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The Directors of CMB Wing Lung Bank Limited (the “Bank”) are pleased
to publish the Interim Financial Disclosure Statements of the Bank and its
subsidiaries (the “Group”) for the six months ended 30 June 2021. The
consolidated income statement and consolidated statement of
comprehensive income for the six months ended 30 June 2021, and the
consolidated statement of financial position as at 30 June 2021 of the
Group, all of which are unaudited, along with selected explanatory notes
and supplementary financial information are set out on pages 9 to 52 of
these Interim Financial Disclosure Statements.

Hong Kong economy saw a visible recovery in the first half of 2021 given
improving global economic conditions and receding local pandemic. In
view of a sharp rebound in global demand and revival of global trading,
Hong Kong’s total exports of goods surged. Thanks to the stable pandemic
situation, private consumption expenditure and overall investment
expenditure grew given a low base of comparison. With the containment
of the pandemic and persistent economic recovery, the labour market
further improved. Amid slowdown in food inflation and decrease in private
housing rentals, overall inflation remained largely contained.

Externally, the global economy continued to revive in the first half of 2021.
The Mainland economy saw steady and sound growth momentum given
the effective containment of the pandemic, achievements made in the
economic and social development, rapid growth of new driving force as
well as enhancement in quality and efficiency. With the support of fiscal
and monetary policies, coupled with the rollout of mass vaccinations, the
US economy continued to recover. In view of the improvement in the
pandemic situation and the promotion of vaccination, the euro area
economy showed sign of recovery. In the light of complicated and dynamic
external environment as well as the evolution of the COVID-19 pandemic,
the operating environment was challenging for the banking sector.

Financial review

For the period ended 30 June 2021, the profit attributable to shareholders
of the Group was HK$2,165 million, representing an increase of 22.2% as
compared with the corresponding period of 2020. Return on average assets
and return on average sharcholders’ equity were 1.13% and 10.01%
respectively.

During the first half of 2021, the Group recorded a net interest income of
HK$2,050 million, representing a decrease of 0.9% as compared with the
corresponding period of 2020. The net interest margin decreased by 9 basis
points to 1.21% as compared with the same period of 2020 and increased
by 3 basis points as compared with 1.18% for the whole year of 2020.
During the reporting period, the average balance of loans, debt securities
investment and customer deposits increased.
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Net non-interest income was HK$1,157 million, representing a decrease of
1.7% as compared with the corresponding period of 2020. The decrease
was mainly due to the slight loss arising from disposal of financial assets
at fair value through other comprehensive income in the first half of this
year as compared with the notable gain for the corresponding period of
2020 as well as the decrease in net trading gain as compared with the
corresponding period of 2020. Net fees and commission income increased
by 21.6% to HK$697 million as compared with the corresponding period
of 2020. Net fees and commission income from securities brokerage and
investment services increased by 26.9%. Credit related fees and
commission income increased by 20.7%. Net insurance operating income
increased by 33.8% as compared with the corresponding period of 2020.

Operating expenses amounted to HK$1,132 million, representing a
decrease of 1.3% as compared with the corresponding period of 2020. The
cost-to-income ratio for the first half of 2021 was 35.3%, representing a
decrease of 0.1 percentage point as compared with the corresponding
period of 2020.

In the first half of 2021, impairment losses amounted to HK$77 million,
representing a decrease of 39.3% as compared with the same period of
2020, which was mainly due to the decrease in impairment losses on
advances and other accounts.

As at 30 June 2021, the balance of total advances to customers, including
trade bills, of the Group increased by 5.0% to HK$204.1 billion as
compared with that at the end of 2020. The non-performing loan ratio,
including that of trade bills, was 0.46%, down by 0.02 percentage point as
compared with that at the end of 2020, which implied a sound loan quality
on the whole.

As at 30 June 2021, the Group’s total deposits from customers increased
by 6.0% to HK$286.3 hillion as compared with that at the end of 2020.
Among various kinds of deposits, Hong Kong Dollar deposits decreased
by HK$9,807 million or 7.2%; US Dollar deposits after translation
increased by HK$18.6 billion or 32.0%; RMB deposits after translation
increased by HK$8,334 million or 14.2%; and deposits in other foreign
currencies after translation decreased by HK$909 million or 5.4%, as
compared with that at the end of 2020.

As at 30 June 2021, total assets of the Group amounted to HK$383.7
billion, representing an increase of 1.0% as compared with that at the end
of 2020. Equity attributable to shareholders amounted to HK$44.4 billion,
representing an increase of 5.3% as compared with that at the end of 2020.
Loan-to-deposit ratio was 67.2%, up by 0.1 percentage point as compared
with that at the end of 2020.

As at 30 June 2021, common equity tier 1 capital ratio, tier 1 capital ratio
and total capital ratio of the Group were 13.5%, 16.4% and 18.7%
respectively, the net stable funding ratio was 133.5% and the average
liquidity coverage ratio for the second quarter was 188.7%, all above
statutory requirements.
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Retail banking

In the first half of 2021, the Bank adhered to the development of “Light-
model Bank”, adapted to the positioning of “One Body with Two Wings”
and focused on the “mobile phone priority” strategy given the challenges
brought about by the COVID-19 lockdown and uncertain market
conditions. Great emphasis was placed on widening cross-border customer
base, developing convenient online business model and advancing online
transformation of wealth management. By focusing the establishment of
extensive wealth management system and leveraging the integrated online
and offline quality service, the Bank introduced account services, the
functions of CMBWLB Wintech mobile application (“CMBWLB
Wintech”), preferential information, insurance strategies, “Digital Loan
Services - Investment Funds”, cross-border wealth management and loans,
“Wealth - Tech Services” as well as fixed income and investment
portfolios to selected customers so as to boost the activation rate of
customers and the penetration rate of various products. The number of
retail customers and AUM (assets under management) grew persistently.
At the end of June 2021, the number of retail customers of the Bank
exceeded 450,000. Wealth management customers increased by nearly
10% as compared with that at the end of 2020. The proportion of the
number of customers and AUM of wealth management continued to
increase.

As a key overseas node of the extensive wealth management of China
Merchants Bank (“CMB”), the Bank will inherit the previous successes,
continue to adopt customer-centric approach, uphold the spirit of
solidarity, deepen the openness and integration as well as foster innovation
providing customers with customized and integrated solutions. To build
value chain cycle of extensive wealth management and create value for
customers, the Bank will also strive to become the principal bank of cross-
border customers by providing primary overseas payment account and
primary wealth management account services. To be the pioneer in
launching “Wealth Management Connection” service, the Bank devoted
effort to engage in the preparation work for establishing the “Wealth
Management Connection” platform, providing quality cross-border
financial service to customers in Guangdong-Hong Kong-Macao Greater
Bay Area.

As at 30 June 2021, the balance of retail deposits amounted to HK$170.1
billion, representing a decrease of 6.3% from that at the end of 2020.
However, the deposit structure further optimized. The persistent increase
in the proportion of current and savings deposits provided the Bank with
reserve funds at low cost, thus relieving the pressure on low-yielding
assets. As at 30 June 2021, the balance of mortgage and personal loans
amounted to HK$50.7 billion, representing an increase of 7.7% over that
at the end of 2020, which was mainly attributable to the increase in the
proportion of high-quality asset-backed personal loans including “Digital
Loan Services - Investment Funds” and “Digital Loan Services —
Insurance Policy”. The Bank continued to optimise the procedures and
establish effective operation mechanism, thereby enhancing the
competitiveness of the Bank. Moreover, the Bank launched full-process
property mortgage loan service, which also supported secured loan service.
To expand the cross-border personal financing business in the Greater Bay
Avrea, the Bank appointed specialised personnel and set up dedicated lines
for the launch of mortgage loan service in the Greater Bay Area. The Bank
also continued to optimise the approval process and formulate credit
policies in preparation of the business development after the lifting of
lockdown restrictions.

4
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As regards private banking business, the Bank provided tailor-made
comprehensive solutions to cover different stages of enterprises, individual
and family through integrating the professional capabilities and resources
of private banking and corporate banking. By collaborating with CMB, the
Bank enhanced its private banking service coverage for high-end
customers. The Bank also fully utilised its full license and realised the
differentiated advantages of overseas private banking and domestic
businesses. By leveraging on its unique securities, insurance, global
market investment, diversified financing and family trust services, the
Bank innovated competitive products to meet customer needs. To expand
customer base, the Bank provided professional and comprehensive
solutions to cater for the complex needs of high net worth customers. In
the first half of 2021, the number of family trust deeds signed by customers
and the Bank was 1.6 times of that of 2020.

With respect to securities business, the Bank continued to upgrade the
account opening, fund transfer, trading procedures, teaching, gain and loss
calculation as well as electronic statement functions of “CMBWLB
Wintech” so as to enhance customer experience in the first half of 2021.
To cater for the needs of customers, the Bank launched instant access of
US stock trading service and real time foreign exchange functions via
mobile phone, thus optimising fund transfer function as well as facilitating
conversion and transfer of US Dollars in one step. To boost IPO
subscription and establish the image as an “IPO expert”, the Bank launched
various IPO subscription offers and IPO hot topic voting activities as well
as provided detailed IPO analysis, teaching and subscription strategies via
“CMBWLB Wintech”, thereby increasing the operating income. For the
period ended 30 June 2021, securities brokerage commission income
increased by 71.5% as compared with the corresponding period of 2020.
IPO subscription fees and commission income derived from US securities
trading increased significantly. Interest income from IPO margin financing
rose by multiples.

As for branch network, the Bank has more than 30 banking offices in Hong
Kong at present. The Bank will continue to optimise the counter
transaction process, strengthen electronic channels and achieve paperless
operation so as to enhance operational efficiency and customer experience.
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Corporate and commercial banking

With respect to corporate and commercial banking business, total
corporate loans, including trade bills, amounted to HK$81.9 billion as at
30 June 2021, representing a decrease of 1.7% as compared with that at the
end of 2020. The Bank proactively adjusted its loan structure, decreased
low-return loans and increased acquisition of high-quality assets. The
Bank continued its outstanding performance in the business of syndicated
loans bookrunner. In the first half of 2021, the Bank ranked third among
the syndicated loans bookrunners. The Bank continued to focus on
promoting the capital market business. The number and the total amount
of bond issuances reached a record high in recent years. The Bank also
strived to provide quality corporate customers with IPO receiving bank
service and dividend payment service. Moreover, the Bank also
strengthened its cross-selling and integrated business model aiming at
realising comprehensive cooperation with listed customers, thereby
driving steady growth of non-interest income. As at 30 June 2021, total
corporate deposits amounted to HK$76.1 billion, representing an increase
of 43.0% as compared with that at the end of 2020. The Bank continued to
optimise the corporate deposit structure by providing key products
including cross-border cash pool, bonds and IPO receiving bank. The
corporate current and savings deposits reached a record high in recent
years, and their proportion increased significantly. By conducting industry
research and deepening the collaboration with CMB, the Bank leveraged
the role of corporate banking team, enhanced professional capabilities and
provided corporate customers with differentiated cross-border business
solutions. In adherence with the “One Body with Two Wings” and

“openness and integration” strategies, the Bank continued to optimise the
corporate and private banking collaboration mechanism. The Bank
acquired high-quality customers through different scenarios including
wealth management for corporate executives and C+ Express Payroll
service.

Treasury

In the first half of 2021, the treasury business achieved remarkable results.
The Bank was awarded “Outstanding Investor” by Bond Connect
Company Limited for its outstanding performance and advantages in Bond
Connect business. The Bank also attained good results in the construction
of online channels. The transaction volume and revenue from foreign
exchange trading through net banking and “CMBWLB Wintech” increased
significantly as compared with the corresponding period of 2020. The
proportion of revenue from foreign exchange trading through net banking
accounted for more than 50%. The total amount and proportion of revenue
from foreign exchange trading through online banking reached record
high. To seize the opportunity of the booming stock market and in line with
the strategic direction of extensive wealth management, the Bank strived
to promote equity-linked products. With the comprehensive assessment of
the safety, liquidity and profitability of assets, the Bank increased its
investment in RMB government bonds and bank bonds, thus expanding
the scale of bond investment and increasing interest spread income. As at
30 June 2021, the balance of the Group’s debt securities investment
amounted to HK$92.3 billion, representing an increase of 7.6% as
compared with that at the end of 2020. More than 85% of the debt
securities were rated A3 or above and were exposed to comparatively low
risks.
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Financial institution business

With respect to bank financial institution business, the Bank focused on
expanding the customer base of domestic small and medium-sized banks,
overseas branches of Chinese banks and foreign banks. Great emphasis
was placed on the development of “cross-border financial service platform
for small and medium-sized financial institutions” and further deepening
of the cross-border business relationship with domestic small and medium-
sized banks. The Bank devoted effort to realise three main functions,
namely “Clearing and Settlement, Dealing and Trading as well as
Investment and Financing”. To cater for the business needs of the
customers, the Bank provided financial institution customers with
diversified product chain, thus enhancing synergy effects. In adherence
with the “Light-model Bank™ strategy, the Bank fostered the establishment
of asset management platforms, cooperation with high-quality banks in the
Belt and Road Region and Greater Bay Area as well as business
coordination with branches in the Mainland and overseas.

As regards non-bank financial institution business, the Bank gave top
priority to risk management given the volatile market. The Bank also
proactively expanded investment and commercial banking businesses
through participating in initial public offer financing as well as bonds and
funds collateral loans. To follow the “Light-model Bank” strategy, the
Bank achieved sound results in custody service, bond issuance and foreign
exchange business. In the first half of 2021, the total number of customers
and volume of custody business grew significantly. The Bank further
strengthened its cooperation with non-bank financial institution customers
in financing, trading and asset allocation. Besides, the Bank also explored
diversified financing models, intensified the advantages of capital market
and enhanced its market influence.

