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WING LUNG BANK

(incorporated in Hong Kong with limited liability, and a licensed bank regulated by the Hong Kong
Monetary Authority and registered with the Securities and Futures Commission for Types 1, 4 and 9
regulated activities under the Securities and Futures Ordinance)
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Aslssuer and Product Arranger

ERBITARELZTEAN

Thisisnot atimedeposit. Thisisnot a principal-protected investment. You may
sustain atotal lossin your investment. Equity Linked Deposit isan unlisted
structured investment product embedded with derivatives.
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The Securities and Futures Commissio8HC") has authorised the issue of this document
based on the standard format submitted under se&®&(1) of the Securities and Futures
Ordinance (Cap. 571, Laws of Hong Kong). The S&i&s$ no responsibility for the contents
of this document, makes no representation as tacitaracy or completeness and expressly
disclaims any liability whatsoever for any loss lso@ver arising from or in reliance upon the
whole or any part of the contents of this documeFite SFC’s authorisation does not imply
its endorsement or recommendation of the EquitkédhDeposits ELDS") referred to in
this document.
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“We', “us’, and “our” in this document refer to the Bank, which is tkeuer and Product
Arranger of our ELDs.

AR TARLT ) B T AT ) FEFIR 0 5 1E BARTTHIR SEHE S ST A R E
ST AT -



IMPORTANT
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You are warned that the market value of our ELDy ffhactuate and you may sustain a total loss
your investment. You should therefore ensure tbatynderstand the nature of our ELDs and caref
study the risk warnings set out in the Principab@mure and other documents comprising the offe
documents for our ELDs and, where necessary, seadpendent professional advice, before
decide whether to invest in our ELDs.
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This addendum @ddendum”) supplements the financial disclosure documerted®3 March 2014
(“Financial Disclosure Document™). No ELDs are being offered by this document &loifi you would
like to make an investment in any ELDs, you musidreur Principal Brochure (and any addend
thereto) and the relevant term sheet, together tith Financial Disclosure Document and t
Addendum, each as indicated in the relevant tergetslirom time to time (togetherOffering

Documents’). Copies of the Offering Documents are availaftke of charge from our branches
Hong Kong that have Investment Services Zones wyauecan also apply for our ELDs. The Offeri
Documents include particulars given in compliangthwihe Code on Unlisted Structured Investm
Products (Code”) issued by the SFC for the purpose of giving infation with regard to the Bank (3
the Issuer and the Product Arranger) and our EMIis(as the Issuer and the Product Arranger) ac
full responsibility for the contents of, and themueteness and accuracy of the information conta
in the Offering Documents and confirm, having matlereasonable enquiries, that to the best of
knowledge and belief there is no untrue or mislegditatement, or other facts the omission of wh
would make any statement herein untrue or misleadive (as the Issuer and the Product Arran

also confirm that we meet the eligibility requireme under the Code and our ELDs comply with
Code.
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Our ELDs constitute general unsecured and unsufieeti contractual obligations of Wing Lung Bal
Limited and of no other person. If you invest irr &lLDs, you are relying upon the creditworthinetg
Wing Lung Bank Limited and have no rights under thens of the ELDs against the issuer of
Reference Stock.
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The unaudited Interim Financial Disclosure Statetmiéncluded in this document were prepared
accordance with the Bank’s usual accounting palieied procedures.
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The Bank’s financial year runs from 1 January td&tember.
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The unaudited Interim Financial Disclosure Stateimenthe Bank for the six-month period
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Financial Results and Operation Review
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The Directors are pleased to present the Group’s Interim Financial
Disclosure Statements for the six months ended 30 June 2015. The
consolidated income statement and consolidated statement of
comprehensive income for the six months ended 30 June 2015, and the
consolidated statement of financial position as at 30 June 2015 of the
Group, all of which are unaudited, along with selected explanatory notes
and supplementary financial information are set out on pages 7 to 40 of
these Interim Financial Disclosure Statements.

Hong Kong economy grew moderately in the first half of 2015. Hong
Kong’s export performance was constrained by sluggish external demand
and general poor performance across major markets. The labour market
remained largely stable, with the unemployment rate staying at a low
level. The stable labour market continued to provide support to local
consumer sentiment. However, slowdown in inbound tourism adversely
affected the performance of retail sales. Given mild imported inflation
and modest growth pace of local economy, inflation remained broadly
stable.

Externally, the US regained growth momentum following a contraction in
the first quarter. However, the timing of US interest rate hike was
uncertain. To revive the eurozone economy, the European Central Bank
has implemented the quantitative easing measures. The Greek debt crisis
continued to bring variables to the eurozone economy. Mainland
economy saw a modest growth and economic restructures progressed
steadily. In the light of complicated and dynamic economic conditions,
the operating environment was challenging for the banking sector.

Financial Results

For the period ended 30 June 2015, profits attributable to shareholders of
the Group was HK$1,812 million, representing an increase of 16.0% as
compared with the first half of 2014, which was driven by the
non-interest income. Net interest income also grew steadily. Return on
average assets and return on average equity were 1.42% and 15.00%
respectively.

During the first half of 2015, the Group recorded a net interest income of
HK$2,043 million, representing a year-on-year increase of 6.7%, which
was mainly attributable to the increase in average loan amount and the
scale of interbank money market. The net interest margin for the first
half of 2015 decreased by 7 basis points to 1.68% as compared with that
for the corresponding period of 2014.
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Net non-interest income was HK$1,016 million, representing a
significant increase of 30.0% as compared with the corresponding period
of 2014. Net fees and commission income amounted to HK$474 million,
representing an increase of 43.3% as compared with the corresponding
period of 2014, which was primarily attributable to the increase in the
income from securities brokerage and investment services as well as
trade finance. Insurance business posted net operating income of HK$110
million, representing an increase of 31.6% as compared with the
corresponding period of 2014, while other operating income decreased by
3.5% to HK$189 million. As for trading gains, revenue from securities
trading amounted to HK$57.52 million, as compared to a loss of
HK$2.07 million in the corresponding period of the previous year. Net
gain from foreign exchange trading amounted to HK$127 million,
representing a decrease of 24.6% as compared with the corresponding
period of 2014.

Operating expenses amounted to HK$963 million, representing an
increase of 12.3% as compared with the corresponding period of 2014,
which was primarily due to the increase in payroll, rental of premises,
withholding tax in the Mainland, etc. The cost-to-income ratio for the
first half of 2015 was 31.5%, which was approximate to that of 2014.

In the first half of 2015, write-back of impairment losses on loans and
accrued interest amounted to HK$33.89 million, as compared with the
impairment losses of HK$62.86 million in the corresponding period of
the previous year. Write-back of impairment loss on available-for-sale
securities amounted to HK$4.25 million.

As at 30 June 2015, the total assets of the Group amounted to HK$264.9
billion, representing an increase of 7.0% as compared with that at the end
of 2014. Total equity attributable to shareholders amounted to HK$25.3
billion, representing an increase of 9.5% as compared with that at the end
of 2014. Loan-to-deposit ratio was 57.1%, down by 6.4 percentage points
as compared with that at the end of 2014.

As at 30 June 2015, common equity tier 1 capital ratio, tier 1 capital ratio
and total capital ratio of the Group were 10.8%, 12.7% and 16.3%
respectively, and the average liquidity maintenance ratio for the reporting
period was 42.5%, all above statutory requirements.
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Deposits

As at 30 June 2015, total deposits of the Group grew by 7.9% to
HK$197.9 billion as compared with that at the end of 2014.

Among the various kinds of deposits, Hong Kong Dollar deposits
increased by HK$5,296 million or 5.9%; US Dollar deposits after
translation decreased by HK$2,001 million or 5.2%; RMB deposits after
translation rose by HK$10.4 billion or 25.4%; and deposits in other
foreign currencies after translation increased by HK$846 million or 6.0%,
as compared with that at the end of 2014.

Advances to customers

As at 30 June 2015, the balance of total advances to customers, including
trade bills, of the Group decreased by 2.4% to HK$150.3 billion as
compared with that at the end of 2014 and the non-performing loan ratio,
including that of trade bills, was only 0.04%, down by 0.03 percentage
point as compared with that at the end of 2014, which implied a sound
loan quality on the whole.

Investments

As at 30 June 2015, the balance of the Group’s debt securities investment
amounted to HK$28.4 billion, representing an increase of 5.5% as
compared with that at the end of 2014. More than 75% of the debt
securities were rated A3 or above and were exposed to comparatively low
risks.

Treasury business

In the first half of 2015, the Bank actively participated in large amount
foreign exchange transactions. Revenue from foreign exchange trading
business amounted to HK$128 million, representing an increase of 42.1%
as compared with the corresponding period of 2014. As for money
exchange business, business volume shrank due to more stringent
regulatory requirements, and revenue from money exchange business
amounted to HK$24.37 million. Currency swaps recorded a loss, leading
to the decrease in net gain from foreign exchange trading to HK$127
million.
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Financial institution business

As regards the banking business with financial institutions, the Bank
focused on intermediate business income, adopted “asset-light” business
model and strived to develop transferable assets. Great emphasis was
placed on developing asset transfer business, aiming at minimising the
use of capital as well as realising profit from bid-ask spread on asset
pricing. In addition, the Bank proactively acquired non-bank financial
institutional customers, retained high-end customers, expanded deposits
base and realised income from asset business.

Private banking and wealth management

During the first half of 2015, revenue from the Group’s private banking
and wealth management business amounted to HK$98.82 million,
representing an increase of 40.0% as compared with the corresponding
period of 2014, which was mainly due to the increase in commission
income resulted from the persistent popularity of the funds and selected
bonds launched during the period. The “1+1+N” designated account
management service jointly launched by the Bank and China Merchants
Bank has successfully implemented and achieved remarkable results.
The Bank’s cross-border private banking and wealth management
platform received industry-wide and market recognition. In 2015, the
Bank was awarded “Excellent Brand of Private Banking Services” by
Metro Finance Digital Radio, “Outstanding Private Banking” by
CAPITAL Magazine, “Outstanding Cross-Border Wealth Management
Services” by Wen Wei Po, etc.

Credit cards

As at 30 June 2015, the credit card receivables amounted to HK$300
million, representing a decrease of 9.4% as compared with that at the end
of 2014, which was attributable to slowdown in card spending. The
merchant business turnover maintained at the same level as that of the
corresponding period last year. The Bank will strengthen the Xcite Visa
promotion scheme, develop multi-currency online merchant acquiring
service as well as explore loan products which meet the needs of
merchants.

