateral HKS$’000 collateral
EEHAFEH &2 Loans for use in Hong Kong
TRl Industrial, commercial and financial
LIE 097 Property development 2,859,008 35.3 4,405,280 38.7
ERE Property investment 9,820,034 71.8 12,556,276 84.2
AT Financial concerns 31,215,864 33.2 29,465,612 35.8
SR ER 4T Stockbrokers 2,815,011 23.7 2,131,645 12.5
R EE Wholesale and retail trade 997,658 32.3 1,385,941 50.1
Bl Manufacturing 506,396 21.7 303,377 48.5
S Ky A8 i 25 Transport and transport equipment 367,580 6.3 2,337,112 1.1
PRaEEE) Recreational activities 520 100.0 574 100.0
B Information technology 395,609 0.6 5,648 23.7
HoA Others 15,734,249 19.3 17,049,438 36.3
{EPN Individuals
BE TEEAH
o TN
AN2ERER Loans for the purchase of flats in
st B TRH the Home Ownership Scheme,
HEHE Private Sector Participation
#, WEXE Scheme and Tenants Purchase
1y 1% 4 &t & Scheme or their respective
B8 successor schemes 365,589 100.0 391,048 100.0
BEEHM(FEE Loans for the purchase of other
YN E R residential properties 8,985,445 100.0 7,637,732 100.0
ERHFEERK Credit card advances 190,195 - 217,395 -
HoA Others 21,976,352 93.5 14,038,981 89.1
E & Trade finance 1,021,127 29.0 1,385,311 28.6
97,250,637 54.2 93,311,370 54.7
EEADIMERAZ
=4 Loans for use outside Hong Kong 68,990,934 19.8 64,448,209 24.1
166,241,571 40.0 157,759,579 42.2
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5 IHWER (&)

() BITRESEZZ FEREHE

(&)

BTSRRI BZEFERAN VN
F B R MAHE 10% (B A - HER
E B A 2 2 Y88 oA 40 analysed as follows:

5 Segmental information (Continued)

(a) Gross advances to customers by industry sectors (Continued)

The gross amount of impaired loans and impairment allowances for those industry
sectors which constitute not less than 10% of gross advances to customers is

‘F
BAEEEHE
Impairment allowances
ERE
=7 14
Impaired F—PEE: BIRE E=RE
loans Stage 1 Stage 2 Stage 3
BT BT BT BT
HK$’000 HK$’000 HKS$’°000 HK$°000
ZO—EAA=TH At 30 June 2019
EFAFEHZ G5 Loans for use in Hong Kong
Industrial, commercial and
T <Rt financial
- EEREE - Financial concerns 106,259 32,791 18,399 27,690
A Individuals
- Hfth - Others 135,166 7,312 1,154 88,032
EE AR DISME > Sk Loans for use outside Hong Kong 689,777 37,300 4,877 506,482
931,202 77,403 24,430 622,204
—“O—/\&E+=H=+—H At31 December 2018
TERBFEHZ &3 Loans for use in Hong Kong
Industrial, commercial and
TR financial
- SRb{E - Financial concerns - 17,918 33,648 -
- HAl - Others 2,239 20,251 802 426
FEEDIMERZ &5 Loans for use outside Hong Kong 689,975 60,349 7,279 474,563
692,214 98,518 41,729 474,989
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5 IHWER (&)

(b) FEESBEZEFER - BHHEK -

EBE SRR B B2

DM ez F a0

B K JE RS

A E
A EIRE B R A R R RR 2 5
HFZFEMAEDSHT - LEHEEZER

5 Segmental information (Continued)

(b) Geographical analysis of gross advances to customers, overdue

advances, impaired loans and impairment allowances

The following geographical analysis of gross advances to customers, overdue
advances, impaired loans and impairment allowances is based on the location
of the counterparty, after taking into account the transfer of risk in respect of

such advances where appropriate.