Mainland and overseas business

With respect to the Mainland and overseas business, the branches
maintained good asset quality and recorded no new non-performing loans
in the face of the severe impact of the COVID-19 pandemic. The branches
achieved operational compliance, steady growth in operating income as
well as safe and efficient operation. As at 30 June 2021, advances to
customers amounted to HK$40.2 billion, representing an increase of 7.8%
as compared with that at the end of 2020. Deposits from customers
amounted to HK$22.0 billion, representing an increase of 7.2% as
compared with that at the end of 2020.

The Bank has 4 branches and sub-branch in the Mainland China, a branch
in Macau and 2 overseas branches, located respectively in Los Angeles and
San Francisco in the United States. Bangkok Representative Office has
been officially opened, providing support to customers of CMB and the
Bank in the ASEAN region. With the resources from Hong Kong as a
treasury centre, the Bank proactively invited high-quality corporate
customers in major countries in the China-Indochina Peninsula for further
development in Hong Kong, so as to support the “Belt and Road Region”
strategies implemented by the Central Government.
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Insurance

2021 marked the 40th Anniversary of CMB Wing Lung Insurance
Company Limited (“CMB Wing Lung Insurance”). Thanks to the supports
from customers and business partners, CMB Wing Lung Insurance
continued to enhance its strength and received recognition from the public.
In adherence with the wvalues of “Integrity, customer-focused,
professionalism and innovation”, CMB Wing Lung Insurance progressed
steadily given the severe challenges brought about by the COVID-19
pandemic. In the first half of 2021, CMB Wing Lung Insurance achieved
encouraging results and realised a gross premium income of HK$481
million, representing an increase of 23.8% as compared with the
corresponding period of 2020. Total insurance claims increased by
16.2% to HK$183 million. Profit of underwriting business increased by
27.2% as compared with the corresponding period of 2020. All businesses
recorded surplus. Employee liability insurance, property insurance and
motor vehicle insurance businesses achieved significant growth.
Reinsurance business further developed after CMB Wing Lung Insurance
becoming the approved reinsurer. CMB Wing Lung Insurance
strengthened its online marketing through providing personal insurance
section, special articles on insurance and live videos via “CMBWLB
Wintech” so as to enable the Bank’s customers to understand various
insurance products. CMB Wing Lung Insurance will continue to optimize
the function of B2C and B2B platforms, enhance the user experience of its
customers and intermediaries as well as put forward the digital
transformation. In accordance with new regulatory requirements, CMB
Wing Lung Insurance is committed to persistently strengthen its risk
management and improve corporate governance, thus attaining sustainable
development.

Human resources
As at 30 June 2021, the total number of employees of the Bank is 2,110

(31 December 2020: 2,023), of which 1,829 are in Hong Kong, 206 are in
the Mainland China, 43 are in Macau and 32 are overseas.

10 August 2021



HARKERITARAE
CMB Wing Lung Bank Limited

HoWER (REEFX)

Consolidated Income Statement (Unaudited)

BE_O=-—FENH=+HIEAEH For the six months ended 30 June 2021

BEANA=THLENER

Six months ended 30 June

—0=— —0=0
2021 2020
AR BT AETIT
Note HK$°000 HK$’000
FIEHA Interest income 3 3,501,120 4,458,392
FESZH Interest expense 4 (1,451,310) (2,389,701)
FRF S Net interest income 2,049,810 2,068,691
758 F S Ug A Fees and commission income 820,181 670,177
& e H Fees and commission expense (123,499) (97,054)
IR E K HESFUA Net fees and commission income 5 696,682 573,123
TRl YT A Insurance operating income 6 425,746 338,936
PR U Net trading gain 7 64,991 174,795
HEDANFEESEAEM S Net (loss)/gain on disposal of financial
UL s 2 SR E FE 2 F assets at fair value through other
(B comprehensive income (319) 111,075
HA =Yg A Other operating income 8 153,257 137,192
BEKA Operating income 3,390,167 3,403,812
FREERE Net insurance claims 6 (183,249) (157,761)
U RERER Operating income net of
BEIA insurance claims 3,206,918 3,246,051
BT Operating expenses 9 (1,132,787) (1,148,219)
PREUBRE 2 F AT Z Operating profit before
BSERF] impairment charge 2,074,131 2,097,832
EREREES Impairment losses 10 (76,620) (126,236)
BRERF Operating profit 1,997,511 1,971,596
Fair value losses on investment
wEMEZ N EERE properties 17 (33,070) (63,328)
B A Y3 S st 2 0F Net (loss)/gain on disposal of other
(B518) i 25 properties and equipment (753) 210
W& (B f 8 g5 R A B e 2 4@k Net loss on redemption of financial
THZFEE instruments at amortised cost (5,475) (214)
Share of net profit of jointly controlled
JEE Aok S [B] 22 i B G = 05 A entities 36,082 10,686
- VNGIPSE il Share of net profit of associates 497,924 151,671
BRI BT AR Profit before taxation 2,492,219 2,070,621
Frfeis Income tax 11 (326,731) (299,700)
HE AR F Profit for the period 2,165,488 1,770,921
)i Attributable to:
RITHER Equity shareholders of the Bank 2,165,222 1,771,480
JEFZE A B B AR 25 Non-controlling interests 266 (559)




HARKESRI TRRATE
CMB Wing Lung Bank Limited

SoeHWmR CREER)

Consolidated Statement of Comprehensive Income (Unaudited)

BE_O-—&EXNH=+HI1FEB For the six months ended 30 June 2021
BEANA=1+HIENEAB

Six months ended 30 June

—0O=—— —0=0O
2021 2020
BT AT T
HK$°000 HK$’000
AP Al Profit for the period 2,165,488 1,770,921
Other comprehensive income/(expense) for
PAEM 2 ER RS/ H) the period
HBEWEEHRSEZEWISHE Y Items that may be reclassified subsequently
JEH : to the income statement:
DU B ESE A H A 2 H U S Financial assets at fair value through other
B E comprehensive income
- NPE (s - Changes in fair value 53,052 (2,931)
- R ERE A 32 - Transfer to income statement on disposal 319 (111,075)
- Transfer to income statement on
AR SN EES impairment 45,005 31,491
FEAL & N E] 2 BE Share of associates’ reserves 5,464 (25,480)
JEAE LB H 48 2~ (575 Share of jointly controlled entities’ reserves 161 -
R EEIMERSII RS 753 F2 % Exchange difference on translation of financial
A LR 50 A2 EH statements of overseas operations 49,161 (267,036)
Hitr 2 mEUg 25 TE H B L fRIE  Effect of deferred taxation on other
R comprehensive income items (18,825) 19,378
HEgARESERTERRREZ Items that will not be reclassified
HH : subsequently to the income statement:
DU EESE A B4 EULZE  Equity securities at fair value through other
Z RS o5 comprehensive income
- NPAE A - Changes in fair value 123,158 6,958
Actuarial gains/(losses) on defined benefit
FLUEEAIET # B E AR (B515) schemes 36,809 (60,936)
Hitr 2 mEUg s TE H B EfRIE  Effect of deferred taxation on other
s comprehensive income items (7,267) 14,014
Other comprehensive income/(expense) for
BAEA 2 ER &/ H) the period 287,037 (395,617)
A2 B =885 Total comprehensive income for the period 2,452,525 1,375,304
)N Attributable to:
ARITHER Equity shareholders of the Bank 2,452,259 1,375,863
3 EFRE I Y B BRRE 2 Non-controlling interests 266 (559)
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R K ESRTARAE]
CMB Wing Lung Bank Limited

SEHBRILR (REEX)

Consolidated Statement of Financial Position (Unaudited)

—O=—&#NH=+H Asat 30 June 2021

30/6/2021 31/12/2020
G BT AT T
Note HK$’000 HK$°000
BE Assets
FEEFERE - FEER L Cash, balances and placements with and
B loans and advances to banks 12 72,282,692 85,217,010
e T E Derivative financial instruments 13 996,382 1,620,404
DL EEEE AEmIEYZ Financial assets at fair value through profit
LA E or loss 14 3,416,046 4,360,483
HBHEEE Investments in securities 15 90,568,939 82,748,994
S HAIETE Advances and other accounts 16 207,416,696 197,508,371
HEE ] E RS Interests in jointly controlled entities 253,387 221,380
B\ LS Interests in associates 261,651 3,633,892
BB E Investment properties 17 2,799,220 2,832,290
THE - i 7 Interests in leasehold land 152,044 153,921
H A2 Rt Other properties and equipment 18 1,636,033 1,668,373
o] [B| U F TE Tax recoverable 419 14,956
IRAERI TR E Deferred tax assets 37,911 46,746
SIEH EEE Assets classified as held for sale 27 3,883,877 -
4B Total assets 383,705,297 380,026,820
=L Liabilities
[EZEFRK Deposits and balances from banks 29,859,488 39,874,412
RHGEIE TN &E Trading liabilities 157,718 154,331
ST E Derivative financial instruments 13 1,045,498 1,284,107
ZEFERK Deposits from customers 19 286,332,472 270,121,858
BT S Certificates of deposit issued 1,932,195 7,454,237
BT BEE Subordinated debts issued 20 3,102,598 3,097,196
= HAFRTE Current taxation 459,084 679,510
YEIEFIE & (& Deferred tax liabilities 30,232 32,425
H A RETE & TETE Other accounts and accruals 21 8,842,237 7,619,821
AN =T Total liabilities 331,761,522 330,317,897
s Equity
SN Share capital 22 1,160,951 1,160,951
G Reserves 23 43,197,724 40,962,985
Total equity attributable to shareholders of
EEE N AT R s &5t the Bank 44,358,675 42,123,936
ZEAMES T E Additional equity instruments 20 7,574,573 7,574,573
JEIEEIAY P SR A 25 Non-controlling interests 10,527 10,414
FE 2 S T Total equity 51,943,775 49,708,923
T 4 S B (B AR AR Total equity and liabilities 383,705,297 380,026,820
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ArKERTARAH
CMB WING LUNG BANK LIMITED

GEERBER CREFX)
Consolidated Statement of Changes in Equity (Unaudited)

BE_O=——FENH=+HIEAEH For the six months ended 30 June 2021

Bt EfteR
BERE  HERE W JEREAI
Bank Financial TH EEES
BEA  BEAREEE  premises asset  EAMEEHEE  (REEESH Additional Non-
Share Capital revaluation revaluation Other  Retained et equity controlling =
capital reserve reserve reserve reserves earnings  Sub-total instruments interests Total
BT ERTT BRTT BRTR BT BRTR E%TR EETr BRTT E%Tr
HKS$°000 HKS$’000  HK$°000 HKS$’000 HKS$’000 HK$°000 HK$°000 HK$°000 HKS$’000 HK$°000
WO —_—F—H—H At 1 January 2021 1,160,951 57,500 582,787 1,814 1,043,502 39,277,382 42,123,936 7,574,573 10,414 49,708,923
TR AR
e Changes in equity for 2021:
HAP R A Profit for the period - - - - - 2,165,222 2,165,222 - 266 2,165,488
Other comprehensive
AP oAt 4 T 25/ income/(expense) for
(ZH) the period - - 1,673 205,468 100,605 (20,709) 287,037 - - 287,037
Total comprehensive
il Enlea income for the period - - 1,673 205,468 100,605 2,144,513 2,452,259 - 266 2,452,525
Transfer to retained
earnings on disposal of
AHEDAFEETEA equity securities at fair
EERlEalenyd:ii value through other
. Ee i A (R A comprehensive income - - - 401 - (401) - - - -
FEPERIHI R R R Y Amount decrease in non-
N controlling interests - - - - - - - - (153) (153)
Distribution for additional
HYMER TE equity instruments - - - - - (217,520)  (217,520) - - (217,520)
HZO=—F
ANA=+H At 30 June 2021 1,160,951 57,500 584,460 207,683 1,144,107 41,203,974 44,358,675 7,574,573 10,527 51,943,775
H_OZOF—H—H At 1 January 2020 1,160,951 57,500 592,798 (158,109) 661,759 36,708,762 39,023,661 7,708,361 11,115 46,743,137
ZOZOF e En
s Changes in equity for 2020:
AP R Profit for the period - - - - - 1,771,480 1,771,480 - (559) 1,770,921
Other comprehensive
HAP A 4 T 57 HY expense for the period - - (9,489) (68,210)  (266,986) (50,932)  (395,617) - - (395,617)
Total comprehensive
FAN EEIGZ H) (expense)/income for
Was e the period - - (9,489) (68,210) (266,986) 1,720,548 1,375,863 - (559) 1,375,304
Transfer to retained
earnings on disposal of
AHEDAFEETEA equity securities at fair
Hofth 4T % > B HE value through other
SO ZFIREE A (R T comprehensive income - - - 30,017 - (30,017) - - - -
Redemption of additional
M TE equity instruments - - - - - ....121,600 121,600 _ (1,236,600) - ..(1,115,000)
Issue of additional equity
FITHSMER TH instruments - - - - - - - 1,102,812 - 1,102,812
JEEHI IR R 2R Y Amount decrease in non-
B controlling interests - - - - - - - - (494) (494)
Distribution for additional
M T EA T equity instruments - - - - - (219,586) (219,586) - - (219,586)
HZOZO%F
AA=+H At 30 June 2020 1,160,951 57,500 583,309 (196,302) 394,773 38,301,307 40,301,538 7,574,573 10,062 47,886,173
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ARKERITARAE]

CMB WING LUNG BANK LIMITED

GeleRER CREFX)
Consolidated Cash Flow Statement (Unaudited)