Securities broking

During the first half of 2015, Wing Lung Securities Limited realised
securities brokerage commission income of HK$157 million,
representing a more than double increase as compared with the
corresponding period of 2014. To maintain market competitiveness and
acquire new customers, the Bank will continue to launch various fabulous
offers such as “Brokerage Rate Offer”, “Brokerage Rebate Offer”,
“Shares Transfer-In Offer”, “Margin Interest Rate Discount Offer”, etc in
the second half of 2015.
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Insurance

During the first half of 2015, Wing Lung Insurance Company Limited
realised a gross premium income of HK$369 million, representing a
decrease of 7.3% as compared with the corresponding period of 2014.
Total insurance claims decreased by 11.6% to HK$183 million.
Underwriting business recorded a year-on-year profit growth of 3.6% to
HK$34.05 million.

Branch network

After consolidation and strengthening of branch network, the Bank has a
total of 40 banking offices in Hong Kong at present.

The Bank has 4 branches and representative office in Mainland China, a
branch in Macau and three overseas branches, located respectively in Los
Angeles and San Francisco in the United States, and the Cayman Islands.
The preparation work for the set up of Guangzhou Branch is in progress.
Human resources

As at 30 June 2015, the total number of employees of the Bank is 1,912

(31 December 2014: 1,849), of which 1,665 are in Hong Kong, 182 are in
Mainland China, 38 are in Macau and 27 are overseas.

17 August 2015
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Six months ended 30 June

—O—%® —O—m
2015 2014
TR ABETIT AT T
Note HK$’000 HK$’000
FEUZA Interest income 3 4,099,940 3,918,195
FE S 4 Interest expense 4 (2,056,819) (2,003,894)
FBRIE WA Net interest income 2,043,121 1,914,301
IR & B 4 U A Fees and commission income 548,046 402,322
e 75 e A < <7 HH Fees and commission expense (73,930) (71,503)
IRBEEFEESFUA Net fees and commission income 5 474,116 330,819
= PN Insurance operating income 6 292,974 290,416
BRSNS Net trading gain 7 184,248 165,923
HET I HHEREH 2 F Net gain on disposal of available-for-sale
K35 securities 58,496 5,178
HAEEUA Other operating income 8 189,025 195,798
BEIA Operating income 3,241,980 2,902,435
o B B2 AR Charge for insurance claims 6 (182,773) (206,666)
AR RE®Z Operating income net of
VPN insurance claims 3,059,207 2,695,769
= S-dan Operating expenses 9 (962,933) (857,600)
REUREEFRTZ Operating profit before
B H impairment charge 2,096,274 1,838,169
Impairment written back/(loss) on
SR EE 2 R E R (GEL) financial assets 10 33,890 (58,603)
BERH] Operating profit 2,130,164 1,779,566
BV N EEIW LS Fair value gains on investment properties 16 30,100 83,130
B H A ) R st 2 T Net gain on disposal of other properties
UL 2 and equipment - 110
Share of net profits of jointly
JEAE L [E] P2 H B 4 > 05 %5 F) controlled entities 30,765 15,155
A Wi 2 N ] 2 0 ik Share of net profits of associate 536 514
ERFRETRSF Profit before taxation 2,191,565 1,878,475
g Income tax 11 (371,478) (326,836)
HA RS F Profit for the period 1,820,087 1,551,639
BN - Attributable to:
RITHE B Equity shareholders of the Bank 1,811,810 1,562,370
JEEEI R SR RE 25 Non-controlling interests 8,277 (10,731)
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Six months ended 30 June

—O—%® —O—m™
2015 2014
AT AT T
HK$’000 HK$’000
FAA AR Profit for the period 1,820,087 1,551,639
A P At 2 T W s Other comprehensive income for the period
HETREFITEZRERZ Items that may be reclassified
JEHE : subsequently to the income statement:
Changes in fair value of available-for-sale
At HERELE Y N EE N E securities 190,615 101,981
J7 HH B A (i Y S B 5 A Transfer to income statement on disposal of
g s 2= available-for-sale securities (58,496) (5,178)
Transfer from income statement on reversal
WA E] L H B EE 5 R E (o] S A i of impairment of available-for-sale
W 5= securities - (4,254)
Hf L ER Surplus on revaluation 291,143 ;
i NI =t Share of associate’s reserves (10) 1)
JEAL H B PR HI E5E 2 i Share of jointly controlled entities’ reserves 2,609 535
Exchange difference on translation of
R E I 1T B M A B financial statements of overseas branches
B 1 i 3 s AR Y P SR S ) and subsidiaries 9,062 1,189
Effect of deferred taxation on other
At 2 I U s 2 3R IR AR T 2 52 4 comprehensive income items 469 (15,847)
HAH M2 EmW LS Other comprehensive income for the period 435,392 78,425
A2 E KR 4E%E Total comprehensive income for the period 2,255,479 1,630,064
BN - Attributable to:
BATHER Equity shareholders of the Bank 2,247,202 1,640,795
FEPRE I B R 25 Non-controlling interests 8,277 (10,731)




KIESRITRRAFE]

Wing Lung Bank Limited
SEMBIRIR CREEK)

Consolidated Statement of Financial Position (Unaudited)

—O—FHFEANHA=+H Asat 30 June 2015

30/6/2015 31/12/2014
Bl AEETT AT
Note HK$°000 HK$’000
BE Assets
EFERE RHEE S Cash and short-term funds 12 40,044,197 34,159,938
Placements with and loans and advances
[5]2E EHRTE I R &5k to banks 13 33,267,559 21,379,849
1 rFEE R &5 Trading securities 807,559 982,500
TTESMITE Derivative financial instruments 14 666,950 1,258,160
DL EEREABLRIE Financial assets designated at fair value
A E through profit or loss 3,429,622 2,622,114
ot HE 2 2B & Available-for-sale securities 24,316,300 19,159,944
Fr2 2 5 Held-to-maturity securities 1,921,458 5,910,494
B H A RETE Advances and other accounts 15 154,749,193 157,915,112
[ E R 2 Interests in jointly controlled entities 1,506,562 239,738
B2\ TS Interest in an associate 3,257 4,351
HEYE Investment properties 16 2,982,130 2,635,330
FHE L 25 Interests in leasehold land 198,936 222,705
HAft ¥ K5 g Other properties and equipment 17 1,006,321 1,032,061
GGz Tax recoverable 2,130 22
PRIERG I A Deferred tax assets 35,156 44,189
4E T E Total assets 264,937,330 247,566,507
=Cit Liabilities
[EZEFERR Deposits and balances from banks 12,152,418 12,228,501
TTESMITE Derivative financial instruments 14 965,242 1,681,457
DA E EEE ATEZRIE Financial liabilities designated at fair
A =K value through profit or loss 18 509,238 513,238
ZEFER Deposits from customers 19 197,909,502 183,406,628
BT RS Certificates of deposit issued 14,488,974 15,649,605
T2 BB ETE Subordinated debt issued 20 3,039,346 3,039,331
= HAFRIE Current taxation 523,271 269,127
B TE A A Deferred tax liabilities 7,209 11,821
o B TE e TH R Other accounts and accruals 21 6,686,072 5,560,100
=T Total liabilities 236,281,272 222,359,808
R Equity
AN Share capital 22 1,160,951 1,160,951
ez Reserves 23 24,094,699 21,906,988
Total equity attributable to shareholders of
EFEIN AT R &5t the Bank 25,255,650 23,067,939
FHYMER T B Additional equity instruments 20 3,251,990 2,015,390
JEF2E I A PR B A Non-controlling interests 148,418 123,370
T 25 SEEH Total equity 28,656,058 25,206,699
T 45 e B (B AR Total equity and liabilities 264,937,330 247,566,507




KSR TR R AE]
Wing Lung Bank Limited

REEZ TN B R B SRR

Notes to the Unaudited Interim Financial Disclosure Statements

1 YRBUELHE
K¢%W§%ﬂﬁ§ﬁ%

J5 R 3%
=HBERBEESHEHF T # O
Z (IRATSR (B E)MAT) WA Z M
JE 1 4 B
PRI EEGSTA AT E MM 2 K&
BT ENR O —HF —H —H=H
ZRZEHEEMBERZTEY
7w A I (BE 5 B A A 2 6 B &
MBS AR FEG S EA K2
B G ) Hh > A o 3 U % R B BE R
BORMB_O—NNFEEM B ®RENA
BT SRl 2 & 5T BUR M 4 > K R TT
ARAE (MW " AT, ) REREBL
(et TR SR TS
ﬁW%Z@@EZ§%%%§%$
]

- HAEE RIS 195k (2011) 2 2
i TREEM, - EEHER &
EET5I A& R > LUK 7 5 E 8
F T &8 o+ 8 B 58 = 05 K
Tt H AV RN o BRI BET
%K%EZM&%%EﬁEK%

&L 2 A o S RS B R B BE R

ik > &BEEHAI G M 75 T8

WIKEET o FEM B REG R ZF

A RN O —HFE—H—-HH

MG EELER > KEENRA R

TR AN T AR A o A S [ IR RV Al IE S

B 18 B 5T 2 R IR i R AL AE

R E LR

A R B R B B RN T A

MEE_O—-WE+_H=+—H

R 2 G ol A N N

TR BUEE Z A EM B wE - 1Y

HEZEMB®RE - #HE_OUE

A=+ -HEFEZEEMB

HRA AT ZE M EE R - &

BEHEHN _O—HF=HFXNHI

ZEMBRERREREREER -

1 Basis of preparation

The interim financial disclosure statements have been prepared in
accordance with and fully comply with the requirements set out in the
Banking (Disclosure) Rules issued by the Hong Kong Monetary
Authority.

The interim financial disclosure statements have been prepared in
accordance with the same accounting policies adopted in the 2014
annual financial statements except for the adoption of the revised Hong
Kong Financial Reporting Standards (“HKFRSs”, a collective term
which includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations), which are effective for accounting periods beginning
on or after 1 January 2015 issued by the HKICPA. Wing Lung Bank
Limited (“the Bank™) and all its subsidiaries (“the Group”) adopted the
following revised HKFRSs which are relevant to its operations:

- Amendments to HKAS 19 (2011), Defined benefit plans — Employee
contributions. The amendments introduce a relief to reduce the
complexity of accounting for certain contributions from employees
or third parties under defined benefit plans. The adoption of these
amendments does not have any material impact on the Group’s
financial statements.