BEERE
Impairment allowance
2
Stage 3
A=A A=A
M ERERK M ERERK
Overdue Overdue
S EEE advances advances
Gross for over BEREEEK for over BEFEERK
advances to three Impaired E—fEE £ FEE three Impaired
customers months loans Stage 1 Stage 2 months loans
AT BT A%t B¥ETxT  B%TT BETIT BY%Tr
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$’000 HK$°000
H=O—h&E At 30 June 2019
~NA=+H
& & Hong Kong 78,544,261 23,912 75,826 36,876 31,208 11,257 27,197
People’s Republic
hiE \ BRAERIE of China 69,382,447 346,491 924,852 45,514 4,279 316,219 621,387
HAth Others 18,314,863 30 97 14,501 4,544 30 40
166,241,571 370,433 1,000,775 96,891 40,031 327,506 648,624
=2¢7l] Restated
HNZO—N\&E At 31 December
+ZA=1+—H 2018
& & Hong Kong 82,790,291 14,760 24,279 62,839 24,130 4,093 14,972
People’s Republic
hiE \ BRAERIE of China 52,774,136 349,138 820,998 21,754 5,005 281,828 534,361
H At Others 22,195,152 - - 34,153 26,555 - -
157,759,579 363,898 845,277 118,746 55,690 285,921 549,333
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5 BB (@)

(c) EIRR{ERE

A LR E DLUS 32 5 T
ZFTAER > KRB 5K 5 T A b
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5 Segmental information (Continued)

(c) International claims
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The Group analyses
counterparties on which the ultimate risk lies, and is derived according to the
location of the counterparties after taking into account any transfer of risk.
The transfer of risk from one country to another is recognised if the claims
against a counterparty are guaranteed by another party in a different country
= or if the claims are on an overseas branch of a bank whose head office is
located in a different country. Those areas which contribute 10% or more of
the aggregate international claims are as follows:

international

claims by exposures to foreign

AT
FESRFTRLE TS
Non-bank private sector
FE<BRl
FESRAT LB
SRS Non-
Bt Non-bank financial
$R1T Official financial private &%
Banks sector institutions sector Total
BETT BETx BT B¥TT EB¥Tx
HK$°000 HK$°000 HK$°000 HKS$°000 HKS$°000
HR—O—NEANA=+H At 30 June 2019
SERER Developed Countries 24,240,502 1,887,558 2,089,827 2,919,092 31,136,979
- Hop o EE] - of which: United States 17,008,101 1,715,462 1,557,990 1,975,023 22,256,576
i3 ==3=ayiN Offshore Centers 4,867,994 10,264 16,485,671 19,009,137 40,373,066
- Hrpor /% - of which: Hong Kong 4,163,016 4,417 10,540,865 10,330,924 25,039,222
Developing Latin America and
SR p R T NI LLHhIE Caribbean - - - 166,343 166,343
Developing Africa and
S I EFT R Middle East 848,867 46 - - 848,913
SEEE RO A& Developing Asia Pacific 80,212,272 771,781 6,925,469 25,794,915 113,704,437
- of which: People’s
- Hopoo g\ BAEFIE Republic of China 75,278,730 763,036 6,925,469 24,658,466 107,625,701
110,169,635 2,669,649 25,500,967 47,889,487 186,229,738
R=_O0—/\HF+_H=+—H At 31 December 2018
EEERR R Developed Countries 30,959,324 1,746,428 2,091,974 2,053,246 36,850,972
- Ho o EE] - of which: United States 21,281,606 1,549,819 1,532,714 1,994,469 26,358,608
i3 ==I=NAN Offshore Centers 8,108,997 9,315 14,642,801 27,236,219 49,997,332
- Hob o FHiE - of which: Hong Kong 6,476,067 4,857 7,996,297 14,952,661 29,429,882
Developing Latin America and
S T EMNA IS L Caribbean 9,184 - - 186,375 195,559
Developing Africa and
SRR TR R B A Middle East 943,227 44 - - 943,271
Ay s Developing Asia Pacific 67,856,006 1,115,203 8,040,939 19,434,191 96,446,339
- of which: People’s
- Horp oo A RICHIE] Republic of China 63,454,103 1,108,127 8,040,939 19,226,428 91,829,597
107,876,738 2,870,990 24,775,714 48,910,031 184,433,473
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(a) HHHEK