BE_O=——FENH=+HIEAEH For the six months ended 30 June 2021

BEAA=THILENER

Six months ended 30 June

—0=— —0=0
2021 2020
TLRE BEETIT AT T
Note HKS$’000 HKS$°000
BREE e AR Cash generated from operations 25(a) 5,825,217 23,917,053
TR AEFIER Hong Kong profits tax paid (520,027) (332,768)
EARRSZINE Overseas tax paid (31,944) (71,440)
Net cash generated from operating
BEEE IS A SR activities 5,273,246 23,512,845
& Ee) Investing activities
fEABHEE Purchase of investments in securities (44,763,885) (49,299,838)
Proceeds from sale and redemption of
HEE S B R A A TS 2 200 investments in securities 31,229,576 49,608,048
U L [E 32 B i K e\ =] Dividends received from jointly controlled
A& entities and associates 5,248 3,148
Payment for additions of other properties
B H AR Rkt and equipment (81,513) (23,685)
Proceeds from disposal of other properties
HH S EAt ) 2 e 55 TS 2 KR and equipment - 535
Net cash (used in)/generated from investing
BEEIHZESCRB) R AR activities (13,610,574) 288,208
B EE) Financing activities
Distribution for additional equity
ZEAME S T B A instruments (217,520) (219,586)
BITEYMER TR Issue of additional equity instruments - 1,102,812
Redemption of additional equity
fEEZES MES TR instruments - (1,236,600)
THEAE Payment of lease liabilities (59,468) (57,765)
I BT I P ROARE 2 Y ek D Amount decrease in non-controlling interests (153) (494)
B e e IS Net cash used in financing activities (277,141) (411,633)
RERERBRESEBE ZS08)  Net (decrease)/increase in cash and cash
B0 equivalents (8,614,469) 23,389,420
N—H—HEBREEZEFRSLIEEH  Cash and cash equivalents at 1 January 54,762,820 45,654,718
JNEE TR R 2 B Effects of foreign exchange rate changes 55,277 176,807
RAE=THHREREEBSIEE Cash and cash equivalents at 30 June 25(h) 46,203,628 69,220,945
Cash flows from operating activities
BEEHCHSRERERE include:
FIBEUA Interest received 3,426,816 4,722,311
FESZH Interest paid 1,594,814 2,482,500
A B A Dividends received 86,213 60,880
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AR K ERTAERAE
CMB Wing Lung Bank Limited

REEZ T B ER B BERRERE

Notes to the Unaudited Interim Financial Disclosure Statements

1 4EBUECRE 1 Basis of preparation

Ko HI W &R R R TR & The interim financial disclosure statements have been prepared in

HEREAEESHEHERERZ (8 accordance with and fully comply with the requirements set out in the

17 26 (B2 88 ) K JI ) 1 Fr a6 =2 #3721 4 2 - Banking (Disclosure) Rules issued by the Hong Kong Monetary

Authority.

RN E R AFEHEMZ K& The interim financial disclosure statements have been prepared in

STweER_-_O-_—F—H—HZH % accordance with the same accounting policies adopted in the 2020

CEIHEEHBLERNZCEET B ®R S annual financial statements except for the adoption of the revised Hong

RHI (LT3 E % 2 @B & &M% H Kong Financial Reporting Standards (“HKFRSs”, a collective term

EHER] - FHROGHEA LB SGHE) which includes all applicable individual Hong Kong Financial Reporting

G KRB BEER I EHR T IR E Standards, Hong Kong Accounting Standards (“HKASs”) and

OZOFEMBHEANTRWN 2 Tt Interpretations), which are effective for accounting periods beginning

SR T 4 1 - 48 75 ok 2 SR 1T A BR 2 5] (F8 on or after 1 January 2021 issued by the HKICPA. CMB Wing Lung

B AT ) REMRBASE(EH " A% Bank Limited (“the Bank”) and all its subsidiaries (“the Group”)

DERRG T B EEBMHEHRE > KEET adopted the following revised HKFRSs which are relevant to its

ZE BB HESE operations:

- HERUMBHESEREIG  FETE - Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and HKFRS

RAIEINGE - EEMBHESEAET 16, Interest Rate Benchmark Reform - Phase 2, address issues that might
9E OB WO o QSR A5 R B affect financial reporting when a company replaces the old interest rate
MBREERELI6HE (55T K% benchmark with an alternative benchmark rate as a result of the interest
KRy & —F S Ey | i 7T A rate benchmark reform. The amendments complement those issued in
R 2R 0 B A BN 5] B AL November 2019 and relate to changes to contractual cash flows: a
K] 2 HY AR 8 B AL Rl 2R 0% 0] gt B it company will not have to derecognise or adjust the carrying amount of
Bl Em R ENME - ZEBTYH financial instruments for changes required by the interest rate benchmark
—O—hhE+—HBHELWEETFEFHE reform, but will instead update the effective interest rate to reflect the
o WHESNRESRONET AR change to the alternative benchmark rate. The adoption of these
H] 4 7 Ry Bk R R R O pr B 09 & 8 amendments has no material impacts on the Group’s financial statements.
Mek bR FHESHM T HNKE@ For more details of the Interest Rate Benchmark Reform transition,
6 > &% 8N EEAED KR please refer to Note 26.
O R AU R Ry AL - RN
& 5T % A 5 B > IF % i &0 B K
FE - AMERENBNEBAENE
%t B RERE26 -

BEaATHMBEEREERETEMGH Up to the date of issue of these interim financial disclosure statements,

b FAGHA G AM 75 TR/ the HKICPA has also issued certain new/revised HKFRSs which are not

BT E RV BEHREEA] » ZEEH Y yet effective for accounting period beginning on 1 January 2021 and

FAN_OZ—F—H—HH®B>ZZ have not been early adopted by the Group. The Group is in the process

EEAEAR AEBETAAFREERLESE of making an assessment of what the impact of these new/revised

A AN o A B B IE SR Al M F o g /BT 2 HKFRSs is expected to be in the period of initial application. The

EAEMERESREANES EEAHZES following new/revised HKFRSs are relevant to the Group’s operations:

W& THHiu/KEE] 2 /FEM B |

EREAN B AR EEEBAMERM

- BHEUMBMESEAEIFF BT M - Amendments to HKFRS 3, Reference to the Conceptual Framework,
BWMEMSELRNS A N 0= which is effective for annual periods beginning on or after 1 January
“HE—-H—H®ZBZEHFEERH 2022.

16 E R -

- HEGIERFEI6H BT W - Amendments to HKAS 16, Property, Plant and Equipment - Proceeds
a5 M K g% 1 2 2] VE & F & AT AT S U before Intended Use, which is effective for annual periods beginning on
A" RZOZ—_HF—H—H=E2Z2% or after 1 January 2022.

ZEEtEERBAER -

- BHEGHEAEITHZMEBET T EE - Amendments to HKAS 37, Onerous Contracts - Cost of Fulfilling a
GE-BITAEERKAE R 0= Contract, which is effective for annual periods beginning on or after 1
“HE—-A—HEzBZEgHEERM January 2022.

AR -

14



AR K ERITAERAE
CMB Wing Lung Bank Limited

REEZ T B ER B BERRERE

Notes to the Unaudited Interim Financial Disclosure Statements

1 mBERE (8)

- BEMBRESENFLIN RS
M, RO =F—H—-H=®Z%&
ZGEtEER B ER -

A B LA v [ AE 5T 2 B R MO S
ARG FL2EAEEH _OZOF
ZEERENM B REERELL

A o 4 B RS ORI B R N BT A B
BHE_OZ_OF A=+ —H1W
BUEE & 2 W 1% & R 0 R 1 Bl A 1T Y
BEREZEEVBHRR HIHFEEHZE
MBEHmE BHE_O_OF+_H=1+
— B IEFE 2R E M @R TR A AT
ZEEMMERREN - ZBEHER O
—F=ZHAFNNHRZEFEVHEREEE
EREER -

2 GREEE

B 55 1 51 B A > S o S B 8 R i R
R ZERN B AEE GG HE > IR
AEESLFEZERHER LBRE L EZ
5B AR MR o TR GE ORI &R & BB Oy
Al 51 8 Y A o I R R R P
MM B ERNZERL 2, 3T -

1 Basis of preparation (Continued)

- HKFRS 17, Insurance Contracts, which is effective for annual periods
beginning on or after 1 January 2023.

Please refer to Note to the Financial Statements 1.1 of the Group’s 2020
Annual Report for brief explanations of the above new/revised HKFRSs.

The financial information relating to the financial year ended 31
December 2020 that is included in the interim financial disclosure
statements as being previously reported information does not constitute
the Bank’s statutory financial statements for that financial year but is
derived from those financial statements. Statutory financial statements
for the year ended 31 December 2020 are available from the Bank’s
registered office. The auditors have expressed an unqualified opinion on
those financial statements in their report dated 18 March 2021.

2 Basis of consolidation

These interim financial disclosure statements cover the consolidated
positions of the Group, unless otherwise stated, and include the
attributable share of the results and reserves of its jointly controlled
entities and associates. For regulatory reporting, the bases of
consolidation are set out in notes 1, 2, 3 and 7 of the supplementary
financial information of these interim financial disclosure statements.
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AR K ERITAERAE
CMB Wing Lung Bank Limited

REEZ T B ER B BERRERE

Notes to the Unaudited Interim Financial Disclosure Statements

3 FIEUWA 3 Interest income
BEANA=1+HIEAHEAB

Six months ended 30 June

@ It —0=0O

2021 2020

BT AT

HKS$°000 HKS$°000

Balances and placements with and loans and

[EZEFR &K advances to banks 626,686 782,057
BV T b Debt securities 754,083 731,705
BEERK Advances to customers 2,076,044 2,801,231
HAth Others 44,307 143,399
3,501,120 4,458,392

BFEEFM B AN Az KA  Included in interest income are interest income from financial assets at amortised cost of
FIME 2 S EE A B U AR HK$2,474,407,000 (2020: HK$3,392,064,000), interest income from financial assets at fair
2,474,407,000 ;T(= O O4 = # value through other comprehensive income of HK$922,638,000 (2020: HK$856,257,000)
W& 3,392,064,000 jT)~ AN E{E{EEE  and unwinding of discount on impaired assets of HK$3,044,000 (2020: HK$632,000).
AHEM A & 2 SmE EZFE

W A S 922,638,000 7o(—O=0O

AF 1 RE 856,257,000 TT) K EE &

BT 0 [a R OE U A B

3,044,000 TT(Z OO % « #Ew

632,000 JT) °

4 FEZH 4 Interest expense
BZANA=+HILEAH
Six months ended 30 June
—0O=— —0Z=0O
2021 2020
BETT AHTIT
HK$°000 HKS$’000

Deposits and balances from banks and

EEZE2 (@ & S=F=3¢ deposits from customers 1,287,252 2,083,545
BT AT IEE Certificates of deposit issued 33,988 91,825
BT R EETE Subordinated debts issued 58,444 58,412
HE&AME Lease liabilities 4,061 5,134
HAth Others 67,565 150,785
1,451,310 2,389,701

HIEFEMEZHANETAARLLAFEE  Included in interest expense is interest expense on financial liabilities that are not at fair
HEE AIEZSIE Y SR & @E > FIE % value through profit or loss of HK$1,402,642,000 (2020: HK$2,246,944,000).

HAR#E 1,402,642,000 (OO

A AkWE 2,246,944,000 JT) ©
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AREKERITARAE]

CMB Wing Lung Bank Limited
REEZ PV B E R B R

Notes to the Unaudited Interim Financial Disclosure Statements

5 IRBEMMAZFBA

5 Net fees and commission income

BEAA=+THIENER

Six months ended 30 June

—0O=—— —0=0O
2021 2020
BT AETIT
HK$°000 HK$’000
PR E kRSB A Fees and commission income
Securities brokerage and investment
R RIEE R services 413,678 313,704
EHRES Credit cards 52,976 51,380
EE¥E Credit related 204,481 169,422
E o E Trade finance 69,897 64,775
HA B EIRITER Other retail banking services 14,845 16,405
L R 75 B U Other fee income 64,304 54,491
820,181 670,177
Ak 75 e B A <52 Fees and commission expense
ERARER Credit cards (43,715) (41,391)
Securities brokerage and investment
s SR 40 A E e services (62,225) (36,790)
HA R E S H Other fee expenses (17,559) (18,873)
(123,499) (97,054)
R & B Al S0 F U A Net fees and commission income 696,682 573,123
Hrf Of which:
Net fees and commission income, other
than amounts included in determining
HIEUA P EHEGABGIRZ SME the effective interest rate, arising from
EXNEEMEEIRBE LS F financial assets or financial liabilities
WA HEEERAR S £ that are not at fair value through profit
#) or loss
- BRBE KA e A - fees and commission income 279,798 242,513
- RS E RS - fees and commission expense (40,940) (41,389)
Net fees and commission income on trust
REEBREZELFFAREE ZEER and other fiduciary activities where the
HM 2t EEGES 2 IREE K Group holds or invests on behalf of its
EIFUA customers
- R E R AHESUCA - fees and commission income 17,679 15,199
- RS E RS H - fees and commission expense (1,355) (1,216)
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AREKERITARAE]