Up to the date of issue of these interim financial disclosure statements,
the HKICPA has also issued certain new/revised HKFRSs which are not
yet effective for accounting period beginning on 1 January 2015 and
have not been early adopted by the Group. The Group is in the process
of making an assessment of what the impact of these new/revised
HKFRSs is expected to be in the period of initial application.

The financial information relating to the financial year ended 31
December 2014 that is included in the interim financial disclosure
statements as being previously reported information does not constitute
the Bank’s statutory financial statements for that financial year but is
derived from those financial statements. Statutory financial statements
for the year ended 31 December 2014 are available from the Bank’s
registered office. The auditors have expressed an unqualified opinion on
those financial statements in their report dated 16 March 2015.
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Wing Lung Bank Limited

REEZ T BB B SRR

Notes to the Unaudited Interim Financial Disclosure Statements

2 SREETE

2 Basis of consolidation

Fg: 45 B %1 BH 46 - A or HE BF % B R These interim financial disclosure statements cover the consolidated positions of
WEmFAE 2 ER B AEE  the Group, unless otherwise stated, and include the attributable share of the
Z&EWmE > MEFEEAAILEE  results and reserves of its jointly controlled entities and associate. For regulatory
Wl H A s B N E 2 S R reporting, the bases of consolidation are set out in notes 1, 2, 3 and 7 of the
o MAERBIEG G EE DB supplementary financial information of these interim financial disclosure
HI gk A R B S B R BB B statements.
TR AMBERNAN ZEREL 2,
3T o
3 FIRUWA 3 Interest income
BZANA=+HIEAEA
Six months ended 30 June
2015 2014
BT BT
HK$’000 HK$’000
EBEFE S KT E 2% Cash and balances with banks 816,557 1,094,303
SBSE Investments in securities 376,108 380,586
ZEER Advances to customers 2,681,678 2,272,266
HAth Others 225,597 171,040
4,099,940 3,918,195

BEEMEWANGT A RLAFEEE
SEATBRIE Z SRiE E 2 M EW A R
J&HE3 845,595,000 (= O —PU4E : &
#%3,696,263,000 7T ) K B (B & ZE #T
2 (e 1) B i A A8 1,149,000 (2O
—JU4AE : #1%1,063,0007T) -

4 FIEZH

Included in interest income are interest income from financial assets that are
not at fair value through profit or loss of HK$3,845,595,000 (2014:
HK$3,696,263,000) and unwinding of discount on impaired assets of
HK$1,149,000 (2014: HK$1,063,000).

4 Interest expense
BENAB=+HIEAEAR

Six months ended 30 June

2015 201:1

AT AT

HK$’000 HK$’000

Deposits and balances from bank and

EEZEX[@r&g=F=t 4 deposits from customers 1,582,427 1,502,692
BT FEEE Certificates of deposit issued 194,704 243,152
2T BB Subordinated debt issued 70,184 87,858
Hi Others 209,504 170,192
2,056,819 2,003,894

BIEEF B HNEHA R LA P E
EHit A BRI R emEaE ZME
B R 1 842,289,0007T (O —P
A ¢ HsNE1,827,758,0007T7)

Included in interest expense is interest expense on financial liabilities that are
not at fair value through profit or loss of HK$1,842,289,000 (2014:
HK$1,827,758,000).

11
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REEZ T BB B SRR

Notes to the Unaudited Interim Financial Disclosure Statements

5 lRBE M MEFEA

5 Net fees and commission income

BEANRA=1+HIEAEA

Six months ended 30 June

2015 2014
BETIT AT T
HK$’000 HK$’000
AR5 R AR YA Fees and commission income
Securities brokerage and investment
AR B RS services 281,799 161,559
EHFE Credit cards 75,395 76,258
EREEEB 2 IRGE A4 Credit related fees and commission 86,365 108,450
EoME Trade finance 46,424 25,541
HAEERITHER Other retail banking services 5,786 5,620
H A AR B & ULA Other fee income 52,277 24 894
548,046 402,322
i5ees-graliE - aan Fees and commission expenses
EHREB Credit cards (59,219) (59,911)
Hi RS E 7 Other fee expenses (14,711) (11,592)
(73,930) (71,503)
e 75 e B A <0 WA Net fees and commission income 474,116 330,819
Hor: Of which:
Net fees and commission income, other
than amounts included in determining
the effective interest rate, arising from
HIEFHE B E H R EHE E LA EE financial assets or financial liabilities
AR SREENAETE that are not held for trading nor
£ REE RS FRACRETEA designated at fair value through profit
TRt R EBAIZR Z &%) or loss
— IR E AU A — fees and commission income 147,782 148,587
— B 1% 8 e i <2 Y — fees and commission expenses (49,692) (50,131)
Net fees and commission income on trust
AEEBRREFFAREE ZLE K and other fiduciary activities where
H S EHTELE ZREE KH the Group holds or invests on behalf
SFA of its customers
— M5 & U A — fees and commission income 6,741 5,338
— B 1% 8 e i <2 Y — fees and commission expenses (809) (271)

12
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Wing Lung Bank Limited

REEZ T BB B SRR

Notes to the Unaudited Interim Financial Disclosure Statements

6 R EFEWA RREREEMSE 6 Insurance operating income and charge for insurance claims
BE2AHA=1+HIEAEA

Six months ended 30 June

2015 2014
BT BETT
HK$’000 HK$’000
REEEREWA Insurance operating income
“EEH Gross
HRORZ EF R E A Gross insurance premium written 368,680 397,831
Change in unearned premium
O B v e g A R 2 AU provision (17,564) (16,975)
BT RS I E LS (R Premium revenue arising from
WA insurance contracts issued 351,116 380,856
R Reinsurance
i B R Reinsurance premium outward (56,666) (62,342)
Change in unearned premium
o B v e A £ 2 AU provision (7,317) (7,042)
Premium revenue ceded to reinsurers
ER T2 8B a8 HEERA arising from insurance contracts
AR RA issued (63,983) (69,384)
{RbmErEUWR A Net earned premium income 287,133 311,472
HE WA Commission income 47,065 22,517
Ho AU A Other income 538 659
HeEFZH Commission expenses (41,762) (44,232)
292,974 290,416
RIEFBRRER (8 Charge for insurance claims (note)
HAEH Gross
ERTRE Gross claims paid (182,001) (146,300)
Change in reported claims, incurred
CEWMIRE CREHEREH but not reported (“IBNR”) and
Z BB R E A R b e A 2 s other insurance provision (11,103) (85,724)
(193,104) (232,024)
PR Reinsurance
U B R 2 R AE Claims recovered from reinsurers 25,169 12,213
EEWRZEE OB LHREHR Change in reported claims, IBNR and
Z BB R A R b e A 2 s other insurance provision (14,838) 13,145
10,331 25,358
R EHH Total claims incurred (182,773) (206,666)
ENRCE N ON Net insurance operating income 110,201 83,750

AERE IR E R AR E
R 5% 05 B R 98 2 e 18 0%
R HARMZ T &EHRED
FHSZ -

Note: Charge for insurance claims represents net claims incurred on the
Group’s insurance business and the related claims settlement

expenses.

13
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Notes to the Unaudited Interim Financial Disclosure Statements

7 BB

7 Net trading gain

BEAA=1+HLENEA

Six months ended 30 June

2015 2014
BT AT T
HK$’000 HK$’000
FEEE AR 5 F 2/ (18) Net gain/(loss) from trading securities 43,905 (19,882)
Net gain arising from financial
DIAEEESEABGR Z & T A instruments designated at fair value
TR through profit or loss 20,452 25,856
Net loss arising from derivative
TEem T B 2 FEs1E financial instruments (6,841) (8,046)
SN E B R A Net gain from foreign exchange trading 126,732 167,995
184,248 165,923

8 FHAMEEWA

8 Other operating income

BEANRA=1+HIEAMEA

Six months ended 30 June

Ezg]l]
Restated
2015 2014
AT AT T
HK$’000 HK$’000
& B A Dividend income
— Fiis S S — Listed equity securities 8,056 7,832
—JE LT RERE 25 — Unlisted equity securities 4,572 4,324
Rental income from investment
& Y)3E 2 TS U AR R B 125 <7 properties less direct outgoings of
AR 17,236,000 JT HK$17,236,000
(ZO—Iu4E « #k#2 14,682,000 JT) (2014: HK$14,682,000) 84,712 87,830
REFEHEE F L Net rental income on safe deposit boxes 15,460 17,101
Net gain on disposal of other financial
HVE H A R T B 2 F s instruments 68,850 37,361
Recovery of other receivables
A [ EL i 2 At R LAk previously written off - 36,000
HoAthr Others 7,375 5,350
189,025 195,798

14



KSR TR R AE]
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REEZ T BB B SRR

Notes to the Unaudited Interim Financial Disclosure Statements

9 BHEXM 9 Operating expenses
BZANHA=+HIEANEA
Six months ended 30 June
2015 2014
ABETIT AT T
HK$°000 HK$’000
ANEEH Staff costs
— e R HM AN EEH — Salaries and other costs 508,863 441,401
— BRIER S — Retirement benefit costs 29,247 25,705
Premises and equipment expenses,
B MR H o RafETE excluding depreciation
— Ve — Rental of premises 47,678 36,543
— HAth — Others 34,934 28,117
18 Depreciation
— H W ek s GERE 17) — Other properties and equipment (note 17) 59,768 78,594
—HE i — Leasehold land 2,231 2,231
B R EBHE Advertising and business promotion 9,979 13,347
BT Electronic data processing 42,290 37,677
IR K ER Postage and communications 31,545 21,909
S EL R B Printing and stationery 7,149 6,085
% B < Auditors’ remuneration 2,983 2,899
KEE Water and electricity 9,767 9,846
TR B EE A Legal and professional fee 48,100 45,190
2E - REFR 4 Mtng Business, withholding tax and surcharges 77,229 63,343
PR E Insurance 9,055 7,366
55 E H Securities related expenses 6,142 4,503
HA Others 35,973 32,844
962,933 857,600

10 ERbEE 2 e (1518

10 Impairment (written back)/loss on financial assets

BEAHA=THIEAER

Six months ended 30 June

2015 2014
AT AT T
HK$’000 HK$’000

B (E ) 4B 25 Impairment (written back)/loss on
— ER O EET R — loans and advances and accrued interest (33,890) 62,857
— It EE S — available-for-sale securities - (4,254)
(33,890) 58,603

15
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Notes to the Unaudited Interim Financial Disclosure Statements
10 £REE 7 BE (E#)/48% (&) 10 Impairment (written back)/loss on financial assets (Continued)