AREE 2 & P E T
W

6 Overdue and rescheduled assets

(a) Overdue advances

The Group’s overdue advances to customers are analysed as follows:

30/6/2019 31/12/2018
&R % =
p=grek ] B R
Z Bt ZEfrtE
% of total % of total
BE®T-5C advancesto W T advancesto
HK$°000 customers HKS$’000 customers
Gross amount of advances
which have been overdue
ERAEE > Hoa i for:
- Six months or less, but
- ZEAMEENEA over three months 7,264 0.01 208,983 0.13
- One year or less, but
- NMEAM LEE—F over six months 207,143 0.12 147,582 0.09
- —FPDLE - Over one year 156,026 0.09 7,333 0.01
370,433 0.22 363,898 0.23
HIEH 2 #Hl &1 Secured overdue advances 92,039 119,941
SR > s B & K Unsecured overdue advances 278,394 243,957
370,433 363,898
Market value of collateral held
B 2 a5 against the secured
B oM S mE overdue advances 121,138 145,297
Impairment allowances made
RS SRR R E in respect of such advances
- B - Stage 3 327,506 285,921

R=O —FEAH=+H " [F%&
A = ALl E (2O
—/EFZH=A—H ) -

B SR R Z I i E R Ry
EEYISE ~ EF R EE -

At 30 June 2019, there were no advances to banks which were overdue for over three

months (31 December 2018: Nil).

Collateral held with respect to overdue advances are mainly residential properties, debt

securities and funds.
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(b) EAM@EAEE

A S B o At 2 Y 7 3 A
W

6 Overdue and rescheduled assets (Continued)

(b) Other overdue assets

The Group’s other overdue assets are analysed as follows:

£l
Restated
30/6/2019 31/12/2018
ERER FEEHFIE EE 5 JEETFIE
Debt Accrued &5t Debt Accrued &%
securities interest Total securities interest Total
AT HEMETT BT BETT AT BT
HK$’000 HK$°000 HK$’000 HK$’000 HK$’000 HK$°000
Gross amount of other
HM A AREE > Hoa assets which have been
8 - overdue for:
- @AM EZEN - Six months or less, but
UENE] over three months 33,145 84 33,229 21 21
- NMEAM EE— - One year or less, but
& over six months - 142 142 330,487 18,257 348,744
- —FEpDLE - Over one year 281,307 20,813 302,120 - 562 562
314,452 21,039 335,491 330,487 18,840 349,327

(c) KEHEK

AR 2 K EHER (SR ERE T
A = (8 H AAE_E AL () THA ST
ZEGR) SRR

(c) Rescheduled advances

The Group’s rescheduled advances (net of those which have been overdue for over three

months and reported in item (a) above) are as follows:

30/6/2019 31/12/2018
&R % =
AR B4R
ZE7tk Z Bt
% of total % of total
HEw«T-57  advances to AR advances to
HK$°000 customers HK$’000  customers

Rescheduled advances to

EHIHE P E customers 477,532 0.29 473,967 0.30

RZO—NEAH=+H"
FERER T EEEHZE
A (O NEF A=+

—H ) -

(d) WelEIEE

YO AEAAZTH
AEEGEREEE (O
~NEF A=+ H
fie) -

At 30 June 2019, there were no rescheduled advances to banks (31 December 2018: Nil).