CMB Wing Lung Bank Limited
REEZ PV B E R B R

Notes to the Unaudited Interim Financial Disclosure Statements

6 RERERBARRBERERESE

6 Insurance operating income and charge for insurance claims

BEAA=+THIENER

Six months ended 30 June

—0Oz=— —0=0
2021 2020
BT AT
HK$°000 HK$’000
REEERBA Insurance operating income
4aE Gross
RORE B Gross insurance premium written 481,351 388,930
Change in unearned premium
o B i O e 4 g OB provision (89,197) (51,055)
BT R SR E L2 RE Premium revenue arising from insurance
A contracts issued 392,154 337,875
B Reinsurance
SHZ HSRE Reinsurance premium outward (87,102) (62,553)
Change in unearned premium
RS e O B A {2 D provision 19,036 2,383
Premium revenue ceded to reinsurers
E#IT 2 REEZREIRA arising from insurance contracts
T AR A issued (68,066) (60,170)
Irba & FULA Net premium earned 324,088 277,705
RPN Commission income 153,128 105,231
HA A Other income 468 347
47 Commission expenses (51,938) (44,347)
425,746 338,936
RigREBEEF FB) Charge for insurance claims (Note)
A EE Gross
R EE Gross claims paid (148,741) (139,066)
Change in reported claims, incurred
EEWMZRE OBFEHAER but not reported (“IBNR”) and
Z R AE R FoA O B e g 2 p B other insurance provision (33,831) (22,242)
(182,572) (161,308)
LR Reinsurance
U B &R 2 RIE Claims recovered from reinsurers 13,788 15,662
CEHRMIRE - OCREEREH Change in reported claims, IBNR and
LB R oAt O B B > D other insurance provision (14,465) (12,115)
(677) 3,547
iRk EE Net insurance claims (183,249) (157,761)
PR EFEFURA Net insurance operating income 242,497 181,175

AERE T CRERRELER A EE 2
b S 75 P R 98 2 48 05
R H AR R B HIFA L -

Note: Charge for insurance claims represents net claims incurred on the
Group’s insurance business and the related claims settlement expenses.
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7 ARG

7 Net trading gain

BEANA=THILEANEAR

Six months ended 30 June

—0O=—— —0=0O
2021 2020
BT AETIT
HK$°000 HK$’000
Net loss arising from financial
HEDAFEESEABRIEZ ST instruments mandatorily measured
HiFE518 at fair value through profit or loss (19,613) (1,914)
Net gain arising from financial
BEDUA P EESEABRIEZ ST instruments designated at fair value
ISRERI g through profit or loss 18,613 2,046
Net gain/(loss) arising from derivative
1A 4R T B Rz (E518) financial instruments 11,042 (14,718)
N E R s Net gain from foreign exchange trading 54,949 189,381
64,991 174,795

8 HAMEFRUWA

8 Other operating income

BEANRA=1+HIANEA

Six months ended 30 June

—0O=— —0=0O
2021 2020
BT T AT
HK$°000 HKS$’000
EISUION Dividend income
- B - Listed equity securities 12,117 12,806
- JE BTS2 - Unlisted equity securities 74,096 48,074
Rental income from investment
FEEYE 2 FHE U AR B %R 2 properties less direct outgoings of
HE#Z 12,915,000 7T HK$12,915,000
(OO : ¥ 14,151,000 77) (2020: HK$14,151,000) 40,274 49,753
RERE S FI S Net rental income on safe deposit boxes 17,607 17,937
HEZEHATIR Y &Rl EE Net gain on disposal of financial assets
FULEE GERE) at amortised cost (Note) 1,605 1,671
HAth Others 7,558 6,951
153,257 137,192

AERE 0 ARSREIRY I Y B )
KAV 2 R EE - EE R
Jee b e P22 B o

Note: During the period, the Group sold some of the financial assets at
amortised cost mainly as risk monitoring and control measures.
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9 BEYTH 9 Operating expenses
BZEANA=+HIEAEA
Six months ended 30 June
—O0=—— —0=0
2021 2020
AT AT T
HK$’000 HK$°000
ANEEH Staff costs
- e R HEAMmAEERH - Salaries and other costs 611,569 643,282
- BARIEF] T H - Retirement benefit costs 42,218 38,337
Premises and equipment expenses,
BENEESTH  NafEiTeE excluding depreciation
- SOHAFHZYTH & - Rental of short-term leases 447 614
- HA - Others 65,183 74,231
e Depreciation
- /J’M@%E& S (G 18) - Other properties and equipment (Note 18) 148,019 131,521
- HE+ - Leasehold land 1,877 1,877
B &%@;}ﬁﬁf Advertising and business promotion 4,712 5,174
BT HE R Electronic data processing 36,593 42,882
il 3% S 3 Postage and communications 36,911 34,000
CE R EIR Printing and stationery 4,225 3,607
AT <2 Auditors’ remuneration 2,762 2,788
K EE & Water and electricity 8,835 9,094
EE N EEEH Legal and professional fee 69,742 77,213
B RERR S K ng Business, withholding tax and surcharges 16,897 13,815
IRz Insurance 11,496 12,713
BAEHEE A Securities related expenses 4,296 3,358
HAth Others 67,005 53,713
1,132,787 1,148,219
10 BEEL 10 Impairment losses
BEZANA=+HIEAEAR
Six months ended 30 June
@t —0=0O
2021 2020
AR IT AT T
HK$’000 HK$’000
BB RS (A1) : Impairment losses/(written back) on:
- Balances and placements with and loans
- [EIZEER R E and advances to banks
- PSS R A IRE - at amortised cost 6,050 2,775
- at fair value through other
- DI EESE A M 2l comprehensive income 134 1,268
- [BEEE - Debt securities
- PSR AN - at amortised cost (11,353) 157
- at fair value through other
- DA EESE A M 2 comprehensive income 36,685 19,138
% K EAHRTE - Advances and other accounts
- PN AR HE - at amortised cost 28,411 102,869
- at fair value through other
- DA EESE A M 2 comprehensive income 8,186 11,085
- Loan commitments and financial
- BEEUKEE M S RERA SR guarantee contracts 8,507 (11,056)
N TS R R Net charge to income statement 76,620 126,236
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11 g
PR G R 2R T

11 Income tax

Taxation charged in the consolidated income statement represents:

BEAR=THIER

Six months ended 30 June

—0=— —0=0
2021 2020
AT T AT IT
HKS$’000 HK$’000
AHEARRIE - Current taxation:

- HAFEH - Hong Kong profits tax 267,740 262,598
- GYMRIE - Overseas taxation 78,440 58,457

IRAERTIH - Deferred taxation:

- Relating to the origination and
reversal of temporary

- A R A AR AR R[] differences (19,449) (21,355)
326,731 299,700

B FSIR Ci AHA A 5 e PR
DR %16.5% (O = O4F : 16.5%)
sHE o BSMETHC ARG E IE AR
;ﬁé%lJLMK%I%%%ﬁﬁ&iﬂzfﬁﬁ@ﬂﬂz
MRETHE

The provision for Hong Kong profits tax for the period is calculated at 16.5%
(2020: 16.5%) of the estimated assessable profits for the period. Taxation on
overseas profits has been calculated on the estimated assessable profits for the
period at the rates of taxation prevailing in the countries in which the Group

operates.

21



AREKERITARAE]

CMB Wing Lung Bank Limited
REEZ PV B E R B R

Notes to the Unaudited Interim Financial Disclosure Statements

12 EEFHE - FEERKER 12 Cash, balances and placements with and loans and advances to

banks
30/6/202_1 31/12/2020
BETIT AT
HK$’000 HK$’000
R AR At amortised cost
JE 17 F < Cash 547,091 755,465
S EES Balances with banks 9,689,074 15,623,612
FH 4R 1T Balances with central banks 19,367,281 19,877,021
[FI2E EHIF IR Placements with banks
- FA—{E B N FHA - maturing within one month 21,202,076 23,681,240
- maturing between one and twelve
- RN—2 4+ —{E A N EH months 7,890,516 18,436,689
29,092,592 42,117,929
EESSE/4 Gross loans and advances to banks 6,054,511 2,989,391
T AE e Impairment allowances
- FEREE - Stage 1 (13,427) (7,378)
64,737,122 81,356,040
At fair value through other
A EEEZAHLMEEIES comprehensive income
EE3SE Gross loans and advances to banks 7,545,570 3,860,970
7,545,570 3,860,970
72,282,692 85,217,010
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13 PTESRMTE

AR B HEARLTEEM THZRE
R FHER LI ARSI
OEAE b (5 B b EE B 8

13 Derivative financial instruments

The following is a summary of the notional or contractual amounts, fair values and
credit risk weighted amounts of each significant type of derivatives, without taking into
account the effects of bilateral netting arrangements:

E- AEEE e ANEE
Y] Fair values GHIeH Fair values
Notional/ Notional/

contractual B5E &f& contractual EiE =T
amount Assets Liabilities amount Assets Liabilities

30/6/2021  30/6/2021  30/6/2021  31/12/2020  31/12/2020  31/12/2020
BRETIT B¥TIT BT BRTor B¥TIOL BT
HK$°000  HK$°000  HKS$000  HKS$000  HK$'000  HK$°000

INEEEY Exchange rate contracts
BHEY Forward contracts 23,627,160 790,442 771,363 30,691,170 1,044,827 1,005,001
& e HA Currency swaps 64,476,305 199,050 229,947 33,290,539 558,285 219,088
Sttt HA A Options written 481,126 - 3,213 239,868 - 2,572
& A MARE Options purchased 515,755 3,285 - 305,126 3,552 -
89,100,346 992,777 1,004,523 64,526,703 1,606,664 1,226,661
FIREL Interest rate contracts
il 2 Interest rate swaps 15,498,308 1,037 38,407 21,410,897 13,740 57,446
HEEE4Y Equity contracts
v HH A Options written 75,038 - 2,568 - - -
W A HARE Options purchased 75,038 2,568 - - - -
150,076 2,568 2,568 - - -
104,748,730 996,382 1,045,498 85,937,600 1,620,404 1,284,107

ETRZ &0 RBRRERH
REERZ K 58 AT KN
FHRY TS AR ~ PR FE (AR B -
014 TR AT RETE pl A #1] (& 2 ) 2 A Al
(BfH) - TEEMEE N AR APHE
{EL 4R m] BB IS A B RO B

The contractual amounts of these instruments indicate the volume of transactions
outstanding as at the end of the reporting period and they do not represent amounts at
risks. The derivative instruments become favourable (assets) or unfavourable
(liabilities) as a result of fluctuations in market interest rates, foreign exchange rates or
equity prices relative to their terms. The aggregate fair values of derivative financial
assets and liabilities can fluctuate significantly from time to time.
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13 f14&ERTE (8§)

13 Derivative financial instruments (Continued)

30/6/2021 31/12/2020

AT T AT T

HK$°000 HK$’000

EEEEmtLE S Credit risk weighted amount

%@é\é’\j - Exchange rate contracts 708,853 1,031,449
KR &L - Interest rate contracts 1,879 3,565
HEHE /\Z’j - Equity contracts 7,615 .
718,347 1,035,014

(5 8B IL E e B IR & (SRAT
SEEAR)A) Tt 5 F SRR
WP GHF 2RI Fem T H
Z BRI ET R - AreR A Z Eba EE
B F0%%150% -

14 DIAPEESEARERZ
ERIEE

Credit risk weighted amount refers to the amount as computed in accordance with
the Banking (Capital) Rules. The amount depends on the status of the
counterparties and the maturity characteristics of the instruments. The risk weights
used range from 0% to 150%.

14 Financial assets at fair value through profit or loss

30/6/2021 31/12/2020
AT T AT IT
HKS$’000 HK$’000
FE LA PEEEABREZ Financial assets mandatorily measured at
ERLEE fair value through profit or loss
- BB S - Debt securities 1,761,999 2,221,500
- iR S - Equity securities 175,689 140,513
- EHEREES - Equity investment fund 159,513 128,970
2,097,201 2,490,983
feEL A EEEREABER S Financial assets designated at fair value
ERLEE through profit or loss
- BEGSEE - Debt securities 1,318,845 1,869,500
3,416,046 4,360,483
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15 BHEE 15 Investments in securities
30/6/2021 31/12/2020
BETIT BT T
HK$’000 HK$’000
DA EESEAE M mli 2 Financial investments at fair value
SR E through other comprehensive income
- EBE S - Debt securities 88,465,987 79,934,571
- WAEEE %5 - Equity securities 1,366,482 1,088,729
89,832,469 81,023,300
BN RR AR YR 2 & R Financial investments at amortised cost
BB Debt securities 891,662 1,892,409
JBAE ZE Impairment allowances
- B—FEEL - Stage 1 (3,198) (2,725)
- EPEER - Stage 2 (584) -
- FEPEER - Stage 3 (151,410) (163,990)
736,470 1,725,694
90,568,939 82,748,994
16 &3 HMIETE 16 Advances and other accounts
30/6/2021 31/12/2020
BT AT
HK$°000 HK$’000
HEH AT At amortised cost
ZEREK Advances to customers 194,664,958 187,069,677
PR Trade bills 73,694 402,921
JEETFILE Accrued interest 1,061,264 1,047,871
HAIRH Other accounts
- JEURfRE - Insurance premium receivable 270,060 177,669
- NEREECR A - Recoverable from reinsurers 210,423 278,136
- JEUL B HAHETE - Accounts and other receivable 3,136,240 3,000,140
3,616,723 3,455,945
A A Impairment allowances
- BPEE - Stage 1 (425,622) (375,652)
- TR - Stage 2 (112,236) (138,324)
- BPEEY - Stage 3 (807,202) (816,409)
(1,345,060) (1,330,385)
198,071,579 190,646,029
At fair value through other
AP EEEAREMEERES comprehensive income
BEEER Advances to customers 408,851 394,773
e Trade bills 8,936,266 6,467,569
9,345,117 6,862,342
207,416,696 197,508,371
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17 &EYSE 17 Investment properties
30/6/2021 31/12/2020
AT AT
HK$°000 HK$°000
NER ] At the beginning of the period/year 2,832,290 3,171,350
Net reclassification between premises
R EYSEE T and investment properties - (142,250)
E{G A P EERE Fair value losses on revaluation (33,070) (196,810)
RHEIRIFER At the end of the period/year
(B EHZEGEIIE) (professional valuation) 2,799,220 2,832,290

FIEREYER O _—FNNH=+
HZAHE » &S E T AR #
WABALEE - B REMSEHEIL
RN E & EEHEATT AR A E
7> REEEFENEMEEELE
VEE 2 S £ (B 970 5% 19 B 72 8t 8 R B0 A
IR IRk

18 H AP Kt

All investment properties were revalued as at 30 June 2021 by capitalising the
net rental income using the Investment Method of Valuation. The valuations
were carried out by an independent firm of surveyors, A.G. Wilkinson &
Associates (Surveyors) Limited, who have among their staff Fellows of the
Hong Kong Institute of Surveyors with recent experience in the location and
category of property being valued.