(2) B ERESF S RE (E8)/8% (a) Impairment (written back)/loss on loans and advances and accrued

interest
BE2NA=+HI1EANEA

Six months ended 30 June

2015 2014
BT IT AT
HK$’000 HK$’000
(ERIRER Individually assessed
— i — new allowances 1,819 20,325
— R - releases (33,496) (18,019)
] — recoveries (889) (1,352)
(32,566) 954
reerAh Collectively assessed
— ¥ - new allowances 14,473 80,963
— R E - releases (14,951) (18,441)
—Ugla] — recoveries (846) (619)
(1,324) 61,903
(FE B0/ S 25 2= 0540 Net (releases)/charge to the
income statement (33,890) 62,857
(b) WL HEF 5% 2 B [ (b) Impairment written back on available-for-sale securities
BZ2ANA=+HIEAEA
Six months ended 30 June
2015 2014
BT IT AT
HK$’000 HK$’000
(ERIRER Individually assessed
—§&[0] — releases - (4,254)
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Notes to the Unaudited Interim Financial Disclosure Statements

11 Fieii
P& SR 2B T ¢

11 Income tax

Taxation charged in the consolidated income statement represents:

BEANRA=1+HIEAMEA

Six months ended 30 June

2015 2014
AT T AT
HK$’000 HK$’000
ARHAREIA Current taxation:

— EHBFER - Hong Kong profits tax 254,572 220,555
— TGN IE — Overseas taxation 112,016 119,934

ARIEFTIH Deferred taxation:

— Relating to the origination and
reversal of temporary

— A 2R R R ] differences 4,890 (13,653)
371,478 326,836

FANER AN G B S
FILLFE2216.5% (— O —PU4E : 16.5%)
SR o BIMETHT A TN S ST ERE
H s A1 DAAS 65 (8 3% 75 By 42 3R 7 28 A
ZRHE -

12 EFHEMAHES

The provision for Hong Kong profits tax for the period is calculated at 16.5%
(2014: 16.5%) of the estimated assessable profits for the period. Taxation on
overseas profits has been calculated on the estimated assessable profits for the
period at the rates of taxation prevailing in the countries in which the Group
operates.

12 Cash and short-term funds

30/6/2015 31/12/2014

BT IT AT

HK$’000 HK$’000

EBEFE S KT E 2% Cash and balances with banks 3,899,614 2,079,752
FR R LR AT Balances with central banks 12,294,144 11,670,864
SHHR{FE R E2E Money at call and short notice 23,850,439 20,409,322
40,044,197 34,159,938

13 [FEEEHFBRR S

13 Placements with and loans and advances to banks

30/6/2015 31/12/2014
BT IT AT T
HK$’000 HK$’000

Placements with banks maturing
B2 EHER (— 2+ @B NFH) between one and twelve months 17,246,563 8,516,163
EE3=E/4 Gross loans and advances to banks 16,020,996 12,863,686
33,267,559 21,379,849

RZO—HEANH="TH  [FEEKX
ol 2R E SR (O —UE+ =
HAH=+—H: fE) -

At 30 June 2015, there were no impaired loans in respect of advances to banks (31
December 2014: Nil).
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Notes to the Unaudited Interim Financial Disclosure Statements

14 TESRTE

O RS HE AT A THZ R
BEFHERZHZAREN G E

B NHEEREE R E R

14 Derivative financial instruments

The following is a summary of the notional or contractual amounts, fair values and
credit risk weighted amounts of each significant type of derivatives, without taking
into account the effects of bilateral netting arrangements:

pt AHEE “FEl NHEE
EHSHE Fair values | Fair values
Notional/ Notional/
contractual &E #f&  contractual EiE =T
amount Assets Liabilities amount Assets Liabilities
30/6/2015 30/6/2015 30/6/2015  31/12/2014 31/12/2014 31/12/2014
ABTIT BETIT AT BgTT BT BT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
HIEEEH®R Derivatives held for
ZPETHR trading
INEE LY Exchange rate contracts
mHl a4 Forward contracts 18,695,567 131,436 113,915 25,858,821 214,146 188,393
15 i HY Currency swaps 57,179,742 181,494 501,218 41,535,422 359,866 821,424
Cross currency
& el 2R 51 HA interest rate swaps 7,918,717 339,849 331,464 9,400,522 667,641 657,092
Jili HH HA AR Options written 163,226 - 848 18,703 - 146
i A HAfE Options purchased 181,872 932 - 21,112 175 -
84,139,124 653,711 947,445 76,834,580 1,241,828 1,667,055
FIRE&EL Interest rate contracts
1) 22 e HE Interest rate swaps 318,507 - 5,459 4,439,910 810 6,090
R HE& &Y Equity contracts
i Y HAFE Options written 45,963 - 1,702 36,761 - 308
i A HARE Options purchased 45,963 1,702 - 36,761 308 -
91,926 1,702 1,702 73,522 308 308
Derivatives managed
in conjunction
B DA with financial
EEE AR instruments
RS T designated at fair
BZt4&T value through
B profit or loss
FIRE&EL Interest rate contracts
F R = HA Interest rate swaps 3,917,637 11,537 10,636 3,125,169 15,214 8,004
88,467,194 666,950 965,242 84,473,181 1,258,160 1,681,457
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14 TESRTE ()

HEXDEERBTEFEEHE SN
HHPZERBEEMRAENERM TR
LSRR SIASE=EEZYEVEIVE Syl S
ZmgEE REREMAREHEZ —

iy

EETRZ &N A BURNEE R H
RERZZFE > WA RREE AN -
RIS SRR ~ PR ol et (A R 8
014 TR Al RE P 5 A ] (& 2 ) 24 Al

14 Derivative financial instruments (Continued)

The trading transactions are mainly positions arising from the execution of trade
orders from customers or transactions taken to hedge these positions. The other
trading transactions are used to hedge the Group’s own exposure to market risks as
part of its asset and liability management.

The contractual amounts of these instruments indicate the volume of transactions
outstanding as at the end of the reporting period and they do not represent amounts
at risks. The derivative instruments become favourable (assets) or unfavourable
(liabilities) as a result of fluctuations in market interest rates, foreign exchange

(&fB) T SMEE N AE 2 A\ rates or equity prices relative to their terms. The aggregate fair values of derivative

(BB 48 AT BB IS A B R AR &) - financial assets and liabilities can fluctuate significantly from time to time.
30/6/2015 31/12/2014
AT AT T
HK$’000 HK$’000

EERmLESH Credit risk weighted amount

INEE L Exchange rate contracts 807,441 1,372,537
FIREL Interest rate contracts 7,470 11,521
&4 Equity contracts 158 1,761
815,069 1,385,819

EEREEEESEREEE (R1T
EEARAD) MEtH - HEFEEEIRA
PR G T 2] ez F e T H
ZENAR BT R - FrER A Z bz EE
B 0% % 150% -

Credit risk weighted amount refers to the amount as computed in accordance
with the Banking (Capital) Rules. The amount depends on the status of the
counterparty and the maturity characteristics of the instrument. The risk
weights used range from 0% to 150%.
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Notes to the Unaudited Interim Financial Disclosure Statements

15 SR HA AR IH

15 Advances and other accounts

30/6/2015 31/12/2014
BT T AT T
HK$’000 HK$’000
HFPE Advances to customers 121,860,030 127,022,952
R AE 2 Impairment allowances
— A RS — Collectively assessed (301,654) (307,485)
— (& B EFAS — Individually assessed (17,028) (51,475)
121,541,348 126,663,992
PEERE Trade bills 28,456,851 27,044,010
R AE 2 Impairment allowances
= — Collectively assessed (10,066) (8,013)
28,446,785 27,035,997
FESTFI & Accrued interest 731,124 735,996
ek 2E Impairment allowances
— ([ A EFAS — Individually assessed (232) (2,051)
730,892 733,945
H At {RIH Other accounts
— B Rt — Insurance premium receivable 217,397 169,509
— N ER R AR [E] — Recoverable from reinsurers 259,470 281,626
— U s H At AR TH — Accounts and other receivable 3,557,627 3,038,107
4,034,494 3,489,242
R AE 2 Impairment allowances
— (& B EF A5 — Individually assessed (4,326) (8,064)
4,030,168 3,481,178
154,749,193 157,915,112
BRI E 2 & P &k 4a%E Gross loans and advances to customers individually impaired
30/6/2015 31/12/2014
AT T AT IT
HK$’000 HK$’000
EVRIEE K Impaired loans 44,797 77,401
Percentage of total advances to
5 P EREEEE Z Horth customers 0.04% 0.06%
Individual impairment allowances made
B F ol SRS 2 (B R E in respect of such advances 17,028 51,475
. B i ) Total value of collateral taken into
il {80 ) (L A 25 JE 2 4K account in respect of the assessment
i 2 SR of individual impairment allowances 35,295 36,593

AT 1 A R 2% B A R LK

ZIR R (EE -

The above individual impairment allowances were made after

account the value of collateral in respect of such advances.
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Notes to the Unaudited Interim Financial Disclosure Statements

16 &Y 16 Investment properties
30/6/2015 31/12/2014
BT AT T
HK$’000 HK$’000
TNHAR 4] At the beginning of the period/year 2,635,330 2,606,870
L GIESRTE Reclassifications, net 316,700 (78,916)
HEANEEEW RS Fair value gains on revaluation 30,100 107,376
REARIFER At the end of the period/year
(B EH (L EYIEE) (professional valuation) 2,982,130 2,635,330

i REM RN ZSER O —
HEFEANH=1TH  DKEMSETT A
RS A B AL - LR R S
EHEGUER) - BT 5
BERMFEEEImEE - S XREMKH
B E N BB FEENEATT
#T > HEEAFENEMSGE
B R A B PSR Y i A St B K
LVl ESHIR GIETIRES i

All investment properties were revalued as at 30 June 2015 by capitalising the
net rental income using the Investment Method of Valuation or as
appropriate, by making reference to comparable market transactions using the
Comparison Method. The valuations were carried out by an independent firm
of surveyors, A.G. Wilkinson & Associates, who have among their staff
Fellows of the Hong Kong Institute of Surveyors with recent experience in

the location and category of property being valued.
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17 HEMPIE kst