(d) Repossessed assets

There were no repossessed assets of the Group as at 30 June 2019 (31 December 2018:

Nil).
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7 ENIESRTT R

7 Non-bank Mainland exposures

M3 (SRITH () EI) > LT The following analysis of non-bank Mainland exposures is based on the categories of
BHIEHRITR G F 0 K #HH B non-bank counterparties and the type of direct exposures defined by the HKMA under
WEREBE S BEAE  the Banking (Disclosure) Rules with reference to the HKMA return of Mainland
SREEB AR ER SR HE activities. This analysis includes exposures extended by the Bank and its Mainland
Fr ol 2 #& & B kB ?i% J B branches only.
FARI DL oy J o ML RAE ST AT
M EHA M AT E N2 EER
b &4 -
EEEHEER EFEAHER
Pz mkEEE Dotz EERER
On-balance  Off-balance
sheet sheet  4HEBREE
exposure exposure Total
BT WETTT B%TT
HKS$°000 HKS$’000 HK$°000
—_O—N&EANHE=+H At 30 June 2019
— RO R ERFERA 1 Central government, central
RS K A EI R government-owned entities and their
HERFE subsidiaries and joint ventures (JVs) 35,103,788 1,774,911 36,878,699
— HEHBUR M EUNTFA 2 Local governments, local
AR S TN B government-owned entities and their
HERFE subsidiaries and JVs 8,621,931 142,923 8,764,854
= JEEPENATR RN
REETEAHET. 3 PRC nationals residing in Mainland China or
HYEA AR S other entities incorporated in Mainland
HRI&EERE China and their subsidiaries and JVs 63,856,779 8,026,913 71,883,692
o HREREEE T
AIE B8 4 Other entities of central government not
TR reported in item 1 above 1,830,824 - 1,830,824
o EAREREEE IE
BSOS 81f) 5 Other entities of local governments not
HerE reported in item 2 above 1,464,987 - 1,464,987
N HEEPEES MY E
N B AN 6 PRC nationals residing outside Mainland
RIS REPTAtH China or entities incorporated outside
B3 HEZHEN Mainland China where the credit is
{5 granted for use in Mainland China 6,468,304 2,035,488 8,503,792
7 Other counterparties where the exposures are
t  HrgR BEIANIERTT considered by the Bank to be non-bank
JE\ AR Mainland China exposures 7,537,875 156,666 7,694,541
124,884,488 12,136,901 137,021,389
B BRI E A B RE Total assets after provision 326,467,714
EEABERN EmEE On-balance sheet exposures as percentage
(5 EE SRR F4rER of total assets 38.25%
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7 Non-bank Mainland exposures (Continued)

BEAEER BEEEHER
Dz EbgE Db B
On-balance Off-balance
sheet sheet  4&JEpa%E
exposure exposure Total
BT BT BT
HK$’000 HKS$’000 HK$’000
—O—/\#
+—HA=+—H 31 December 2018
— e POREREEA 1 Central government, central
AR S TN B government-owned entities and their
BEMRFE subsidiaries and joint ventures (JVs) 30,883,277 2,000,697 32,883,974
= M HBUT - T EUREFAE 2 Local governments, local
AR S TN B government-owned entities and their
BEMBFE subsidiaries and JVs 8,929,205 81,890 9,011,095
= BATEAMATEL 3 PRC nationals residing in Mainland
RS AE R A AR 1T China or other entities incorporated in
HYEAt AR S Mainland China and their subsidiaries
G ERE and JVs 58,920,698 9,083,427 68,004,125
m HACREREESE T
BB BAEy 4 Other entities of central government not
TR reported in item 1 above 1,895,950 - 1,895,950
i HAREREEE IET
HYEH T BBy 5 Other entities of local governments not
TR reported in item 2 above 1,632,142 29,641 1,661,783
N B EE RS MY
N B AN 6 PRC nationals residing outside Mainland
IDAVAER 7 i T an China or entities incorporated outside
B HERUREIAN Mainland China where the credit is
{5 granted for use in Mainland China 5,628,945 2,295,551 7,924,496
7 Other counterparties where the
exposures are considered by the Bank
T HR AEIANIERTT to be non-bank Mainland China
JE\ B A exposures 5,815,651 53,609 5,869,260
113,705,868 13,544,815 127,250,683
BRI E 2 Total assets after provision 316,672,389
EEABERN EmEE On-balance sheet exposures as
BB EMEE a9tk percentage of total assets 35.91%
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