18 Other properties and equipment

EHEEE
Right of use assets
NS LV EEH
Furniture Furniture
FE and FE and =

Premises equipment Premises equipment Total

AT T BT T AT T AEWTT BEETT

HK$’000 HK$’000 HK$°000 HK$°000 HK$’000
%N Cost
W_O——%—H—H At 1 January 2021 1,078,569 2,150,000 437,873 444 3,666,886
V2728 Exchange difference 57 641 1,092 1 1,791
HEEET Lease modifications - - (1,941) - (1,941)
by Additions 81,513 35,904 117,417
HeE Disposals (11,910) (52,634) (64,544)
RO~ A=+H At 30 June 2021 1,078,626 2,220,244 420,294 445 3,719,609
RETE Accumulated depreciation
W_OZ—%F—H—H At 1 January 2021 284,035 1,533,629 180,763 86 1,998,513
PB4 Exchange difference 21 466 348 - 835
AHATEE G¥RE9) Charge for the period (Note 9) 11,829 77,294 58,824 72 148,019
HEEEE Written back on disposal - (11,157) (52,634) - (63,791)
ROy = At 30 June 2021 295,885 1,600,232 187,301 158 2,083,576
RTHDFHE Net book value
RO —FRA=A4H At 30 June 2021 782,741 620,012 232,993 287 1,636,033
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18 HMPIE M (B)

18 Other properties and equipment (Continued)

R E
Right of use assets
Y& CLN &L
Furniture Furniture
FE and FE and =1
Premises equipment Premises equipment Total
BRI AT AT T HETIT AT
HKS$’000 HK$°000 HKS$’000 HK$’000 HK$°000
A Cost
WZOZO%—H—H At 1 January 2020 936,763 1,889,019 395,356 204 3,221,342
PER 72%H Exchange difference (151) 4,182 5,150 1) 9,180
HEEsT Lease modifications - - (4,356) - (4,356)
by Additions - 270,015 80,569 444 351,028
HeE Disposals (293) (13,216) (38,846) (203) (52,558)
Net reclassification between
premises and investment
R E Y EE O TE properties 142,250 - 142,250
WO—OF+—H=+—H At 31 December 2020 1,078,569 2,150,000 437,873 444 3,666,886
EETE Accumulated depreciation
W-_O—OF—H—H At 1 January 2020 261,388 1,374,527 92,565 153 1,728,633
P 7 A4 Exchange difference (52) 3,514 3,961 12 7,435
RAEHTEE Charge for the year 22,803 168,370 123,083 124 314,380
HEE ol Written back on disposal (104) (12,782) (38,846) (203) (51,935)
W_O—OF+—"H=+—H At 31 December 2020 284,035 1,533,629 180,763 86 1,998,513
IR FE Net book value
HNO—OF+—_H=+—H At 31 December 2020 794,534 616,371 257,110 358 1,668,373
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19 ZFERK 19 Deposits from customers
30/6/2021 31/12/2020
BETIT AT T
HK$’000 HK$’000
T HAAE 3 B AT SRR P Demand deposits and current accounts 46,395,039 36,844,979
itk & A 3K Savings deposits 109,755,077 86,211,771
SE A AF 2K S SN AE 2K Time, call and notice deposits 130,182,356 147,065,108
286,332,472 270,121,858
20 EATH 20 Capital instruments
30/6/2021 31/12/2020
BETIT AT IT
HK$°000 HK$’000
BT Z1RIEFEIA Subordinated debts issued
7T 400,000,000 JrzEEss A US$400,000,000 subordinated fixed rate notes,
FIFRHYE BREEE (1 a) measured at amortised cost (Note a) 3,102,598 3,097,196
3,102,598 3,097,196
HHIMER TH Additional equity instruments
25T 170,000,000 JT 7k R US$170,000,000 undated non-cumulative
JEEBEREEARDE S FFFEED) subordinated capital securities (Note b) 1,321,240 1,321,240
25T 400,000,000 JT 7k R US$400,000,000 undated non-cumulative
JEEBERBEEARE SR FFfEc) subordinated capital securities (Note c) 3,126,740 3,126,740
25T 260,000,000 77k R US$260,000,000 undated non-cumulative
JEEBEREEARDE S FFEEd) subordinated capital securities (Note d) 2,023,781 2,023,781
A% 1,000,000,000 Tk 4 RMB1,000,000,000 undated non-cumulative
JEEBEREEARE SR FFfEe) subordinated capital securities (Note €) 1,102,812 1,102,812
7,574,573 7,574,573

#EFE: () It 35 7T 400,000,0007C & & 1% 15 5

% Note: (@) This represents US$400,000,000 subordinated fixed rate notes

¥
RZO—tE+—HZFZH#&T
3l e 57 By A B 1 2 B 0 & A - b 5
BERER_OZ-tHFE+—-H=Z+=2H
FE-BEMEENLR O+
—HIZFZH-HBTHEEREEE
BHZERSE WEEBEOANEZER
WITS%st B A FELA - Kk
fif E AR EFEEEEOER E1%&
A S & EET AE HAY =B I FE
BU {8 7% R IL175%: 7 I EB 2
AR ERELEHECEEG%
A= R i 5 -
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qualifying as supplementary capital of the Group issued on 22
November 2017. The notes will mature on 22 November 2027
with an optional redemption date falling on 22 November
2022. Interest at 3.75% per annum is payable on a semi-annual
basis for the first 5 years from the date of issue to the optional
redemption date. Thereafter, if the notes are not redeemed, the
interest rate will reset and the notes will bear interest at 5 year
US Treasury Rate on that date plus 175 basis points. The
principal of the notes will be written down if a non-viability
event occurs.
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20 Capital instruments (Continued)

(b) This represents US$170,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier 1
capital of the Group. The securities were issued on 27 April
2017 with the first call date falling on 28 April 2022.
Distribution rate for the securities is set at 5.20% per annum
for the first 5 years from the date of issue to the first call date.
Distribution rate will be reset thereafter every 5 years at the
then prevailing 5 year U.S. Treasury Rate plus 3.13% per
annum if the capital securities are not called.

() This represents US$400,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier 1
capital of the Group. The securities were issued on 24 January
2019 with the first call date falling on 24 January 2024.
Distribution rate for the securities is set at 6.50% per annum
for the first 5 years from the date of issue to the first call date.
Distribution rate will be reset thereafter every 5 years at the
then prevailing 5 year U.S. Treasury Rate plus 3.948% per
annum if the capital securities are not called.

(d) This represents US$260,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier 1
capital of the Group. The securities were issued to the Bank’s
holding company on 27 December 2019 with the first call date
falling on 27 December 2024. Distribution rate for the
securities is set at 5.23% per annum for the first 5 years from
the date of issue to the first call date. Distribution rate will be
reset thereafter every 5 years at the then prevailing 5 year U.S.
Treasury Rate plus 3.50% per annum if the capital securities
are not called.

(e) This represents RMB1,000,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier 1
capital of the Group. The securities were issued to the Bank’s
holding company on 27 February 2020 with the first call date
falling on 27 February 2025. Distribution rate for the securities
is set at 4.78% per annum for the first 5 years from the date of
issue to the first call date. Distribution rate will be reset
thereafter every 5 years at the then prevailing rate of five-year
Chinese government notes plus 2.12% per annum if the capital
securities are not called.

The principal of the additional equity instruments will be written
down if a non-viability event occurs. Distribution is payable semi-
annually, and may be cancelled at the sole discretion of the Bank.
Cancelled distribution is not cumulative.
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21 AR K IR

21 Other accounts and accruals

30/6/2021 31/12/2020
BT T AT
HKS$°000 HK$’000
JEATFIE Interest payable 692,798 864,368
£ B Bl Insurance liabilities 2,511,237 2,389,612
HEaE Lease liabilities 261,429 281,960
JEAT B FL AR HR TR Accounts and other payable 5,336,689 4,052,305
8,802,153 7,588,245
Impairment allowances on loan
commitments and financial
g 7¥<”*)§2é1$'ﬂ#’£{$/\£’]/WEE{% guarantee contracts
— [ - Stage 1 31,417 23,265
kk#ﬁ % - Stage 2 7,045 6,547
- R - Stage 3 1,622 1,764
40,084 31,576
8,842,237 7,619,821
22 A 22 Share capital
30/6/2021 31/12/2020
a4 HAETIT [ied 44 AHTIT
No. of shares HK$°000 No. of shares HK$’000
EE{TRESERA © Issued and fully paid:
R Ordinary shares 232,190,115 1,160,951 232,190,115 1,160,951
LA ANEAEERRAEE IR Hx The holders of ordinary shares are entitled to receive dividends as declared
B IR EAENATTZg#H LUEK— from time to time and are entitled to one vote per share at meetings of the
FY 5 = }ﬁﬁ PR A N e ﬁé} Bank. All ordinary shares rank equally with regard to the Bank’s residual net
FEEZSABSEMA - assets.
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23 23 Reserves
Hih
i SREE
FEREE 4
Bank Financial
J=C.N-47 premises asset  HAMEEE  REHEA
Capital revaluation revaluation Other Retained &85t
reserve reserve reserve reserves earnings Total
BT BT BT BETT  BETT BETT
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
HN_O—_—F—H—H At 1 January 2021 57,500 582,787 1,814 1,043,502 39,277,382 40,962,985
Financial assets at fair value
DA EESE A A 2w through other comprehensive
W2k 2 SRR income
- NS E S - Changes in fair value - - 53,052 - - 53,052
- Transfer to income
- AHVERE AU ST statement on disposal - - 319 - - 319
- Transfer to income
- FARE R AU s % statement on impairment - - 45,005 - - 45,005
Equity securities at fair value
DLASEAEE R A A 2 through other comprehensive
henwdity e income
- NS E S - Changes in fair value - - 123,158 - - 123,158
- B AR - Transfer to retained earnings
¥ on disposal - - 401 - (401) -
FE(EH =\ T Share of associates’ reserves - 1,673 3,791 51,366 (51,366) 5,464
Share of jointly controlled entities’
JEAG I S SRS A reserves - - 161 78 (78) 161
HARE A Profit for the period - - - - 2,165,222 2,165,222
PER 7%E Exchange difference - - - 49,161 - 49,161
Actuarial gains on defined benefit
SUERHETE G E S scheme - - - - 36,809 36,809
Effect of deferred taxation on
HAr2 U 25TE B g other comprehensive income
FTE > B items - - (20,018) - (6,074) (26,092)
Distribution for additional equity
ZEAMES T B0 instruments - - - - (217,520) (217,520)
WO —FEH=+H At30June 2021 57,500 584,460 207,683 1,144,107 41,203,974 43,197,724
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23 fEfE (8

23 Reserves (Continued)

EE(Gn
ik ERIERE
[ EE R et
Bank Financial
B premises asset A R A
Capital  revaluation revaluation Other Retained &5
reserve reserve reserve reserves earnings Total
BT HBEETIT BT BT ARTIT BETIT
HK$’000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
WZOZOF—H—H At 1 January 2020 57,500 592,798 (158,109) 661,759 36,708,762 37,862,710
Financial assets at fair value
DU EESEA A 2 through other comprehensive
W2k 2 SRR income -
- NS E S - Changes in fair value - - 35,199 - - 35,199
- Transfer to income
- B AR R statement on disposal - - (123,620) - - (123,620)
- Transfer to income
- FARE R AU s % statement on impairment - - 63,218 - - 63,218
Equity securities at fair value
DL B ERE A A 2 through other comprehensive
henwdity e income
- NS E S - Changes in fair value - - 131,089 - - 131,089
- AHVERRE A R - Transfer to retained earnings
¥ on disposal - - 39,386 - (39,386) -
FE(EH =\ T Share of associates’ reserves - (10,011) 6,035 - - (3,976)
Share of jointly controlled entities’
I fiks S [ 2 1 e et reserves - - - 173 (173) -
fae eyl Profit for the year - - - - 2,872,237 2,872,237
[ R % Exchange difference - - - 381,570 - 381,570
Actuarial gains on defined benefit
FLEEFETE RS scheme - - - - 59,296 59,296
Effect of deferred taxation on
HAr2 U 25TE B g other comprehensive income
FTE > B items - - 8,616 - (9,783) (1,167)
Redemption of additional equity
BB MER TR instruments - - - - 121,600 121,600
Distribution for additional equity
MR T H AT instruments - - - - (435,171) (435,171)
RZOZOF
+—H=+—H At 31 December 2020 57,500 582,787 1,814 1,043,502 39,277,382 40,962,985
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23 B (@)

(@)

(b)

(©

(d)

()

AREEZEREHEHETITEAFE
R L OR B s A A BT S AT ke T A
{THFFTRLL

HGFE M IRBYSEES 2 &5
BRI AL ©

B EEMHE DL FEETA
HoAth 2= s 2 B & AR B U
HATZ AHEEES)Z Rat/F 2300
PRI S Bl A E il 2 Gt BUREERY -

ARG Y E A G B R e~ OB
SRR - MESEGEME RORE B ERGEET -

308 {0 T2 T A P PR B R
B

Vi 52 {38 145 1 [N 9T SR S M AR Y B 755 i
RELNMER 2 -

5 {38 (1% I PR IR B SR B B = A
flii Z B YE R ORISR B (R d5 51 LA
A 7% i B 200 R By SR A Y B T
I fE A

VETE B BR R R YRR S AR TR 8
UNEE D avrd S &hi
RIFFIEEY 10%5I0R - H 2 M ERE 7
Z BT EIHFE R AR A HY 50% -
FL R SR RAE AR 1R T R JH 1 R
ST R L R B YA -

AEEHCR O —HANA=+THZ
PR Al o OR B 703,856,000 JT
(ZOZOHFE+ZH=+—H * EE
675,738,000 JT){F Ry ko fah 15 - R E G
7y RE i B REE GR1T
SEMRGI) ZIRORE - TR 2
B EECN R AN - MHEE
BEREHMEHS -

(a)

(b)

(©)

(d)

(e)
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23 Reserves (Continued)

The Group’s capital reserve was set up in relation to the
capitalisation by certain subsidiaries of their retained
earnings for the issue of new shares to the Bank.