17 Other properties and equipment

L&
EE Furniture and &t
Premises equipment Total
AT T AT T AT T
HK$’000 HK$’000 HK$’000
DN Cost
W_O—HF—H—H At 1 January 2015 882,937 1,132,993 2,015,930
bR R Ek Exchange adjustments (14) 70 56
prich Additions - 38,037 38,037
HE& Disposals - (5) (5)
IR 3 Reclassifications, net (4,293) - (4,293)
W _O—HFENH=+H At 30 June 2015 878,630 1,171,095 2,049,725
EfEITE Accumulated depreciation
W_O—HFE—H—H At 1 January 2015 188,242 795,627 983,869
PER 5L Exchange adjustments 3) 49 46
ANHEAHTEE Charge for the period 7,919 51,849 59,768
HE Written back on disposal - (5) (5)
EXre2iil5s Elimination on revaluation (274) - (274)
W _O—HFENH=+H At 30 June 2015 195,884 847,520 1,043,404
MR RE Net book value
W _O—HFENH=+H At 30 June 2015 682,746 323,575 1,006,321
R B B
BEE Furniture and =
Premises equipment Total
AT T AT AT IT
HK$’000 HK$’000 HK$’000
A Cost
B_O—MmNE—~H—H At 1 January 2014 811,665 975,637 1,787,302
PRE R HE Exchange adjustments 6 (1,104) (1,098)
il Additions - 166,729 166,729
HE& Disposals - (8,269) (8,269)
AR VFEH Reclassifications, net 71,266 - 71,266
W_O—MmE+_H=+—H At 31 December 2014 882,937 1,132,993 2,015,930
HFEPTE Accumulated depreciation
BR_O—MmNE—H—H At 1 January 2014 173,115 695,494 868,609
PR GH Exchange adjustments 1 (355) (354)
KEFETE Charge for the year 15,126 108,270 123,396
HHEE [ Written back on disposal - (7,782) (7,782)
W_O—MmWE+_H=+—H At 31 December 2014 188,242 795,627 983,869
MR FE Net book value
W_O—MmFE+_H=+—H At 31 December 2014 694,695 337,366 1,032,061
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18 IAPEERARSRZ &

18 Financial liabilities designated at fair value through profit or

=L loss

30/6/2015 31/12/2014
BETIT BT TT
HK$’000 HK$’000
BT 2R Certificates of deposit issued 509,238 513,238

19 BEESK 19 Deposits from customers
30/6/2015 31/12/2014
BETIT BT
HK$’000 HK$’000
TEHAFE R B AR AR = Demand deposits and current accounts 16,988,774 8,381,977
BEE TR Savings deposits 48,196,408 40,796,681
TEHATFE I SR AFE R Time, call and notice deposits 132,724,320 134,227,970
197,909,502 183,406,628
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20 EATE 20 Capital instruments
30/6/2015 31/12/2014
ABETIT AT IT
HK$’000 HK$’000
BT 2B EEIE Subordinated debt issued
2 1,500,000,000 T4 B8 He A HK$1,500,000,000 subordinated fixed rate
FEMYE BB EZEE G a) notes, measured at amortised cost (Note a) 1,500,000 1,500,000
5T 200,000,000 JTiFEESH AT US$200,000,000 subordinated fixed rate notes,
MRV E B E S GEREE b) measured at amortised cost (Note b) 1,539,346 1,539,331
3,039,346 3,039,331
HYME R TH Additional equity instruments
=T 130,000,000 Tk ERIJEEFRE US$130,000,000 undated non-cumulative
BEERBLEGEE © subordinated capital securities (Note c) 1,008,020 1,008,020
=T 130,000,000 Tk ERIJEEFRE US$130,000,000 undated non-cumulative
BEEREHFGEERE d) subordinated capital securities (Note d) 1,007,370 1,007,370
A #% 1,000,000,000 T 7k 45 %1 RMB1,000,000,000 undated non-cumulative
FEERBREEARATLHGE o subordinated capital securities (Note e) 1,236,600 -
3,251,990 2,015,390
HFE:(Q) 32 1,500,000,0005T F B 74 5 = Note: (@) These represent HK$1,500,000,000 subordinated fixed
BN _OONE+—_HB -+ /) Hz rate notes qualifying as supplementary capital of the
FoUwmAEREAKEBR NG Group issued on 28 December 2009. The notes will
Ao fEEEN O —F+ }EJ mature on 28 December 2021 with an optional
— 4/ H I - A ; s 42 f; WE R redemption date falling on 28 December 2016. Interest at
- [AOgN e = e 5.70% per annum is payable on a quarterly basis.
—REFZHZHUH - L °P baY quarterly
Hy A B 2 A AR5 70%E H » #F
& 52 fF e
(b) Bt % JT 200 000,000 T E B 818 = (b)  These represent US$200,000,000 subordinated fixed rate
BN _O——_F+—H/NHZ={7T notes qualifying as supplementary capital of the Group
W FRERAREH ZMMESR - issued on 6 November 2012. The notes will mature on 7
EBEHNR_O0ZZ E —i— —HtH=F November 2022 with an optional redemption date falling
Y - BEEMS E 2EHAE_-O—t&E+ on 7 November 2017 or any interest payment date
—HAtHEZ®%& EI’\J flél F 22 A thereafter. Interest at 3.50% per annum is payable on a
H - HBETHEEEEBEEHZE semi-annually basis for the first 5 years from the date of
fE S L EBN AR EFE R R issue to the optional redemption date. Thereafter, if the
350%EE > HEFEE LN o Hig o notes are not redeemed, the interest rate will reset and the
HWEBERTFEEEBEZEHBEMR > 1F notes will bear interest at 5 year US Treasury Rate on that
BOMEGHET HEHNERAFE date plus 280 basis points.
B e 5 o B R 02808 - -
(c) [ 2 Jr 130,000,000 ¢ 7 45 &Y JE & (c)  This represents US$130,000,000 undated non-cumulative
BrEEAZSWRACEBEAEEH subordinated capital securities qualifying as additional
b — Z& 213 s _0O—m Tier 1 capital of the Group. The securities were issued on

FEIUH = b F BT o 4R
HE_O—NE+H—H - - HE&T
HEEEREAREE ZELFE I
A F BV B R R 6.00% - H g o
JiE B R AT (8 [] S A - SR B 54 4%
w32 B T BB (R 2R R R
4.13%EE AT »

24

30 September 2014 with the first call date falling on 1
October 2019. Distribution rate for the securities is set at
6.00% per annum for the first 5 years from the date of
issue to the first call date. Distribution rate will be reset
thereafter every 5 years at the then prevailing 5 year U.S.
Treasury Rate plus 4.13% per annum if the capital
securities are not called.
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20 EATH (&)
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21 FAMARTE R R

20 Capital instruments (Continued)

(d)

)

This represents US$130,000,000 undated non-cumulative
subordinated capital securities qualifying as additional
Tier 1 capital of the Group. The securities were issued on
29 December 2014 with the first call date falling on 30
December 2019. Distribution rate for the securities is set
at 5.80% per annum for the first 5 years from the date of
issue to the first call date. Distribution rate will be reset
thereafter every 5 years at the then prevailing 5 year U.S.
Treasury Rate plus 4.13% per annum if the capital
securities are not called.

This represents RMB1,000,000,000 undated
non-cumulative subordinated capital securities qualifying
as additional Tier 1 capital of the Group. The securities
were issued on 3 February 2015 with the first call date
falling on 4 February 2020. Distribution rate for the
securities is set at 5.50% per annum.

21 Other accounts and accruals

30/6/2015 31/12/2014
AT T AT T
HK$’000 HK$’000
JEEAT FI S Interest payable 1,253,324 1,275,875
REEE Insurance liabilities 2,199,016 2,137,553
JEAT B A BETH Accounts and other payable 3,233,732 2,146,672
6,686,072 5,560,100

22 AR 22 Share capital

30/6/2015 31/12/2014
Jisd AT T fesr BT
No. of shares HK$’000 No. of shares HK$’000
BT M AU A Issued and fully paid:

o) Ordinary shares 232,190,115 1,160,951 232,190,115 1,160,951
EEEHEAEAEHBRE AR EIR 2K E 78 The holders of ordinary shares are entitled to receive dividends as

ﬁT&BAZM?ZaﬂLLXtHz SEHY T A%
HoMALTERBATZHMGFEESZTAHE
FHAL

declared from time to time and are entitled to one vote per share at
meetings of the Bank. All ordinary shares rank equally with regard to
the Bank’s residual net assets.
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23 REHE 23 Reserves
Eid
RS Eid
Bank RE
- ZN4 premises Investment HAitfs ==y al|
Capital revaluation revaluation Other Retained &
Reserve reserve reserve reserve earnings Total
BT BT BT BT BT BT
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
A O—FHFE—H—H AtlJanuary 2015 57,500 66,769 430,730 1,021,154 20,330,835 21,906,988
af ik S Available-for-sale securities
- N EE S - Changes in fair value - - 190,615 - - 190,615
- A R A - Transfer to income
thesesy statement on disposal - - (58,496) - - (58,496)
EHiERER Surplus on revaluation - 291,143 - - - 291,143
TE(LT e\ E 5 Share of associate’s reserves - - (10) - - (10)
Share of jointly controlled entities’
e N e e reserves - - 2,609 - - 2,609
HAP ) Profit for the period - - - - 1,811,810 1,811,810
R EET) Exchange difference - - - 9,062 - 9,062
HAth 4=l a3 Effect of deferred taxation on other
EAERRYE 5o comprehensive income - - 469 - - 469
EATEE Distribution for capital instruments - - - - (59,491) (59,491)
P O—F4E
ANH=1H At 30 June 2015 57,500 357,912 565,917 1,030,216 22,083,154 24,094,699
E=Uh
B EE A il
Bank &
N premises Investment HoAthfh TRET A
Capital revaluation revaluation Other Retained &5t
Reserve reserve reserve reserve earnings Total
AT AT AT BT BT BT
HK$000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
A O—UFE—H—H AtlJanuary 2014 57,500 66,769 271,331 1,029,673 17,191,071 18,616,344
T E % Available-for-sale securities
- N E{E - Changes in fair value - - 141,991 - - 141,991
- AL R A - Transfer to income
W statement on disposal - - (17,713) - - (17,713)
- ATRE [ R - Transfer from income
H statement
U z53% on impairment - - 45,728 - - 45,728
Amount decrease in statutory surplus
TEE TR AR D reserve - - - (15) - (15)
TE(LE N\ T Share of associate’s reserves - - 10 - - 10
Share of jointly controlled entities’
TE( G I [E P B R s reserves - - 1,866 - - 1,866
Pyl Profit for the year - - - - 3,169,387 3,169,387
HE B AR EE Transfer from contingency reserve - - - (176) 176 -
PR R SEE ) Exchange difference - - - (8,328) - (8,328)
FLEEHETEIZEE Actuarial losses on defined benefit
518 scheme - - - - (35,687) (35,687)
HAth 4=l as Effect of deferred taxation on other
MEERTE comprehensive income - - (12,483) - 5,888 (6,595)
—O—usE
+—H=+—H At 31 December 2014 57,500 66,769 430,730 1,021,154 20,330,835 21,906,988
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23 fEfE (&)