Bank premises revaluation reserve has been set up and is
dealt with in accordance with the accounting policies
adopted for revaluation of properties.

Financial asset revaluation reserve comprises the
cumulative net change in the fair value of financial assets
at fair value through other comprehensive income until the
financial assets are derecognised or impaired and is dealt
with in accordance with the accounting policies adopted
for revaluation of financial assets.

The Group’s other reserve comprises general reserve,
exchange reserve, contingency reserve and statutory
surplus reserve.

General reserve comprises previous years’ transfers from
retained earnings.

Exchange reserve comprises all foreign exchange
differences arising from the translation of financial
statements of overseas operations.

Contingency reserve represents a reserve established for
contingency of accumulation of risks in times of severe
economic downturn in accordance with Guideline on
Reserving for Mortgage Guarantee Business issued by the
Insurance Authority.

Statutory surplus reserve is provided at 10% of the audited
profit after tax of an associate of the Bank which is
incorporated in the People’s Republic of China, until the
reserve balance is equal to 50% of its registered share
capital. Surplus reserve can be used to offset accumulated
losses or capitalised as paid-up capital with the approval
of shareholders.

At 30 June 2021, included in retained earnings is an
amount of HK$703,856,000 (31 December 2020:
HK$675,738,000) which was earmarked as regulatory
reserve. The regulatory reserve is maintained to satisfy the
provisions of the Hong Kong Banking Ordinance for
prudential supervision purposes. Movements in the reserve
are made directly through retained earnings and in
consultation with the Hong Kong Monetary Authority.
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24 SUEEW REE 24 Contingent liabilities and commitments

TH BREBEBEMREZFEEE The following is a summary of the contractual amounts of each significant
HrlzadedE MEEREBILES class of contingent liabilities and commitments, and the aggregate credit risk

BT - weighted amounts:
30/6/2021 31/12/2020
BT AT T
HKS$’000 HKS$’000
HEEEE M Direct credit substitutes 2,009,180 1,153,292
X ETEEAR Y A ER Transaction-related contingencies 1,939,196 1,914,498
EXEH A G ER Trade-related contingencies 1,946,521 1,340,416
Other commitments which are
u] DGR BU M 2 Fofh &P unconditionally cancellable 20,955,313 24,924,459
Other commitments with an original
JEAFEH] B—F B AT 2 HofthRiE maturity of one year or less 3,309,297 5,962,516
Other commitments with an original
[ B4 DA 27 FAth R PE maturity of over one year 8,774,898 7,614,646
38,934,405 42,909,827
EE R LE S Credit risk weighted amount 7,231,420 6,027,131

HUETEE & R b & ¢ %8 2 & The risk weights used in the computation of credit risk weighted amounts range
[LE & 0% % 150% - from 0% to 150%.
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25 GrEallEMBRER

(@) BREEATGFIEE SEES 2 HE
TNPERIRR

25 Notes to consolidated cash flow statement

(a) Reconciliation of profit before taxation to cash generated from operations

BEAA=1THIEAER

Six months ended 30 June

—0O=—— —0=0
2021 2020
BT AETIT
HKS$°000 HK$’000
R Tl Profit before taxation 2,492,219 2,070,621
JHEIHH ¢ Adjustments for:
FEAG L EIEHIEIS 2050 Share of net profit of jointly controlled entities (36,082) (10,686)
FEAGRE N E] 25 Share of net profit of associates (497,924) (151,671)
Net loss/(gain) on disposal of financial assets
HEMAEEEREAEAM S HY S at fair value through other
RS 2 RS E(UGER) comprehensive income 319 (111,075)
IE B S AT R T E > Net loss on redemption of financial
THEs TR instruments at amortised cost 5,475 214
HEEAM)ZE R 2 0% Net loss/(gain) on disposal of other
R/ (T Es) properties and equipment 753 (210)
&Y 2 N EEETE Fair value losses on investment properties 33,070 63,328
VERIEEEEN Impairment losses 76,620 126,236
e Depreciation 149,896 133,398
Unwinding of discount on impairment
B AR HTER B O HE allowances (3,044) (632)
Amortisation of discount on investment in
B A E T securities (57,867) (113,693)
Amortisation of discount on certificates of
BT EEs ik deposit issued 27,838 70,421
Amortisation of discount on subordinated
BrsH T 2 RIEEHE TR debts issued 228 202
Operating profit before changes in working
(=Gl iyl capital 2,191,501 2,076,453
BB R DIGE) Decrease/(increase) in operating assets:
[5)2E E RITF R B &R Placements with and loans and advances to
(=18 B LA&EIHR) banks maturing beyond three months 2,610,219 (7,698,304)
PAAEEERE AR Financial assets at fair value through profit
EREE or loss 044,437 1,718,560
R HA AR Advances and other accounts (10,635,341) (8,944,723)
AR T EEE Derivative financial assets 624,022 43,890
EiEEECR ) (Decrease)/increase in operating liabilities:
e T EaR Derivative financial liabilities (238,609) (86,712)
[EZEFK Deposits and balances from banks maturing
(=18 H PURFIHA) beyond three months (2,355,453) 8,684,418
EEERR Deposits from customers 16,210,614 30,320,763
BT TGS Certificates of deposit issued (5,560,396) 6,011,200
THEE N &g Trading liabilities 3,387 (231,695)
HAMRETE K vHE Other accounts and accruals 2,030,836 (7,976,797)
BETEE . I ASFER Cash generated from operations 5,825,217 23,917,053
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25 GrEBERBRTR ()
(b) BR& K EFBHEHE 2RO

25 Notes to consolidated cash flow statement (Continued)

(b) Analysis of the balance of cash and cash equivalents

30/06/2021  30/06/2020
BETIT ARTIT
HK$’000 HK$°000

[ERESEk eI ES

[FJE E IR B K
(REHEAE=AE A A)

FrafEGE (REHAE=EA W)
Bz (FEHHHAE=(EH W)
FEZEFK (EEIIEE={EH )

Cash and balances with banks 28,974,372 18,844,488
Placements with and loans and advances to
banks with original maturity within three

months 29,530,751 49,135,348
Certificate of deposit held with original

maturity within three months 463,977 1,494,680
Treasury bills with original maturity within

three months 1,794,999 12,663,147
Deposits and balances from banks with

original maturity within three months (14,560,471)  (12,916,718)

46,203,628 69,220,945

26 BAEFIRGEREE
SRTTIRISRIFAEFIREE

i BHR 17 [F] S58€ IF A R 2 5 R
ZHREREYINSE R DLHE
Bl B 50T BT - HE Mg
=+ A BB 3% Afi

KEE@MITAREERE O —tLH
tHEM RZOZ—H8+_H=+
— H & & A HERKRAT R i BOR AT
[5] S HF {5 F1) 2 42 o (8 - 0% B < @k AT
FEERB® TN _-_OZ—F=H1
FHEAM > BRIE® ~1-3~6 M 12 (F
FHY 35 TT fi BOIR 1T [F 5 IF 15 ARG
_OZ=FENNH=+H®EELH
FI AN > He g fi BOIR 1T [R5 I 15 F) R %
ERFR_OZZFE—-H-HERIL
5 -

Bt BB il 17 B B B 5 A0 At B2
B R g D BR 1T N E fa R 1T [ 3B
IR AE I 4 0 & B0 2B 5 - 30 By B A E
BEIHNESHMNROTE -

26 Interest rate benchmark reform transition

Interbank Offered Rate (“IBOR”) transition

London Interbank Offered Rate (“LIBOR”) is a widely used benchmark rate for a
variety of financial contracts and is published in GBP (British Pound), USD (US
Dollar), EUR (Euro), JPY (Japanese Yen) and CHF (Swiss Franc).

In July 2017, the UK’s Financial Conduct Authority (“FCA”) declared that it will
no longer compel banks to submit rates used for the calculation of LIBOR after
31 December 2021. On 5 March 2021, the FCA made an announcement that most
of the LIBOR settings will be discontinued starting from 1 January 2022, with the
exception of overnight, 1-,3-,6-,12-months USD LIBOR which will cease on 30
June 2023.

As a result, FCA and other regulators have encouraged banks to prepare for the
cessation of LIBOR and start transiting to alternative reference rates (“ARR”).
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26 BEFRGERE (&)
R

A E — B % V)R E R SR T A
IR 08 0 Y B B T 55 8 R D
BEE LIFHNER - RIERTFES
o AEEERIL T —EHEEBEK
QI ERERC N IDE R T B
8 B fim IR 1T [5] 56 JF 18 Al R Ay &5 3K
F 4t - 70 B B B & E 1 = A BR 6 P
(BWHE) REHE (%) BEHRK
HMEN-BEES X UBERS2EFH]
R E > THE i BORAT [F] 56 I 6 AR
B TR 2 28 kD o A S Bt — B TE R
THERGETRETHEREAEBEAZ2E
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B R REMEFC&EF M DL F
BE_OZ—FHBEE -
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THHBEKIER®EYE BN ZERT
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KEEFBAEW # R KO E R -
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26 Interest rate benchmark reform transition (Continued)

Preparation for the transition

The Group has been constantly keeping track of the latest market developments
on LIBOR transition as well as industry updates from regulatory working groups.
To prepare for the smooth transition from LIBOR to ARRs, the Group has
established an IBOR transition project team (“project team”) to plan and execute
the measurements in preparation for the cessation of LIBOR. The project team
provides bi-weekly updates to the stakeholders and quarterly updates to senior
management. As it is expected that LIBOR exposure will be reduced as a result of
more transactions referencing ARRs, the Group has been enhancing the
capabilities of system operation, developing necessary work to offer ARR
products and formulating a plan to carry out contract negotiation work for legacy
contracts during 2021. The detailed plans as well as the processes and procedures
have been in place to support the transition throughout 2021.

Risks for the transition

IBOR reform exposes the Group to various risks, which the project team is
managing and monitoring closely. These risks include but not limited to the
following:

- Conduct risk arising from discussions with clients and market counterparties
due to the amendments required for existing contracts.

- Financial risk to the Group and its clients due to market disruption caused by
IBOR reform resulting in potential financial loss.

- Pricing risk arising from the potential lack of market information if the
liquidity in IBOR reduces and ARRs are illiquid and unobservable.

- Operational risk arising from the changes to the Group’s IT systems and
processes, as well as the risk of payments being disrupted.

- Accounting risk arising from the failure of the Group’s hedging relationships
and the volatility of unrepresentative income statement as financial
instruments transit to ARRSs.
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26 Interest rate benchmark reform transition (Continued)
Mitigating actions

- The Group has carried out continuing training on IBOR transition,
communication with client and products knowledge to support the
development and transition from LIBOR to ARR products.

- The Group has formulated a plan to facilitate the transition to ARRs for
business and client in an orderly manner.

- The Group is in the process of executing the enhancement works for IT system
and operational changes for the transition to handle ARR transactions.

- The Group has met the regulatory milestones set by the local authority
regarding the offering of ARR products, incorporation of adequate fallback
provisions and cessation of new LIBOR trades.

- The Group has been implementing necessary mitigating controls to assess and
monitor the various risks that the Group exposed.

The table below shows the Group’s exposures at 30 June 2021 to significant
IBORs that have yet to transit to alternative reference rates. These exposures will
remain outstanding until the IBOR ceases on 30 June 2023 and will therefore
transit subsequently. The table excludes exposures to IBOR that will expire before
transition is required.

o pETE
FErrhEemiEE  IFITdEsmasEr HHEIEHIEHH
Non-derivative Non-derivative  Derivative notional/
financial assets*  financial liabilities* contractual amount
BT BT BT
HK$’000 HK$’000 HK$’000
OZ—HFA=+H At 30 June 2021
%Efﬁﬂﬂfﬁﬁﬂ%ﬁ{ﬂﬂ? USD LIBOR 6,424,790 - -

* R T ARAE -

* Gross carrying amount.
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21 FIfEHERE

PO —FEWAH /\H» A& HHEH
PSR ITH M BER A S ETIL T — 0 f&
EEEN G S BEENAREE S
AR AE (THEEBEEE ) AN
25.85% . # 1T & (7 °

BRI GRS FIREEZRR TS
SR BEESAMEE RS T HR
AR - L - FY T O8N B 2 1 22 4 o0
A THIFHEEE -

28 HHREEIA

RZOZ—Ft A=+ /(H  PEIR
ThEEEEEZEGCEHBERE
AT HE RO B R T IR AT
B 03 A IR =] - A AT A 1 B OH & Y
25.85% fix fp Ay EE A AR W
3,235,216,000 L AR S EHN 0O
S s ANI= Y - R
56 Ak 1R T OH B N BB AT R 2
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27 Assets classified as held for sale

On 8 April 2021, the Group entered into a share transfer agreement with China
Merchants Bank Co., Ltd. to transfer its holding of 25.85% of the issued share
capital of Merchants Union Consumer Finance Company Limited (“Merchants
Union”).

Completion of the transaction is subject to certain conditions including obtaining
the necessary approvals from the relevant authorities. Accordingly, interests in
Merchants Union was classified as “Assets classified as held for sale”.

28 Events after the balance sheet date

On 28 July 2021, the China Banking and Insurance Regulatory Commission has
approved the transfer of the Bank’s equity interest in Merchants Union to China
Merchants Bank Co., Ltd.. The transfer price of the 25.85% shares of Merchants
Union held by the Bank was RMB 3,235,216,000. The transaction was completed
on 28 July 2021. Upon completion, Merchants Union ceased to be an associate
company of the Bank.
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BB I R (A A R A B R B R N 2
g E%WJ CHR 17 3% (e B )RLAN ) 225K
0y fr B B B e ﬁ“”?)i'z AR AITHEE
(http://www.cmbwinglungbank.com) N2 & -

The Regulatory Disclosures, together with the disclosures in these interim
financial disclosure statements, contain all the disclosures required by the
Banking (Disclosure) Rules. The Regulatory Disclosures are available on the
Bank’s website at http://www.cmbwinglungbank.com.

UTAZzER B REEL 2 P B E The following information is unaudited and disclosed as part of the
HTB’Z%%}%%%@}‘E Sk - accompanying information to the interim financial disclosure statements.
1 BAFTEEER 1 Capital adequacy ratio
30/6/2021 31/12/2020
- ZNeS Capital ratios
- B — R E AR - Common equity tier 1 capital ratio 13.5% 13.3%
- —HEARER - Tier 1 capital ratio 16.4% 16.3%
- N - Total capital ratio 18.7% 18.7%
W_OZ—FNA=+HEZ=0O0Z=Z0F+= The capital ratios at 30 June 2021 and 31 December 2020 were compiled

A=+ — 0 2 &AL R iR & e
FEprsE ey CGRATSEREAR)ERD &5 -

RS CRITRGEARAN) - KBRS

CERE Tk | R SRR R S R

REESE LUl (AR ) 3
R °

in accordance with the Banking (Capital) Rules issued by the Hong Kong
Monetary Authority (“HKMA™).

In accordance with the Banking (Capital) Rules, the Group has adopted the
“standardised approach” for the calculation of the risk-weighted assets for
credit risk and market risk, and the “basic indicator approach” for the
calculation of operational risk.

30/6/2021 31/12/2020

B Capital buffers
- PR EmEALLE - Capital conservation buffer ratio 2.50% 2.50%
- WG A AR LR - Countercyclical capital buffer ratio 0.59% 0.57%

MR A AL R A H_JBAZM?Q%E
(http://www.cmbwinglungbank.com) A&

AZOZ—FEAA=ZFTHRZOZ0FE+Z
A= + H - prat EE AR RAEREERZ
SR BB SRR A 1 Rk 2 &R S BRI - (B
BRI T HIRIEHIE T B A E] -

The additional information of countercyclical capital buffer ratio is
available on the Bank’s website at http://www.cmbwinglungbank.com.

The basis of consolidation for calculation of the capital ratios and leverage
ratio at 30 June 2021 and 31 December 2020 follows the basis of
consolidation for financial reporting but excludes certain subsidiaries as
set out in the following table.
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1 BETREEER (&)

bt 885 2 B Y SR B R P R AR T

1 Capital adequacy ratio (Continued)

The total assets and total equity of the subsidiaries are as follows:

30/6/2021 31/12/2020
HEE T 48 EH HWEE T 25 4B
Total assets Total equity  Total assets Total equity
Principal BT BT BT T AT T
EA Name FEEK activities HKS$°000 HKS$°000 HKS$°000 HKS$°000
kR EAERAS™ CMB Wing Lung R Insurance 4,040,769 1,494,480 3,830,630 1,417,988
Insurance Company underwriting
Limited™
HErEkxEREAR/AE™ CMB Wing Lung Capital %R E  Financial 7,561 7,514 17,160 7,498
Limited™ consultancy
services
gk EI BAR AT CMB Wing Lung Finance  #2{L84 g% Provision of 31,021 30,913 30,998 30,906
Limited* financial services
HEkEEEEHAR,A CMB Wing Lung Asset BEEHM Asset 140,869 139,164 142,455 140,685
il Management Limited™# management
ek EESAERAT™ CMB Wing Lung (EELEW Trustee services 38,790 34,355 33,439 30,242
(Trustee) Limited™
ARk R AR .y CMB Wing Lung Insurance {5 g e [ Insurance broking 528,356 518,555 398,315 398,142
= Brokers Limited*
HpgxERE AR F* CMB V(;I#ing Lung Agency  {R:f ({3 Insurance agency 194,884 149,546 189,453 144,222
Limite
BrklEZsRERR CMB Wing Lung ZELREMRP  Nominee services 10 10 10 10
SNEH (Nominees) Limited™*
Rk EEEARAT™ CMB Wing Lung Property 43225 Property 4,999 (204) 5,370 (198)
Management Limited™* management
BEASHIRNE ™ Hongnet Limited™#% P& Investment 3,858 3,846 3,860 3,846
holding
Wingspan Incorporated” Wingspan Incorporated” LYE =¥ =] Property holding 28,058 11,636 28,316 11,554
Wing Lung Opportunities ~ Wing Lung Opportunities &35 Investment 273,343 272,012 270,973 270,095
Fund Limited*@ Fund Limited*@ holding
Wing Lung Opportunities Wing Lung Opportunities  f&& 7% Investment 274,266 273,127 271,452 270,472
Master Fund Limited"®@ Master Fund Limited"@ holding
Wing Lung Growth Fund Wing Lung Growth Fund BT Investment 27,971 3,378 28,157 3,744
111 Segregated Portfolio™ 111 Segregated Portfolio™* holding
EAREERAT" Sea Wing Investments L E3=¥<] Property holding 4,780 (5,348) 4,887 (5,234)

Limited"
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1 BETREEER (&)

1 Capital adequacy ratio (Continued)

30/6/2021 31/12/2020
HHEE ENEE W il s S0

Total assets Total equity  Total assets Total equity

Principal BETT BT AT T BT IT
278 Name TEED activities HK$°000 HKS$’000 HK$°000 HK$°000
Rk R EE CMB Wing Lung Equity  FEHEFEEEEE  Equity investment 19,104 18,727 18,944 18,602
CEINERAE" Investment Management management
(Shenzhen) Limited"
LEARAE Antopex Limited™ (S Trustee services
{REEARAE™ Bulleria Limited™ St Trustee services
fReEARAE"™ Cameland Limited™ SR Trustee services
EEARAE™ Deeright Limited*" St Trustee services
AR AE Eaglearn Limited™" ERtEB Trustee services
*x BEEHREFAFE__O_—FNH=+ = Companies excluded in the computation of the consolidated capital
HE _-O_-0O%F+ = )EJ +—H > & ratios at 30 June 2021 and 31 December 2020 for regulatory reporting

BEALER > WABFERFELF -

t HATEEHEEFAZRELE -
C O HATEERBERAZRE A -

e WZOZ—H#ANH=+TH XTHA
Wing Lung Opportunities Fund Limited
(T&Zke ) #ITRHEZ 96.65% (=
OZOF+=ZH=+—H: 96.65%) -
Wing Lung Opportunities Master Fund
Limited HZ A2 EHHEFAH -

w WZOZOF+ABBETEE -

2 TRRFLLE
AZOZ—EAAZ+HRZOZOF A+
— A =+ H R Ry 5 AR S
B R M 2 (RIRLLHRIER) 35 -

purposes.
#  Wholly and directly held by the Bank.
~ Wholly and indirectly held by the Bank.

@ At 30 June 2021, the Bank directly holds 96.65% (31 December 2020:
96.65%) of the shares issued by Wing Lung Opportunities Fund Limited
(the “Fund”). Wing Lung Opportunities Master Fund Limited is wholly
and directly held by the Fund.

% Liquidation process commenced in December 2020.

2 Leverage ratio

The leverage ratio as at 30 June 2021 and 31 December 2020 were
compiled in accordance with the Leverage Ratio Framework issued by
the HKMA.

30/6/2021 31/12/2020

TRAREER

Leverage ratio 11.22% 10.74%

AR M T &R TR ATHEEA
(http: //www cmbwmglungbank com) V?/%J " -

The additional information of leverage ratio is available on the Bank’s
website at http://www.cmbwinglungbank.com.
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3 REESNN 3 Liquidity position
30/6/2021 30/6/2020
SR EIME EE R R Average liquidity coverage ratio
- B—-=F - First quarter 174.3% 161.1%
- BEE - Second quarter 188.7% 227.9%
BEEE PR Net stable funding ratio
- B - First quarter 130.7% 128.8%
- BEO=E - Second quarter 133.5% 130.1%
SE R A % tb RITGIR B << $817%  The average liquidity coverage ratio is calculated as the arithmetic mean of the
CrREM)HAN)Y S10(0)(b) R LLIE4 & liquidity coverage ratio as at the end of each working day in the quarter on an
R ZE FET 1 & & {# T fE H 424515 unconsolidated basis in accordance with rule 10(1)(b) of the Banking (Liquidity)
R E B AL RTEZBEEFH  Rules,
#
BTEEE£FE ”E tt RIGRE (T (R Thenet stable funding ratio reflects the quarter end position and is calculated
& 1) EE >> Z10(1)(b) & LLIE4E & B on an unconsolidated basis in accordance with rule 10(1)(b) of the Banking
B }iHﬁ{{%}f{}{j{ S e (Liquidity) Rules.

REBESRIEHAEER AN ATT4 E The additional information of liquidity position is available on the Bank’s
(http://www. cmbwmglungbank com) N & website at http://www.cmbwinglungbank.com.

-
B

AEEBECREES S8 - BEEAE M Objective, framework and process are in place for governance, measurement and
JE b il E HEE - RN - A% monitoring of the Group’s liquidity risk. Details of the Group’s liquidity risk
ZhEEEEEEEFEE N = O  management approach are set out in the 2020 Annual Report.

OFEFHNA -
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4 BE¥ES

REBMPTAINEFERT » EITR
ARBEER G FHEEEHN10%
B BRUEREEYHRAOT

4 Currency concentration

The US dollar and RMB net positions constitute 10% or more of the total net
position in all foreign currencies of the Group and are reported in Hong Kong dollar

equivalent as follows:

ETT AR¥E
US dollar
30/6/2021 31/12/2020 30/6/2021 31/12/2020
AT IT AT IT BETIT AT IT
HK$°000 HK$’000 HK$°000 HK$°000
HEEE Spot assets 91,159,408 108,319,525 107,206,091 79,903,467
HEEE Spot liabilities (90,816,652) (86,062,880) (90,069,627) (77,306,698)
BHIE A Forward purchases 44,158,285 21,853,425 18,703,058 22,173,859
EHIE L Forward sales (39,996,744) (38,325,083) (29,948,830) (19,200,695)
At 25 Net option position (18,793) (10,453) (1,165) 2,159
ERE 35 Net long position 4,485,504 5,774,534 5,889,527 5,572,092

R e S EEREE B EHEN
THNEEREE R T T S RS
frE .y IAGETE -

AEEFAINEEEEER T > BTR
ARBEREHEERSFEEEER
HUEHHT10%EC A | o B DB FE S

The net option position is calculated based on the delta-weighted position
approach set out in the prudential return “Foreign Currency Position” issued

by the HKMA.

The US dollar and RMB net structural positions constitute 10% or more of the
total net structural position in all foreign currencies of the Group and are
reported in Hong Kong dollar equivalent as follows:

LU

30/6/2021 31/12/2020
BT BT T
HKS$’000 HK$°000

BRI Net structural position
EIT US dollar 690,747 690,747
ANEH# RMB 2,727,110 2,725,224
3,417,857 3,415,971
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5 EEF

() BITESBEZZFEREHE

5 Segmental information

(a) Gross advances to customers by industry sectors

30/6/2021 31/12/2020
EH b AL (h
EFEE™ BEREK
ZE7th ZEEE
% of gross % of gross
advances advances
SEMET-5C  covered by #HET-5C covered by
HKS$°000 collateral HK$’000 collateral
B ZERK Loans for use in Hong Kong
T < Industrial, commercial and financial
LUEL3 Property development 5,674,926 17.5 5,435,283 20.9
LUE 4 s Property investment 5,875,813 83.4 5,521,101 91.0
SR Financial concerns 22,479,328 16.3 23,361,663 15.3
it ZE A AL Stockbrokers 3,944,068 22.2 3,066,212 16.3
LY ES Wholesale and retail trade 2,209,218 5.3 1,293,796 11.3
LIPEE S Manufacturing 558,101 18.9 1,370,382 9.5
TE iy R 18 i R S Transport and transport equipment 416,399 3.7 633,430 2.4
UR L5 &) Recreational activities 399 100.0 399 100.0
&l R Information technology 671,831 0.2 974,711 0.1
oA Others 13,070,493 22.3 12,237,180 25.8
PN Individuals
e TEEAEH
i (INEIA
N2 @dER Loans for the purchase of flats in
Fhdl ] B[R the Home Ownership Scheme,
ZEHEG Private Sector Participation
#] RHEHXE Scheme and Tenants Purchase
) 1% % 5T # Scheme or their respective
7 8K successor schemes 297,912 100.0 308,676 100.0
g = N R i Loans for the purchase of other
LUEJIN-F- residential properties 11,993,132 100.0 11,708,979 100.0
BEHFREXK Credit card advances 137,284 - 150,809 -
HoAth Others 32,975,850 97.2 28,968,904 96.3
H 5 ah& Trade finance 1,725,036 8.9 1,823,788 11.7
102,029,790 56.9 96,855,313 55.6
TEFEHLLIMEH 2
Bk Loans for use outside Hong Kong 93,044,019 20.5 90,609,137 19.0
195,073,809 39.5 187,464,450 37.9
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5 HER (8

5 Segmental information (Continued)

() #HITESEZ2EZEEREEEZE  (a) Gross advances to customers by industry sectors (Continued)

(&)

TN Z P ERANVINE The gross amount of impaired loans and impairment allowances for those industry
P ERAE%E 10% HYE R - ELELJK sectors which constitute not less than 10% of gross advances to customers is analysed

{E B RO E S R Z 4B Al as follows:

‘[(‘
TEZEE
Impairment allowances
ERE
=4
Impaired E—TEE EMRE g2t
loans Stage 1 Stage 2 Stage 3
BT BT BT BT
HK$’000 HK$°000 HK$’000 HKS$’000
RZO——4
ANHA=+H At 30 June 2021
TEE A Z &5K Loans for use in Hong Kong
Industrial, commercial and
TR financial
- SR - Financial concerns - 58,971 14,857 -
PN Individuals
- Hitr - Others 14,596 2,411 14,573 7,460
FEEBEIMER 2 85K Loans for use outside Hong Kong 752,919 263,198 58,604 594,949
767,515 324,580 88,034 602,409
RZOZO#F
+—-H=+—H At 31 December 2020
FEEAEHZEK Loans for use in Hong Kong
Industrial, commercial and
T RE4Hn financial
- EEhdIE - Financial concerns - 40,908 24,861 -
fEA Individuals
- FHAth - Others 31,193 3,912 14,106 2,167
EEBLIMER 2 &30 Loans for use outside Hong Kong 780,465 233,726 76,316 642,509
811,658 278,546 115,283 644,676
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5 HER (8

(b) FEEESEIEFE  EHIE

ERE SR R R 2

UM sy 3 2 2 B &R R
B E B R R A ZE R IR R 2 5 3
AR AT > W EEE FREARME
K S -

5 Segmental information (Continued)

advances, impaired loans and impairment allowances

such advances where appropriate.