(@)

(b)

(©

(d)

(e)

AR E 2 E ARG 2 A T A
o HLOR B i A B A B AL S TR B T A
TTIRFFTRR AL ©

EGFEMERBYEEG 2 g
BURMIRLIL ©

EL AR /T EEFENE
BUBE AT Z AP EEES 2 RafiFE
HEARYS & Bl E G G BORTE

=3J
sy ©

AN S B ) LA G e LG A A A ~ D
SR ~ BIRGE M ROAE B ER G -

e i G T R AR FE A DR B e A B
A

VE 52 (8 2 AT S50 59 17 B 4
S 5 R 2 M SR 2 -

SIS ok 1A X 122 IR o S B P A
i Z i G VE PR OR PR R 5 R 45 5 DA
JFEE A & 7% e B A0 By SR A Y B 1
ILZfE

TR TE B ER R HI ORI AT R EE
N BRSBTS a2 =] 2 &8 3t
&Y L0%YIHE » B 2 & B 1
Z RET BN L M ACHY 50% -
BB (G (F AC B BRAE AR 1R 1T T 58 R
ST R L R B YR A -

AEECH_O—HFEAA=THZ
O B O A o R BE B 1,341,766,000
T(ZO—WEF A=+ —H Bk
1,379,239,000 JT)F Ry A E Gt  7AE
W AEEHEEHRREE (R
TTRIRD) ZWRFRORE > T2 IH G
B E N R AN - W
HEBEMERS -

23 Reserves (Continued)

(a)

(b)

(©)

(d)

()
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The Group’s capital reserve was set up in relation to the
capitalisation by certain subsidiaries of their retained
earnings for the issue of new shares to the Bank.

Bank premises revaluation reserve has been set up and is
dealt with in accordance with the accounting policies
adopted for revaluation of properties.

Investment revaluation reserve comprises the cumulative
net change in the fair value of available-for-sale securities
until the securities are derecognised or impaired and is
dealt with in accordance with the accounting policies
adopted for revaluation of financial assets.

The Group’s other reserve comprises general reserve,
exchange reserve, contingency reserve and statutory
surplus reserve.

General reserve comprises previous years’ transfers from
retained earnings.

Exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of overseas branches and subsidiaries.

Contingency reserve represents a reserve established for
contingency of accumulation of risks in times of severe
economic downturn in accordance with Guidance Note on
Reserving for Mortgage Guarantee Business issued by the
Office of the Commissioner of Insurance.

Statutory surplus reserve is provided at 10% of the
audited profit after tax of a subsidiary of the Bank which
is incorporated in the People’s Republic of China, until
the reserve balance is equal to 50% of its registered share
capital. Surplus reserve can be used to offset accumulated
losses or capitalised as paid-up capital with the approval
of shareholders.

At 30 June 2015, included in retained earnings is an
amount of HK$1,341,766,000 (31 December 2014:
HK$1,379,239,000) which was earmarked as regulatory
reserve. The regulatory reserve is maintained to satisfy
the provisions of the Hong Kong Banking Ordinance for
prudential supervision purposes. Movements in the
reserve are made directly through retained earnings and in
consultation with the Hong Kong Monetary Authority.
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24 EBEEARE 24 Contingent liabilities and commitments

TV B EBEBER K KEFHEFHE The following is a summary of the contractual amounts of each significant
HulzEadNeHE EEERBILES class of contingent liabilities and commitments, and the aggregate credit risk

HAEEt weighted amounts:
30/6/2015 31/12/2014
BT AT T
HK$’000 HK$’000
HEEEEE M Direct credit substitutes 2,847,459 599,483
T HIEH AR e ER Transaction-related contingencies 213,709 238,478
IR H A 2 SiE &% Trade-related contingencies 713,419 455,291
Other commitments which are
u] DU EET R 22 ot P unconditionally cancellable 23,289,195 20,737,506
Other commitments with an original
JE AR B —FE s DU 2 Hoft e maturity of one year or less 4,402,530 3,129,766
Other commitments with an original
AR B —A DL 2 Hofth s e maturity of over one year 9,753,223 6,070,027
41,219,535 31,230,551
EEEELE S Credit risk weighted amount 8,149,413 3,885,728

AL EEERELE %2 R E The risk weights used in the computation of credit risk weighted amounts
FEEE A 0% % 150% - range from 0% to 150%.
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DU A Z &R B R a8z 2 1 #iF  The following information is unaudited and disclosed as part of the accompanying

BERRERRMTER

1 BEFERER

information to the interim financial disclosure statements.

1 Capital adequacy ratio

30/6/2015 31/12/2014
BEARLLR Capital ratios
- G RE— A B AR R - Common equity tier 1 capital ratio 10.8% 10.8%
- —REAREER - Tier 1 capital ratio 12.7% 12.1%
- B ARLER - Total capital ratio 16.3% 16.0%

RZO—HFANA=Z+H R _ZO—MFEAL
Z A=+t HZEARER IR R S
EHEEATE B RITERGE AR 5t
RiE GRITEEA)RAN) - AEEEE
ey T RETNE ) STREERR KT SR
b EBRELEE &2 - DARERA] T BT
Jiik ) AtREEER -

RoO—FEANA=+HR-O—MEF
ZA=F—H > Bt EE AR R,
2 G AT B RS R R
Gr s HEE (AR U S 9 T
BAE -

The capital ratios at 30 June 2015 and 31 December 2014 were compiled
in accordance with the Banking (Capital) Rules issued by the Hong Kong
Monetary Authority (“HKMA”).

In accordance with the Banking (Capital) Rules, the Group has adopted
the “standardised approach” for the calculation of the risk-weighted assets
for credit risk and market risk, and the “basic indicator approach” for the
calculation of operational risk.

The basis of consolidation for calculation of the capital ratios and leverage
ratio at 30 June 2015 and 31 December 2014 follows the basis of
consolidation for financial reporting but excludes certain subsidiaries as
set out in the following table.

M & o B 8y 48 E E KM o5 483 A The total assets and total equity of the subsidiaries are as follows:
T
30/6/2015 31/12/2014
GEE RS WHEE T 2 SHEH
Total assets Total equity Total assets  Total equity
BETT BRETT BT AT
Py Name FEEHK  Principal activities HK$’000 HK$’000 HK$’000 HK$°000
KEEBAREAEY Wing Lung Insurance TRl Insurance 3,169,333 900,484 3,040,002 832,618
Company Limited*® underwriting
K EREAREAEY Wing Lung Capital W55 5 k. Financial consultancy 13,755 7,794 98,750 92,833
Limited™® % services
K EM AR A Wing Lung Finance FEAERA %5 Provision of financial 79,933 79,708 231,611 231,424
Limited” % services
KELEEEEAAEY  Wing Lung Asset EEEH Asset management 60,795 60,650 42,745 42,641
Management Limited*®
KIS AR A EY Wing Lung Futures HA & 484 Ak  Futures broking 184,462 159,606 141,082 118,078
Limited*® %
K EEEAREAEY Wing Lung Securities #5544 Securities broking 1,747,493 640,796 1,075,976 465,793
Limited"® %
K ESRITEE AR A E Wing Lung Bank (EELEW Trustee services 7,590 6,102 5,519 4,485
(Trustee) Limited*®
kR BREE AR A 5 Wing Lung Insurance e A Insurance broking 107,622 94,632 70,411 63,586

Brokers Limited”
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1 EARELER (&)

1 Capital adequacy ratio (Continued)

30/6/2015 31/12/2014
WEE etk HEE T 2 AEEH
Total assets Total equity Total assets  Total equity
BETT BRETT BT BT T
L% Name FEEH  Principal activities HK$°000 HK$’000 HK$’000 HK$’000
SEREAEE A Wing Lung Agency el Insurance agency 124,930 122,938 118,520 116,657
Limited"
K ESRITZ A Wing Lung Bank ) ZEEAE B Nominee services 10 10 10 10
HIRAF (Nominees) Limited*® %
KR EARAT Wing Lung Property b/ ES=¢ii] Property management (127) (121)
Management Limited*®
S =1 VAN=Ik Hongnet Limited"® 3% %% Investment holding 3,939 3,918 3,939 3,926
Wingspan Incorporated® Wingspan Incorporated” Y% Property holding 31,911 11,734 32,343 11,641
Wing Lung Opportunities ~ Wing Lung Opportunities fF& 3% Investment holding 883,185 467,961 593,616 498,969
Fund Limited** Fund Limited**
Wing Lung Opportunities ~ Wing Lung - Investment holding 863,491 475,149 887,926 498,851
Master Fund Limited*® Opportunities Master
Fund Limited**
Ik EEAR A TN Sea Wing Investments Ly E =¥ ] Property holding 5,481 (4,488) 5,575 (4,330)
Limited”
Tk FERAEISEE (YA Wing Lung Equity RefEFE & Equity investment 2,998 2,873 3,138 3,138
PRAHE] ne Investment Management T management
(Shenzhen) Limited "
GrEEATR AT Antopex Limited ™ =EL¥MS Trustee services
{REEARRAE Bulleria Limited *° (SELER Trustee services
sasATRAE Cameland Limited *® (EELEW Trustee services
RN Deeright Limited " =L Trustee services
EaERE A " Eaglearn Limited " {Z5E2%7  Trustee services

# HATEEERFAZNEAE -
NOHEATEERBERAZME A -

R ZO—HFEANH=ZTH > ATHAE Wing
Lung Opportunities Fund Limited (“3%ZE4")
BITRE 68.3% (—O—UFEF_H=+—
H: 75.3%) - Wing Lung Opportunities Master
Fund Limited fHZ A& 2 EH#RFE -

REEREANAE_O—HLFEAA=THRE =
O—MEF+ZH=+—HZHEEKRLERK
TEAREER - WA B EAE -

FRIZ CIRATSE(BE)RAT) 25 24(3)(b) ik - &
RVEHEFEE AR ERERARITET LA
A TR E BRSO/ R —O—HEN
H =+ 08 L& 2 X &% H# H

(http://www.winglungbank.com) -

@

# Wholly and directly held by the Bank.
A Wholly and indirectly held by the Bank.

* At 30 June 2015, the Bank directly held 68.3% (31
December 2014: 75.3%) of the shares issued by Wing Lung
Opportunities Fund Limited (the “Fund”). Wing Lung
Opportunities Master Fund Limited is wholly and directly
held by the Fund.