(b) Geographical analysis of gross advances to customers, overdue

The following geographical analysis of gross advances to customers, overdue
advances, impaired loans and impairment allowances is based on the location
of the counterparty, after taking into account the transfer of risk in respect of

Impairment allowance
2
Stage 3

BHH=A A=A

M ERERK M ERERK

Overdue Overdue

SRR advances advances
Gross for over EREEEK for over EREERK
advances to three Impaired E—PEEy EREEY three Impaired
customers months loans Stage 1 Stage 2 months loans
BETIT BAETIT BT BET BETIT  BETT  B%TT
HK$’000 HK$’000 HKS$’000 HKS$°000 HKS$’000 HK$°000 HKS$°000

N=O=——% At 30 June 2021
~BE=+H
& Hong Kong 104,093,367 182,949 376,180 232,361 62,508 143,685 228,406
o 5] A 3t Mainland China 74,855,845 530,676 629,239 141,885 32,707 483,313 527,751
HAh Others 16,124,597 - 47,839 15,297 - -
195,073,809 713,625 1,005,419 422,085 110,512 626,998 756,157
RZOZ=O% At 31 December
+-H=1+—H 2020

& Hong Kong 91,569,858 189,198 498,494 136,907 68,523 121,929 290,216
o 5] A 3t Mainland China 79,493,637 8,749 480,608 167,784 35,893 8,614 480,473
H Al Others 16,400,955 6,499 6,499 38,621 33,771 1 1
187,464,450 204,446 985,601 343,312 138,187 130,544 770,690
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5 EER (8)

(c) EURR{RME
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5 Segmental information (Continued)

(c) International claims

The Group analyses international claims by exposures to foreign
counterparties on which the ultimate risk lies, and is derived according to the
location of the counterparties after taking into account any transfer of risk.
The transfer of risk from one country to another is recognised if the claims
against a counterparty are guaranteed by another party in a different country
or if the claims are on an overseas branch of a bank whose head office is
located in a different country. Those areas which contribute 10% or more of
the aggregate international claims are as follows:

FESRITRA RIS
Non-bank private sector
FEERE
FESRAT TLEHIE
SRS Non-
E%#E  Non-bank financial
$RTT Official financial private &5
Banks sector institutions sector Total
BETT BETRT BT BT BT
HK$°000 HK$°000 HK$’000 HK$°000 HK$°000
RZO=Z—&EAH=1+H At 30 June 2021
BERF Developed Countries 27,894,383 4,729,792 164,433 2,112,996 34,901,604
- Hop o EEH - of which: United States 11,922,830 4,685,930 89,673 1,343,745 18,042,178
B Offshore Centers 5,340,923 274,893 19,680,802 25,217,988 50,514,606
- Hrp o FHE - of which: Hong Kong 3,773,063 270,736 14,942,529 17,100,431 36,086,759
Developing Africa and
SRR MR R B AR Middle East 1,399,385 64 - - 1,399,449
FfE iR Developing Asia Pacific 75,333,442 7,130,738 10,338,328 35,862,374 128,664,882
- of which: People’s
- Horp o opegE N RIEHIE] Republic of China 73,108,149 7,122,077 10,338,328 34,129,447 124,698,001
109,968,133 12,135,487 30,183,563 63,193,358 215,480,541
RZO=O%+_H=+—H At 31 December 2020
SEIRE R Developed Countries 38,361,547 3,723,978 1,206,159 2,917,625 46,209,309
- Hrop o EEH - of which: United States 22,531,192 3,631,760 1,133,558 1,904,762 29,201,272
EiEIu RPN Offshore Centers 9,590,183 13,223 20,255,972 20,601,352 50,460,730
- Hrpor B/ - of which: Hong Kong 7,190,716 7,505 15,109,353 12,921,235 35,228,809
Developing Africa and
R NI BRI Middle East 854,467 60 213,420 1,067,947
SR EE K& Developing Asia Pacific 68,571,496 5,432,879 12,090,588 35,483,637 121,578,600
- of which: People’s
- Hon c ohsE ARSI Republic of China 65,101,876 5,423,060 12,090,588 33,270,670 115,886,194
117,377,693 9,170,140 33,552,719 59,216,034 219,316,586
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6 A REEHEE

(a) HAHHE

AREE 2 & Pl E T
LU

6 Overdue and rescheduled assets

(a) Overdue advances

The Group’s overdue advances to customers are analysed as follows:

30/6/2021 31/12/2020
& &=
=k B R
Z Btk ZHBEft
% of total % of total

MMT-5T advancesto  E¥ST-7r  advances to
HK$’000 customers HK$’000 customers

Gross amount of advances
which have been overdue

ERRAEEE > Haadn for:
- Six months or less, but
- Z@AMEESEA over three months 531,197 0.27 119,745 0.06
- One year or less, but
- NMEBMU ERE—F over six months 121,594 0.06 15,096 0.01
- —FEPLE - Over one year 60,834 0.03 69,605 0.04
713,625 0.36 204,446 0.11
HIRH 2 #HE &R Secured overdue advances 81,697 71,868
S 2 i HE B R Unsecured overdue advances 631,928 132,578
713,625 204446
Market value of collateral
B 2 dmEA & =T held against the secured
B2 mmE overdue advances 245,000 117,051
Impairment allowances made
B SRR R 2 RUE AR in respect of such advances
- BEEES - Stage 3 626,998 130,544

RZOZ—F X NHA=1H " [F#¥&
bt = H L (202

Of+ZA=+—H 8-

AL SRR A Z I8 £ Ry

EE -

At 30 June 2021, there were no advances to banks which were overdue for over three months
(31 December 2020: Nil).

Collateral held with respect to overdue advances are mainly residential properties.
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6 AP NEEHEHEE (B)

(b) HAh@EARE
AR 7 FLA A Y E O

6 Overdue and rescheduled assets (Continued)

(b) Other overdue assets

The Group’s other overdue assets are analysed as follows:

Wwr -
30/6/2021 31/12/2020
EEgs BEEE EEFIR E5Es  BEEEE EEE
Debt Trade  Accrued & Debt Trade Accrued &F
securities bills interest Total  securities bills interest Total
BT BT B¥Tor BETIT BT BT AETIT BRI
HK$°000 HKS$’000 HK$°000 HKS$000 HK$000 HK$000 HK$000 HK$’000
Gross amount of
other assets
HAE FELEEE which have been
HgHR - overdue for:
- Six months or
- Z{EAM L less, but over
Z2ANEA three months 30,693 30,693 - - 3,099 3,099
- One year or
- NMEALL less, but over
T six months 7,387 7,387 - 14,305 363 14,668
- —FEDL B - Over one year 151,410 14,329 11,321 177,060 189,275 - 9,519 198,794
151,410 14,329 49,401 215,140 189,275 14,305 12,981 216,561

(c) EEES

AREEE 2 K EH G (IR A IIE &
= {8 A AL Bk (a) THPAFITZ E55K)
AT

(c) Rescheduled advances

The Group’s rescheduled advances (net of those which have been overdue for over three
months and reported in item (a) above) are as follows:

30/6/2021 31/12/2020
(LEI= &=
= et ERKAEER
ZHBE4th PA=
% of total % of total
ERET-5T  advances to AT advances to
HKS$’000 customers HK$’000 customers
Rescheduled
advances to
R EEHE P E customers 1,053 0.00 474,071 0.25

WZOZ—®NH=Z+H  H%
BRI MEERHE ZER (=
OZO®+=ZH=Z=+—H:4#)-
(d) WEEZE
WNZ_OZ—®NHZ=Z+H X%
B > g[8 & E By e 42,400,000
T (ZOZ0F+_A=+—
H : % 21,800,000 jC) »

At 30 June 2021, there were no rescheduled advances to banks (31 December 2020: Nil).

(d) Repossessed assets

As at 30 June 2021, the repossessed assets of the Group amounted to HK$42,400,000 (31
December 2020: HK$21,800,000).
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7 BIAFESRTT R

7 Non-bank Mainland exposures

M3 (SRITE B E)HHEI) > LT The following analysis of non-bank Mainland exposures is based on the categories of
IESR T A B % F N AH I  non-bank counterparties and the type of direct exposures defined by the HKMA under
EEREESN 2B E#E  the Banking (Disclosure) Rules with reference to the HKMA return of Mainland
Rl EHEF N E B R E activities. This analysis includes exposures extended by the Bank and its Mainland
Fir 51 2 1% 1 8 il s B B R e 2 branches only.
AN PL oy JH o b R R A BT R AT
e HA AT A B 2 &8 A
b #H -
BEAMER FEAER
Az EpsEE DS EbREE
On-balance  Off-balance
sheet sheet S b
exposure exposure Total
BT BT BT
HK$’000 HK$’000 HK$°000
RZOZ—4F
AH=+H At 30 June 2021
— R~ PR EURRY Central government, central government-
IR B BTN H] owned entities and their subsidiaries and
MEERZE joint ventures (JVs) 33,017,650 2,035,021 35,052,671
= HWORBUN - # T EURRE Local governments, local government-
IR B BTN E] owned entities and their subsidiaries and
M&EERFE JVs 10,233,464 519,895 10,753,359
= EEPERA RN
B S AF R B A s T PRC nationals residing in Mainland China or
HY LA AR B EL TN other entities incorporated in Mainland
HFIEENE China and their subsidiaries and JVs 75,932,849 4,602,738 80,535,587
o HAt R B IH T
HYEH R BUN 2 B2y Other entities of central government not
iy reported in item 1 above 5,490,735 20,000 5,510,735
i Bk EREEE —E
B E it T U S B Other entities of local governments not
Tt reported in item 2 above 466,404 - 466,404
N HEE RSN
ANERF BRI PRC nationals residing outside Mainland
BRI AR R 2 China or entities incorporated outside
Sk HEFR BN Mainland China where the credit is
Ead=s! granted for use in Mainland China 8,462,810 993,982 9,456,792
Other counterparties where the exposures are
+  HAMAWR BBEINIESRIT considered by the Bank to be non-bank
JEF R Mainland China exposures 14,466,019 1,397,454 15,863,473
148,069,931 9,569,090 157,639,021

JRAE e (R TR P 2 4R

Total assets after provision 379,851,959

HEAFERNZE
& FEREEH 2 o7 EE

On-balance sheet exposures as percentage
of total assets 38.98%
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7 BEIAFESRITEER ()

7 Non-bank Mainland exposures (Continued)

EEAER BEEER
PRz REkEE MShZ B
On-balance Off-balance
sheet sheet SR fe%E
exposure exposure Total
BT T BT T BT T
HK$000 HKS$’000  HK$’000
RZOZOF
+—H=+—H At 31 December 2020
—  tROREUR ~ R Central government, central government-
ﬁé’]’f&%&ﬁ?/&a owned entities and their subsidiaries
MaEhE and joint ventures (JVs) 34,033,651 2,178,762 36,212,413
= WOHBUF - MR Local governments, local government-
BHIRS H T E] owned entities and their subsidiaries
MEENE and JVs 11,087,692 1,171,626 12,259,318
= JEEPEAMETFEA PRC nationals residing in Mainland
RS AE R A AR 1T China or other entities incorporated in
HYEA IR K Mainland China and their subsidiaries
&g RE and JVs 74,900,395 4,584,682 79,485,077
Mg HAt R BRI *IE o
HYEH R B 2 Y Other entities of central government not
TR reported in item 1 above 4,403,777 800,000 5,203,777
i HMRBEREESE ZIH
B E 3 T U S By Other entities of local governments not
TR reported in item 2 above 487,294 - 487,294
N HEEFEES MY
N B AN PRC nationals residing outside Mainland
DAVAER 7 i T an China or entities incorporated outside
B30 HEFE N Mainland China where the credit is
{5 granted for use in Mainland China 8,241,357 1,209,029 9,450,386
Other counterparties where the exposures
+  HtwSE BN IESRTT are considered by the Bank to be non-
JE R AE bank Mainland China exposures 10,619,132 697,343 11,316,475
143,773,298 10,641,442 154,414,740
JKIE BRI E E LA EE Total assets after provision 377,471,852
EEABHEN EERLE On-balance sheet exposures as
EE R H ot percentage of total assets 38.09%
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