¢ Companies excluded in the computation of the consolidated

capital ratios and leverage ratio at 30 June 2015 and 31
December 2014 for regulatory reporting purposes.

In accordance with the Banking (Disclosure) Rules Section
24(3)(b), the standard disclosure templates specified by the
HKMA and the main features and full terms and conditions of
the Bank’s capital instruments will be published before 30
September 2015 on the Bank’s website at
http://www.winglungbank.com.
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2 TRFREER

2 Leverage ratio

WN_O—HFENA=+THKEK_-0O— The leverage ratio as at 30 June 2015 and 31 December 2014 were compiled in
WE+ — A=+ — HOEELRTY accordance with the Leverage Ratio Framework issued by the HKMA.
EREESMEEBHEMZ (HE
EERIER) 5T & -

30/6/2015 31/12/2014
FEAREE R Leverage ratio 8.09% 7.96%

R (RITEMEE)HEAI) 5 24A
FRAAR IR EE R BN A & 4
H (http://www.winglungbank.com)
B -

3 MENMELERIEER

Leverage ratio disclosures as required by section 24A of the Banking
(Disclosure) Rules are available on the Bank’s website at
http://www.winglungbank.com.

3 Liquidity maintenance ratio

BEAA=THILENEAR

Six months ended 30 June

2015 2014
TRENELERFLER Liquidity maintenance ratio 42.5% KiEH/n.a.
MENE B Liquidity ratio AREH/M.a. 42.3%
FEEXRMUHEEBHANEEE B 2 The above ratios are calculated as the arithmetic mean of each calendar month’s
P EAAEBE Y - average value for the reporting period.
HE2 _O—HFENA=1+HIE/{HE The average liquidity maintenance ratio for the six months ended 30 June 2015 is
B >~ S el M 4 B bk = Ty R i calculated on an unconsolidated basis in accordance with rule 10(1)(b) of the
H-O—HF—HF—H#EERZ (iR Banking (Liquidity) Rules with effect from 1 January 2015, while the average
TECOREIME)HH A 5 10(1)(b) & DL liquidity ratio for the six months ended 30 June 2014 is calculated on a
JEswaER:tE  mEzE - 0O0—1m consolidated basis for the Bank and a subsidiary (Wing Lung Finance Limited) as
EXNHEFHIENHEABZ¥H K specified by the HKMA during the period in accordance with the then prevailing
HESEXABEEENRBEH S Fourth Schedule of the Hong Kong Banking Ordinance. They are therefore not
A CIRTTEMSI) MR > 2 4K17  directly comparable.
KB EEEREHEFEEZ M
M A E CklEMBAERDE)Z
EEBIE - W EREEEL
7 -
AEFETD BES -~ 518 - B ME  Objective, framework and process are in place for governance, measurement and
BBt e HE - ZEENER - monitoring of the Group’s liquidity risk. Details of the Group’s liquidity risk
KREEH AR E S B BE HEHEKER management approach are set out in the 2014 annual financial statements.
FENE _O—UEEMB®RE
i e
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4 BREH 4 Currency concentration
KEBFREIINEETEEEF  EXLK The US dollar and RMB net positions constitute 10% or more of the total net
AR M 5w A (5 A5 49 %01910%  position in all foreign currencies of the Group and are reported in Hong Kong
oL R BB EEYIROT dollar equivalent as follows:
ETT NCH:
US dollar RMB

30/6/2015 31/12/2014 30/6/2015 31/12/2014

BETIT AT BETIT AT T

HK$’000 HK$’000 HK$’000 HK$°000
HEEE Spot assets 66,350,367 54,542,428 74,929,148 69,331,068
IS E Spot liabilities (45,247,608) (50,680,600) (66,673,134) (54,369,699)
HHIE A Forward purchases 25,765,139 32,158,744 13,007,434 14,967,417
EHAE Forward sales (45,404,839) (33,485,117) (16,997,514) (28,568,020)
HARE 4R Net option position 12,807 (6,975) - -
ERRF5E Net long position 1,475,866 2,528,480 4,265,934 1,360,766

R R e IR B M E RN
"SRR R RECRATEZ TR
fEFE , TAEE -

AEEFTA NS EEER T > BT R
ARWBEBEHEE R FEEE AR
SREHHY10%EC A b - B DB E(E S
W -

The net option position is calculated based on the delta-weighted position
approach set out in the prudential return “Foreign Currency Position” issued
by the HKMA.

The US dollar and RMB net structural positions constitute 10% or more of the
total net structural position in all foreign currencies of the Group and are
reported in Hong Kong dollar equivalent as follows:

30/6/2015 31/12/2014
ART T AT T
HK$’000 HK$’000

SEREE R FEE Net structural position
EIT US dollar 668,981 358,824
ANE¥ RMB 1,389,546 1,388,991
2,058,527 1,747,815
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5 BN

() BITESEZZ S EREHE

5 Segmental information

(a) Gross advances to customers by industry sectors

30/6/2015 31/12/2014
R Sl A AL
ZFER TFPE
ZBath ZHEITEE
% of gross % of gross
advances advances
BT covered by W57 covered by
HK$’000 collateral HK$’000 collateral
TEHBFH &% Loans for use in Hong Kong
T & Fl Industrial, commercial and financial
LIE 097 Property development 1,181,188 426 3,311,335 44.2
YERE Property investment 12,287,964 99.9 14,260,797 90.3
LR Financial concerns 8,377,647 31.3 11,246,587 27.9
AL EEER 4T Stockbrokers 3,152,778 1.7 581,910 -
e R EESE Wholesale and retail trade 6,066,803 86.0 7,159,080 95.1
e Manufacturing 989,795 88.5 1,201,156 91.2
gy K S WS Transport and transport equipment 3,509,287 25.4 3,409,630 6.0
REETEE] Recreational activities 412,306 95.1 414,074 95.0
Eall R Information technology 530,761 94.4 432,146 83.2
HoA Others 17,498,139 73.9 17,745,109 73.0
PN Individuals
EE T EEAH
=515 (IR A
INE X 3= Loans for the purchase of flats in
=t&E) BT the Home Ownership Scheme,
B HE:=t Private Sector Participation
2, HHEHXE Scheme and Tenants Purchase
By 1% 4 =t & Scheme or their respective
e = /¢ successor schemes 629,796 100.0 688,945 100.0
EEEM(FEE Loans for the purchase of other
YIZEH)E X residential properties 8,773,044 100.0 8,622,199 100.0
ERHEERK Credit card advances 300,185 - 331,385 -
HoAthr Others 6,928,230 51.8 5,619,997 51.1
& RE Trade finance 898,757 41.3 911,799 48.3
71,536,680 66.4 75,936,149 68.4
TER/EBUINMERZ
B2 Loans for use outside Hong Kong 50,323,350 51.3 51,086,803 56.9
121,860,030 61.9 127,022,952 63.8
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5 THER (8

() BITESYEZZ S EREHE

(&)

HTESHZBEFERRNDNE
O ERAEAE 10% BYE R 0 HEUR
B &R BB 2 2 88%H 53 M40 analysed as follows:

5 Segmental information (Continued)

(a) Gross advances to customers by industry sectors (Continued)

The gross amount of impaired loans and impairment allowances for those industry
sectors which constitute not less than 10% of gross advances to customers is

T
&1 &E
EBE BB BB
E14 Individual Collective
Impaired impairment impairment
loans allowance allowance
BT T AEETIT AEETIT
HK$’000 HK$’000 HK$’000
ZO—HFESNHE=TH At30June 2015
EEBFEH G35 Loans for use in Hong Kong
TRt Industrial, commercial and financial
- WA - Property investment - - 23,528
- HA - Others 593 565 39,302
EEADIMER &5 Loans for use outside Hong Kong 230 207 118,071
823 772 180,901
(R &e
LR E B EAE
=¢ 4 Individual Collective
Impaired impairment impairment
loans allowance allowance
BT AT AT
HK$’000 HK$’000 HK$’000
ZO—uE
+—_A=+—H At 31 December 2014
EEBFEH G35 Loans for use in Hong Kong
TRt Industrial, commercial and financial
- WA - Property investment - - 26,818
- HA - Others 418 392 39,228
EEADIMER &5 Loans for use outside Hong Kong 8,327 7,991 119,443
8,745 8,383 185,489
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5 THER (8

(b) FEESBZEFER - BHAEK -
EREER B B2

DITZ@EEs oy Mz EFER - BiE
K EIRE B E A R IR B S
BT ZFTEMAEDHT - LEEE B EH
RS R  JE fm ES -

5 Segmental information (Continued)

(b) Geographical analysis of gross advances to customers, overdue
advances, impaired loans and impairment allowances

The following geographical analysis of gross advances to customers, overdue
advances, impaired loans and impairment allowances is based on the location
of the counterparty, after taking into account the transfer of risk in respect of
such advances where appropriate.

& IR 2 £
Individual
impairment allowance

A=A BE=EA
PAERIERK Pl EHIERK ey
B 4EEE Overdue Overdue BE
Gross advances BEJR{EEZK advances BEJREERK Collective
advances to for over Impaired for over Impaired impairment
customers three months loans three months loans allowance

BETT BB TT BT T BETT BB TT BT T
HK$°000 HK$’000 HK$°000 HK$°000 HK$’000 HK$°000

w=O—F%E At 30 June 2015
~NA=Z+H
& Hong Kong 62,687,775 21,664 44,797 5,412 17,028 136,588
h#E A RRAEFAIE] People’s Republic of China 52,940,116 - - - - 150,274
H At Others 6,232,139 - - - - 14,792
121,860,030 21,664 44,797 5,412 17,028 301,654
R=O—msE At 31 December 2014
+ZA=1+—H
& Hong Kong 66,543,247 67,684 77,401 30,580 51,475 144,516
th#E A RRAEFAIE] People’s Republic of China 53,205,229 - - - - 145,883
H At Others 7,274,476 - - - - 17,086
127,022,952 67,684 77,401 30,580 51,475 307,485
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5 THER (8

(c) EURRMRME

A5 E DLANH S 5 BT A 4% K I JEL B
ZRTAE R > RAR 3B 3 B T 4L b 8 A
‘AR Z@EE > FRHREEEEZ D
Mrem—EX5HE T ZHRERS
fE A F B R A AN £ FH R R R ZE
B — MR AT Z A 53 1T 0 T H AR A ]
i Y — fE A B AY B 5 R (O b AR R
H—EEREEE S HEE - ZEE

5 Segmental information (Continued)

(c) International claims

I A5 [ B R R AH Y 10% G DL B 0 B

The Group analyses
counterparties on which the ultimate risk lies, and is derived according to the
location of the counterparties after taking into account any transfer of risk.
The transfer of risk from one country to another is recognised if the claims
against a counterparty are guaranteed by another party in a different country
or if the claims are on an overseas branch of a bank whose head office is
located in a different country. Those areas which contribute 10% or more of
the aggregate international claims are as follows:

international

claims by exposures to foreign

T
FESRITRLETRE
Non-bank private sector
FERl
e B
SRR Non-
Bt  Non-bank financial
$RfT  Official financial private &t
Banks sector institutions sector Total
AT BETRT B¥TT B¥TT B¥ETT
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
R=O—AFESNA=+H At 30 June 2015
RS Developed Countries 15,024,521 939,796 535,751 1,348,898 17,848,966
g==qu s TN Offshore Centers 2,192,197 8,615 923,889 20,433,862 23,558,563
- JHrphor FHiE - of which: Hong Kong 1,005,310 3,811 737,092 15,109,812 16,856,025
Developing Latin America and
ST EMNA gL Caribbean - - - 1,451 1,451
Developing Africa and
S IR R Middle East - 12 - 1,503 1,515
FEE T K Developing Asia Pacific 46,275,992 746,947 8,724,517 47,183,148 102,930,604
- of which: People’s
- oo dhEE A\ RIEFIE Republic of China 37,798,380 737,099 8,724,517 47,028,710 94,288,706
63,492,710 1,695,370 10,184,157 68,968,862 144,341,099
RZO—MWE+_H=+—H At31 December 2014
BEERR 5 Developed Countries 8,735,274 359,967 155,549 1,849,460 11,100,250
Bl 0 Offshore Centers 2,332,651 5,341 173,331 17,620,006 20,131,329
- Hor o A - of which: Hong Kong 1,692,233 1,883 122,800 13,137,306 14,954,222
S SRR S Developing Europe 289 - - - 289
Developing Latin America and
SRR T NI L Caribbean - - - 1,491 1,491
Developing Africa and
S S I N B Middle East 1,004 4 - 705 1,713
S e RN [ Developing Asia Pacific 45,051,709 944,630 4,880,574 44,762,582 95,639,495
- of which: People’s
- Hop s s A RILFIE Republic of China 39,580,657 937,942 4,880,574 44,736,369 90,144,542
56,120,927 1,309,942 5209454 64,234,244 126,874,567
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6 A NREEHEE

() HIHEK

AEE 2 & P E R

(a) Overdue advances

6 Overdue and rescheduled assets

The Group’s overdue advances to customers are analysed as follows:

MWE -
30/6/2015 31/12/2014
& FE 5% =
=t R AR
ZBfrth ZE 7tk
% of total % of total
FEBT-IT advances to AEleT-5 advances to
HK$’000 customers HK$’000  customers
Gross amount of advances
which have been overdue
SeEsE - HigHl - for:
— Six months or less, but
—Z{EH L EZENEA over three months 13,175 0.01 30,988 0.02
— One year or less, but
—~NEAL EE—4F over six months 4,967 0.01 3,952 -
——FL — Over one year 3,622 - 32,744 0.03
21,664 0.02 67,684 0.05
FHk#H 2 mEl & Secured overdue advances 10,177 33,924
TR 2 i HA SR Unsecured overdue advances 11,487 33,760
21,664 67,684
Market value of collateral
FHIkH 2 s EE AT held against the secured
HoEW S mE overdue advances 69,550 91,340
Individual impairment
ELFR{E B R allowances made 5,412 30,580

AZO—HEANA=TH - FE¥EE
ARG A = (E H PLE (2 O—

MEF—H=1+—H : f®) -

BRI S #F A Z HE A o 2
RETYIHE KA R A B AR

B -
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At 30 June 2015, there were no advances to banks which were overdue for over three
months (31 December 2014: Nil).

Collateral held with respect to overdue advances are mainly residential properties and cash
deposits with the Group.
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6 MEIRBEHEE (&) 6 Overdue and rescheduled assets (Continued)
(b) Efr@iiEE (b) Other overdue assets

AEE 2 HAm S E AT The Group’s other overdue assets are analysed as follows:
wr:

30/6/2015  31/12/2014
FEHFIR FEETHIE.

Accrued Accrued
interest interest
BT BT
HK$’000 HK$’000

HAhEEaas - Hiamiy Gross amount of other assets which have been overdue for:
- Z{EAA L EZEREA - Six months or less, but over three months 137 198
- NMEAD EE—F - One year or less, but over six months 295 277
- —8#EDLE - Over one year 425 4,446
857 4,921

(c) BELHERK (c) Rescheduled advances

AEE 7 K EHER (EEAEE  The Group’s rescheduled advances (net of those which have been overdue for over three
B =(E HAG(E Bk () THEAFIEBH 2 months and reported in item (a) above) are as follows:

R IAT
30/6/2015 31/12/2014
5% = &=
B4R =L
ZEatk ZHEH
% of total % of total
$EMET9T advancesto  JEMT-IT  advances to
HK$’000 customers HK$’000  customers
Rescheduled advances to

REHIHE P E customers 47 512 0.04 35,270 0.03

WN_O—HFENA=+H " H At 30 June 2015, there were no rescheduled advances to banks (31 December 2014:
EERPUMKLELLE Z EF Nil).
(ZO0O—WmWH+ = H =+

H o ) -

| 2

(d) WEI&EE (d) Repossessed assets

AN O—HENH=+H K At 30 June 2015, the repossessed assets of the Group amounted to HK$3,985,000 (31
= W e T E R E M December 2014: HK$3,697,000).

3,985,000 J¢ (O —PU4E - —

H=+—H : &% 3,697,000

JL) e
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7 ENIERTT R

7 Non-bank Mainland exposures

I (BT EEE)HAI) > LT The following analysis of non-bank Mainland exposures is based on the categories of
HWIERTX EH T AR MR  non-bank counterparties and the type of direct exposures defined by the HKMA under
WEREBE SIS BEME  the Banking (Disclosure) Rules with reference to the HKMA return of Mainland
S REHEFAY AN M E T R RE activities. This analysis includes exposures extended by the Bank and its Mainland
AT 51 2 1% 1 08 3 % H P2 LBz 2 branches only.
SR DA o 45 o G R R (AT K KAT
e H A TR E 2 RAE R
b #H -
BEAHER BEAFER
Rz kg Doz mbssE
On-balance  Off-balance
sheet sheet  4EE\EE
exposure exposure Totgl
AT BT BETT
HK$’000 HK$’000 HK$’000
—O—HEHFEANA=TH At 30 June 2015
—  ORET s PRBUREFA 1 Central government, central
AR K T\ E A government-owned entities and their
EEMFE subsidiaries and joint ventures (JVs) 23,748,775 4,717,190 28,465,965
= M FBUR - T EURFFA 2 Local governments, local
AR K LT\ E A government-owned entities and their
HEEME subsidiaries and JVs 10,065,181 1,222,699 11,287,880
= BEEPERA R E A
B AT R B A R T 3 PRC nationals residing in Mainland China or
HY A% K BN other entities incorporated in Mainland
e ERE China and their subsidiaries and JVs 19,675,537 6,296,865 25,972,402
b HEMCREETE P
HYF OB £:EAHY 4 Other entities of central government not
TR reported in item 1 above 1,685,730 - 1,685,730
A HrREEES —mE T
Y ER 3 T B 2 B2 5 Other entities of local governments not
s reported in item 2 above 1,371,150 - 1,371,150
N HEEPEEES MY
N B B DAS R 6 PRC nationals residing outside Mainland
BT HIRERE P China or entities incorporated outside
30 HEFREIN Mainland China where the credit is
{5 FH granted for use in Mainland China 6,318,052 1,430,441 7,748,493
7 Other counterparties where the exposures are
t  HingR BEANIERTT considered by the Bank to be non-bank
R R Mainland China exposures 9,334,534 5,370,621 14,705,155
72,198,959 19,037,816 91,236,775
B XE IR Y 4B AH Total assets after provision 269,436,332
EEABERN L E R On-balance sheet exposures as percentage
(HEEMEE ootk of total assets 26.80%
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7 BANIESRTTEEE (&) 7 Non-bank Mainland exposures (Continued)

RESER REASER
PRz Eka#E DN Rk

On-balance  Off-balance

sheet sheet  4&JmE\f&%H
exposure exposure Total
AT BT BETT
Exgdll Restated HK$’000 HK$’000 HK$’000
—O—m4E
+=-H=+—H 31 December 2014
—  hORERT RS 1 Central government, central
AR R TN B A government-owned entities and their
BEME subsidiaries and joint ventures (JVs) 23,040,208 4,072,454 27,112,662
= M FBUR - T EURFFA 2 Local governments, local
AR R TN E A government-owned entities and their
EEME subsidiaries and JVs 9,879,457 726,057 10,605,514
= EEREAE RS
RMFEFEAHETL 3 PRC nationals residing in Mainland China or
AN LA AR R TN other entities incorporated in Mainland
HEEMRE China and their subsidiaries and JVs 19,197,913 2,030,054 21,227,967
o HMCREREESE
HYF B2 By 4 Other entities of central government not
e reported in item 1 above 629,853 - 629,853
o HAtREREEE IH
Y ER T B S B 5 Other entities of local governments not
e reported in item 2 above 380,974 - 380,974
N R BRI E
N ESYS TG b AN G 6 PRC nationals residing outside Mainland
TR ET L China or entities incorporated outside
Y3R 0 HEFAEIN Mainland China where the credit is
sz granted for use in Mainland China 6,962,687 1,069,973 8,032,660
7 Other counterparties where the exposures are
t  HirgR BEIANIERTT considered by the Bank to be non-bank
JE\ B Mainland China exposures 6,445,992 173,065 6,619,057
66,537,084 8,071,603 74,608,687
BB 1R A Total assets after provision 251,354,750
EEABERN L E R On-balance sheet exposures as percentage
(HEEEEE E ot of total assets 26.47%
EThwmeSFEEL B - BLFF  Certain comparative amounts have been revised to conform with the current
aARMZ2HR A - period’s presentation.
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